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PREFACE. 

The  "Earning  Powkr  of  Railroads"  pre- 
sents important  statistics,  appearing  in  no  other 
publication.  These  statistics  pertain  to  the  earnings, 
capitalization,  <S:c.,  of  railroads  operating,  in  the  period 
under  review,  over  178,000  miles,  the  gross  earnings 
of  which  exceeded  $1,750,000,000. 

The  method  of  presentation  is,  we  believe, 
unicjue,  and  will  readily  commend  itself  to  investors 
and  others  interested    in  the  securities  of    railroads. 

Jas.  H.  Oliphant  &  Co. 
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INTRODUCTORY. 

At  the  outset  it  must  be  stated  that  this  book  treats 
in  the  most  simple  manner  of  the  earning  power  of  rail- 
roads, and  deals  but  little  with  those  features  alike  most 
essential  to  investors — the  traffic  resources  and  the  financial 
and  physical  condition.  As  a  rule,  comparisons  of  the  earn- 
ing power  of  different  roads  can  be  made  easily  and  intelli- 
gently owing  to  the  unifonnity  in  this  regard  of  the  reports 
submitted  by  the  railroad  companies.  While  the  balance 
sheets  of  railroads  seldom  are  as  complete  and  satisfying 
as  they  should  be,  yet  individual  investigation  into  the  finan- 
cial condition  of  any  road  can  readily  be  made,  and,  as  a 
rule,  its  strength  or  weakness  financially  ascertained. 

All  too  few  details  are  given  in  the  railroad  reports  of 
to-day  as  to  the  physical  characteristics,  the  character  of 
rails  and  ballast,  the  number  of  grade  crossings,  the  extent 
and  nature  of  curvatures  and  gradients,  and  the  number  and 
character  of  bridges,  culverts,  etc.,  etc.  Knowledge  of  all 
these,  as  well  as  of  the  character  and  density  of  traffic  and 
of  the  general  conditions  attendant  upon  the  obtaining  and 
conduct  of  such  traffic,  is  essential  to  the  complete  under- 
standing of  the  merits  of  railroad  securities;  yet  invaluable 
information  bearing  upon  their  relative  merits  can  be  ac- 
quired by  comparison  of  the  income  accounts  of  the  different 
roads.  While  the  peculiar  and  varying  conditions  under 
which  each  individual  road  must  of  necessity  be  operated 
impair  comparisons,  yet  analysis  points  to  certain  undisputed 
conclusions  and  gives  an  index  to  the  truth. 
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There  are  few  roads  in  existence  of  which  it  can  be  said 
that  their  "cost  of  road,  structures  and  equipment,"  as  ex- 
hibited in  their  financial  statements,  does  not  include  very 
large  items,  presenting  altogether  fictitious  values.  This 
comes  about  through  the  charges,  dating  perhaps  long  ago, 
of  excessive  amounts  for  "discount  on  bonds,"  "reorganiza- 
tion expenses,"  and  through  the  charges  for  construction 
of  amounts  which  to-day  would  be  considered  fabulous. 
Per  contra,  taken  in  a  strict  sense,  "bonds  and  stocks  out- 
standing" represent  to  a  considerable  degree  nothing  save  an 
equity  in  earning  power.  So  it  becomes  of  prime  importance 
to  ascertain  the  "earning  power"  of  each  railroad  in  order 
that  through  the  comparison  of  the  "earning  power"  of  each 
with  the  other  certain  conclusions  as  to  the  respective  merits 
of  their  bonds  and  stocks  may  be  deduced. 
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CHAPTER  I. 

INCOME   ACCOUNT. 

The  income  account,  or  statement  of  the  earnings  and  ex- 
penses for  a  fiscal  period,  is  usually  given  as  follows : 

Gross    Earnings    $10,000,000 

Operating  Expenses   6,000,000 

Net  Earnings   $4,000,000 

Miscellaneous   Earnings    200,000 

Total  Net  Income  $4,200,000 

Fixed  charges : 

Interest    $1,500,000 

Rentals    100,000 

Taxes    375,000 

Sinking  Fund,  Exchange,  etc 25,000 

Total  Charges $2,000,000 

Surplus    $2,200,000 

Dividends    1,000,000 

Balance    1,200,000 

To  any  one  at  all  familiar  with  railroad  reports  each  of  the 
above  items  is  self-explanatory.  In  ascertaining  the  earning 
power  or  the  ability  of  a  road  to  pay  interest  and  dividends, 
the  most  important  item  of  the  income  account  to  be  con- 
sidered is  the  Operating  Expenses. 
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CHAPTER  II. 

OPERATING   EXPENSES. 

The  operating  expenses  of  almost  all  the  railroads  in  the 
United  States  are  classified  according  to  rules  prescribed 
by  the  Interstate  Commerce  Commission.  These  classifica- 
tions are  all  embodied  under  four  prominent  heads,  as  fol- 
lows : 

1.  Maintenance  of  Way  and  Structures. 

2.  Maintenance  of  Equipment. 

3.  Conducting  Transportation. 

4.  General  Expenses. 

1.  Under  Maintenance  of  Way  and  Structures  fall  ex- 
penses for  the  repairs  and  renewals  of  machinery  and  tools, 
for  repairs  of  roadway  and  track,  for  ballasting,  for  repairs 
and  renewals  of  switches,  frogs,  ties,  fences,  bridges,  cul- 
verts, stations,  shops,  buildings,  etc. 

2.  Under  Maintenance  of  Equipment  fall  expenses  for 
the  repairs  and  renewals  of  locomotives,  passenger  cars, 
freight  and  other  cars  and  of  steamboats  and  for  the  main- 
tenance of  shop  machinery,  etc. 

3.  Under  Conducting  Transportation  fall  wages  of  agents, 
clerks,  yardmen,  flagmen,  watchmen,  enginemen  and  train- 
men, expenses  for  telegraph  and  station  service,  cost  of  fuel 
and  supplies  for  locomotives,  expenses  for  water  supply, 
agencies,  car  mileage,  etc. 

4.  Under  General  Expenses  fall  salaries  of  general  officers 
and  office  clerks,  expenses  for  legal  service,  insurance,  etc. 
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It  appears  at  once  from  the  nature  of  the  expenses  which 
fall  under  these  heads  that  the  extent  of  the  expenditures 
under  i  and  2  is  to  a  considerable  degree  within  the  discre- 
tion of,  and,  other  thing^s  being-  equal,  reflects  the  conserva- 
tism or  lack  of  conservatism  in  the  road's  management.  On 
the  other  hand,  under  3  and  4  fall  expenditures  which  are 
wholly  obligatory  in  that  while  they  fluctuate  each  year  with 
the  volume  of  business,  train  mileage,  etc..  they  are  outlays 
which  are  altogether  incident  to  the  present  conduct  of  the 
road's  traffic. 

These  subdivisions  of  the  operating  expenses  may  then  be 
divided  into  two  classes : 

A.  Maintenance  Expenses. 

B.  Conducting  Transportation   and   General   Expenses. 
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CHATTER  III. 


MAINTliNANCE     KXPENSES. 


There  are  many  railroads  in  the  United  States  \vhere  the 
maintenance  outlays  have  been,  and  are,  clearly  inadequate. 
There  are  many  more  roads  giving  examples  \vhere  mainte- 
nance has  been  heavily  surcharged  each  year.  Too  often 
investors  are  deceived  by  the  general  statement  in  the  annual 
report  that  "the  management  is  gratified  to  be  able  to  say 
to  the  shareholders  that  the  close  of  the  fiscal  year  finds  the 
propertv  of  the  company  in  as  good  condition  as  it  was  last 
year."  This  is  not  sufficient.  Keen  competition  and  the 
teaching  of  the  numerous  reorganizations  have  forced  upon 
the  managers  the  necessity  of  charging  to  expenses  items 
which  were  formerly  charged,  and  often  might  properly  be 
charged,  to  capital  account.  So  the  management  should  be 
able  to  say,  in  lieu  of  the  above,  that  the  improvement  work- 
has  so  progressed  during  the  fiscal  period  as  to  keep  the 
property  in  all  respects  abreast  of  its  competitors.  There 
are  few  roads  in  the  United  States  which  cannot,  with  earn- 
ings as  the\'  have  averaged  in  the  past  three  or  four  \ears. 
fully  maintain  their  ])roperty  and  pay  their  fixed  charges. 
There  are  many  which  cannot  do  this  and,  in  addition,  pay 
dividends, 
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Analysis  of  the  yearly  expenses  for  Maintenance  of  Way 
and  for  Maintenance  of  Equipment  will  show  distinctl\- 
whether  or  not  a  road  is  becomings  more  liberal  in  that  re- 
,^ard. 

Comparison  of  the  maintenance  expenses  of  different 
roads  operatinf;^  under  like  conditions  will  tend  to  establish 
the  relative  policy  pursued  by  each. 
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CHAPTER  IV. 


MAINTENANCE   OF    WAY. 


Taken,  two  roads  in  good  condition,  traversing  the  same 
territory  and  meeting  with  like  conditions  of  traffic,  etc., 
a  cursory  study  into  their  maintenance  will  establish  which 
of  the  two  is  following  the  more  conservative  policy.  The 
best  standard  to  be  followed  by  the  average  student  of  rail- 
road reports  is  to  reduce  the  Maintenance  of  Way  Expenses 
to  a  "per  mile"  basis.  Take  the  total  expenses  under  this 
head  and  divide  them  by  the  average  number  of  miles  oper- 
ated for  the  period  under  review.  A  certain  amount  must  be 
appropriated  each  year  for  the  maintenance  of  the  roadway 
and  structures,  whether  the  business  of  the  road  be  large  or 
small.  While  these  expenses  must  of  necessity  vary  some- 
what with  the  density  of  the  traffic,  yet  it  by  no  means  fol- 
lows that  a  road  with  a  density  of  1,000,000  ton  miles  per 
mile  of  road  should  spend  for  Maintenance  of  Way  ten 
times  as  much  as  another  road  which  has  a  density  of  but 
100,000  ton  miles  per  mile  of  road.  So  it  cannot  be  said 
that  a  road  whose  gross  earnings  per  mile  are  $10,000  should 
spend  as  much  for  Maintenance  of  Way  as  a  road  which 
earns  but  $1,000  per  mile.  It  follows  that  one  road  may 
appropriate  25  per  cent,  of  its  gross  for  a  given  period  for 
Maintenance  of  Way  and  yet  not  spend  so  much  relatively 
as  the  road  which  so  appropriates  but  10  per  cent,  of  its 
gross, 


OF     RAILROADS.  IJ 

Neither  the  density  of  the  traffic  nor  the  extent  of  c^ross 
earnings  determines  the  fair  requirement  for  Maintenance  of 
Way.  Conditions  pecuHar  to  each  road  will  mar  the  com- 
parison between  the  amounts  per  mile  expended  by  different 
roads.  One  road  has  a  regular  profile,  as  the  Northern 
Pacific ;  another  traverses  a  mountainous  country,  as  the 
Atchison  ;  another  obtains  its  ballast  from  its  own  gravel 
pits  conveniently  located  ;  another  its  ties  with  advantage ; 
yet  another  has  many  and  expensive  bridges  and  tunnels  to 
maintain,  etc..  etc.  One  road  may  expend  but  $800  per  mile 
for  ATaintenance  of  Way  and  yet  better  maintain  the  stand- 
ard of  its  property  than  another  road  which  expends  an 
average  of  $1,000  per  mile.  Some  roads  have  branch  lines 
where  it  would  be  wasteful  under  existing  conditions  of 
traffic  to  expend  more  than  $500  per  mile.  The  small  ex- 
penditures on  these  branch  lines  would  reduce  considerably 
the  average  outlay  for  the  system,  yet  it  would  not  follow 
that  this  relatively  small  average  outlay  was  working  to 
the  disadvantage  of  this  system  with  reference  to  competitive 
business. 

Obviously  the  road  with  a  considerable  mileage  of  second 
and  third  tracks  should  require  a  larger  expenditure  "per 
mile  of  road"  for  Maintenance  of  Way  than  a  road  with 
few  or  no  additional  main  tracks.  Where  the  roads  to  be 
compared  have  double  tracks,  comparison  should  be  made 
of  the  ^Taintcnance  of  Way  "per  mile  of  single  main  track." 
although  it  should  be  borne  in  mind  that  it  costs  more  under 
like  conditions  to  maintain  two  miles  of  single  track  than 
one  mile  of  double  track.  Another  modification  arises  from 
the  fact  that  the  nature  and  extent  of  the  business  of  certain 
roads  necessitate  the  maintenance  of  a  relativelv  large  per- 
centage of  side  and  passing  tracks,  , 
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It  is  safe  to  say  tliat  when  a  railroad's  Maintenance  of 
Way  Expenses  avera.c;c  below  $800  per  mile  of  road  these 
expenses  should  receive  careful  scrutiny  by  the  intending' 
investor.  It  is  commonly  said  that  under  present  conditions 
an  average  of  $900  to  $1,000  per  mile  on  southern  and 
western  roads  represents  ample  maintenance ;  also  that 
$1,200  or  $1,300  per  mile  of  single  main  track  is  sufficient 
for  average  requirements  on  the  trunk  lines. 
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CHAPTER  V. 

MAINTENANCE    OF    EQUIPMENT. 

Comparison  of  the  Maintenance  of  Equipment  Expenses 
"per  mile  of  road"  avails  little.  The  best  basis  for  testing 
the  sufficiency  of  these  is  to  ascertain  the  average  amount 
expended  on  equipment  per  unit  of  service  rendered  by  the 
equipment ;  that  is,  the  average  outlay  per  locomotive  per 
mile  run,  per  freight  car  per  mile  run  and  per  passenger 
car  per  mile  run.  Maintenance  of  Equipment  depends  not 
alone  upon  the  amount  of  equipment  to  be  maintained,  but 
also  upon  the  service  rendered  by  the  equipment.  It  stands 
to  reason  that  the  Erie  Railroad,  for  example,  with  a  freight 
density,  as  of  last  year,  of  2,511,542  ton  miles  and  a  passen- 
ger density  of  245.702  passenger  miles  per  mile  of  road, 
must  expend  more  "per  mile  of  road"  for  Maintenance  of 
Equipment  than  the  Atchison,  with  a  freight  density,  as  of 
last  year,  of  590,777  ton  miles  and  a  passenger  density  of 
76.982  passenger  miles  per  mile  of  road.  The  relatively 
larger  volume  of  business  done  or  work  performed  by  the 
Erie  requires  a  relatively  larger  amount  of  equipment  and  a 
greater  service  to  be  rendered  by  its  equipment.  It  will  be 
found  that  Maintenance  of  Equipment  Expenses  have  usu- 
ally a  direct  relation  to  the  road's  freight  and  passenger 
density,  this  relation  being  afifected  to  a  considerable  degree 
by  train  and  car  loading  and  other  essential  factors.  An 
example  will  tend  to  establish  that  equipment  maintenance 
has  necessarily  no  relation  to  gross  earnings.     Suppose  the 
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tonnage  of  one  road  consists  altogether  of  low  class  freight, 
as  coal  or  iron  ores,  and  the  tonnage  of  another  road  wholly 
of  high  class  freight.  Each  road  earns  $20,000  per  mile. 
The  density  of  the  first  road's  tonnage  and,  as  a  consequence, 
the  service  rendered  by  its  equipment,  must  be  far  greater 
than  that  of  the  second  road.  The  business  of  the  one  road 
might  be  successfully  conducted  with  one-third  the  equip- 
ment and  power  required  by  the  other.  Ergo,  an  outlay  of 
$2,000  per  mile  for  equipment  maintenance  on  the  road  with 
the  low  class  tonnage  might  be  no  greater  relatively  than 
$T.ooo  per  mile  on  the  other  road. 

It  may  be  said  that  under  present  conditions  about  5^4  to 
6y2  cents  per  locomotive  per  mile  run,  5  to  7  mills  per 
freight  car  per  mile  run  and  il^  cents  per  passenger  car  per 
mile  run  represent  fair  average  annual  outlays  for  equip- 
ment maintenance;  or  that  an  average  of  $1,800  to  $2,200 
per  annum  per  locomotive,  $45  to  $60  per  annum  per  freight 
car  and  $550  per  annum  per  passenger  car  approximate 
normal  maintenance  requirements.  All  this  depends  much 
upon  the  character  of  equipment  required  in  the  service. 
It  usually  costs  less,  for  example,  to  purchase  and  maintain 
coal  cars  and  flat  cars  than  box  cars  and  refrigerator  cars. 
No  argument  is  necessary  to  show  that  it  must  cost  more 
per  unit  to  maintain  a  small  equipment  than  a  large  one. 

Among  other  important  considerations  which  bear  upon 
the  cost  of  maintaining  a  road's  locomotives  and  cars  may  be 
mentioned  the  location  and  equipment  of  its  shops. 

There  are  many  roads  where,  although  maintenance  both 
for  roadway  and  equipment,  is  clearly  surcharged,  the  extent 
of  the  excess  of  maintenance  over  normal  requirements  can- 
not be  taken  as  present  earning  power.     Take,  again,  for 
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example,  the  Erie  or  Atchison  as  distinct  from  the  Boston 
and  Maine,  or  the  New  York,  New  Haven  and  Hartford. 
W'hile  the  Boston  and  Maine  and  the  New  York,  New  Ha- 
ven and  Hartford  do  not  report  a  surplus  much  in  excess  of 
present  dividends,  yet  the  dividends  appear  secure  for  the 
reason  that  should  there  come  a  bad  year,  there  is,  and  for 
years  has  been,  abundant  opportunity  for  curtailment  in 
maintenance  expenses.  After  reorganization,  the  properties 
of  the  Eric  and  Atchison  were  turned  over  to  the  new  mana- 
gers in  a  deplorable  physical  condition.  Here  the  needs 
were  so  unusual  as  to  make  imperative  extraordinary 
charges  to  operating  expenses  for  maintenance.  The  excess 
of  these  expenses  over  normal  requirements  could  be  con- 
sidered only  as  offering  opportunity  for  future  retrench- 
ment. It  could  in  no  way  be  taken  as  an  immediate  margin 
of  safety. 
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CHAPTER  VI. 
B. 

C:()i\DUCTING    TRANSl'ORTATION    AND   GENERAL 
EXPENSES. 

As  i)rcvi(Xisly  suggested,  under  these  subdivisions  of  the 
operating  expenses  fall  those  expenses  which,  as  distinct 
from  Maintenance  of  Way  and  Maintenance  of  Equipment, 
must  be  taken  as  wholly  in  the  nature  of  a  fixed  or  obligatory 
charge.  They  relate  and  are  incident  to  the  immediate  con- 
duct of  the  road's  business,  and,  like  those  commonly  called 
"fixed  charges" — interest,  taxes  and  rentals — their  payment 
cannot  be  long  delayed.  If  a  road  is  hard  pressed,  means  may 
be  found  whereby  the  payment  of  a  portion  of  these  ex- 
penses can  be  postponed,  but  only  for  a  short  time.  In  the 
discussion  as  to  maintenance  expenses  it  was  made  clear  that 
those  expenses  are,  under  necessity  or  in  the  discretion  of 
the  management,  capable  of  curtailment.  It  will  be  found 
that  the  amount  per  mile  of  the  Conducting  Transportation 
Expenses  has  a  general  relation  to  the  trafific  density.  This 
results  from  the  fact  that  these  expenses  depend  largely  upon 
the  train  mileage ;  engine  mileage  also  is  an  important  factor. 
As  density  increases,  other  things,  as  trainload  and  carload, 
being  equal,  the  train  mileage  increases.  To  the  average 
investor  the  essential  thing  to  consider  is  the  percentage  of 
gross  earnings  required  for  Conducting  Transportation  and 
General  Expenses.  Where  this  and  the  percentage  of  gross 
required  for  fixed  charges  is  given,  it  is  seen  what  remains 
for  maintenance  and  dividends.     The  questions  of  train  and 
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Liii;inc  inilfat,^e,  train  and  car  loaclinj;;,  ton  and  train  mile 
cost  and  earnini^s,  etc.,  arc  of  extreme  interest  and  should 
be  carefully  dealt  with.  These  will  be  passed  over  here  in 
favor  of  the  more  vital  consideration  which  reflects  all 
these — the  bearing"  of  operating  expenses  (other  than  main- 
tenance) upon  gross  earnings.  It  is  believed  that  it  is  not 
far  from  the  truth  to  say  that  for  all  the  railroads  in  the 
United  States  these  expenses  did  not  require  for  the  year 
1902-3  more  than  38  per  cent,  of  the  total  gross  earnings. 
See  page  45. 

General  Expenses  have  no  such  relation  to  traffic  density 
as  have  the  Conducting  Transportation  Expenses.  They 
tend  to  constancy  and  vary  but  little  with  the  amount  of 
business  done.  These  General  Expenses  are  often  relatively 
greater  on  a  small  than  on  a  large  road.  As  General  Ex- 
penses make  up  but  a  small  part  of  the  operating  expenses, 
and  as  they  partake  of  the  nature  of  Conducting  Transpor- 
tation, as  distinct  from  Maintenance  Expenses,  it  is  right 
here  to  class  them  with  the  Conducting  Transportation  Ex- 
penses. 

Where,  in  the  comparison  of  two  roads  with  like  charac- 
ter of  business,  it  is  found  that  these  expenses  of  one  require 
a  relatively  larger  percentage  of  gross  than  in  the  case  of  the 
other,  it  means  one  or  both  of  two  things :  either  that  with 
relatively  like  rates  for  the  work  performed  the  one  road  is 
not  conducting  its  business  with  the  same  degree  of  economy 
as  the  other,  or  that,  w'ith  like  relative  economy  in  the  con- 
duct of  its  business,  the  rates  received  by  it  for  work  per- 
formed are  relatively  smaller.  In  the  use  here  of  the  word 
"economy"  it  is  understood  that  the  measure  of  economy  is 
net  results.     To  show  the  significance  of  this  percentage  to 
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the  investor  take,  for  example,  the  Chicago  Great  Western 
and  the  Chicago,  Milwaukee  and  St.  Paul.  The  character 
of  the  tonnage  on  these  two  roads  is  very  similar.  For  the 
year  ending  June  30,  1903,  Conducting  Transportation  and 
General  Expenses  consumed  45.8  per  cent,  of  Great  West- 
ern's gross  earnings  against  36.9  per  cent,  for  St.  Paul. 
These  expenses  liave  required  about  the  same  percentage  of 
Great  Western's  gross  earnings  each  year  for  the  last  eight 
years,  and  their  ratio  to  gross  earnings  has  shown  no  ten- 
dency to  become  less.  When  it  is  remembered  that  these 
expenses  partake  of  the  nature  of  a  fixed  charge  upon  gross, 
the  full  significance  is  apparent.  Suppose  the  annual  inter- 
est, taxes  and  rentals  had  required  20  per  cent,  of  the  gross 
for  1902-3  for  both  Great  Western  and  St.  Paul.  Of  Great 
Western's  gross,  then,  65.8  per  cent,  would  have  been  con- 
sumed by  these  "fixed"  charges,  leaving  34.2  per  cent,  for 
maintenance  and  dividends.  Of  St.  Paul's  gross,  but  56.9 
per  cent,  would  have  been  consumed  by  "fixed"  charges  and 
43.1  per  cent,  would  have  been  left  for  maintenance  and 
dividends.  It  is  clear  that  the  margin  of  safety  for  dividends 
would  have  been  far  greater  for  St.  Paul  than  for  Great 
Western.  The  actual  margin  of  safety  for  Great  Western 
was  less  than  as  given  above,  because  interest,  taxes  and 
rentals  required  23  per  cent,  of  last  year's  gross  against  16 
per  cent,  for  St.  Paul. 

While  the  larger  percentage  of  gross  required  for  the 
Conducting  Transportation  and  General  Expenses  in  the 
case  of  one  road  reflects  what  has  been  called  "relatively 
less  economy"  in  operation,  yet  this  by  no  means  implies  a 
relative  lack  of  efficiency  in  the  management.  A  railroad 
might  be  operated  with  the  highest  degree  of  efficiency,  yet 
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the  average  rates  received,  and,  consequently,  the  gross 
earnings,  might  be  so  small  as  to  make  these  expenses  bear 
a  very  high  ratio  to  the  gross. 

When  rates,  trainload,  etc.,  tend  to  constancy  the  ratio 
of  Conducting  Transportation  Expenses  varies  inversely 
with  gross  earnings. 

It  is  shown  in  what  follows  that  the  margin  for  mainte- 
nance and  dividends  may  be  greater  on  the  road  with  large 
gross  earnings  per  mile,  where  Conducting  Transportation 
and  General  Expenses  require,  say,  42  per  cent,  of  the  gross, 
than  on  the  road  with  small  gross  earnings  per  mile,  where 
Conducting  Transportation  and  General  Expenses  require 
but  35  per  cent,  of  the  gross.  For  the  first  road  20  per 
cent,  of  the  gross  might  be  ample  for  maintenance,  while 
35  per  cent,  of  its  gross  might  be  an  insufficient  allowance 
for  the  second  road.  The  fact  remains,  after  all,  that,  other 
things  being  equal,  where  these  expenses  are  relatively 
larger,  the  margin  of  safetv  is  relativelv  less. 
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CHAPTER  VII. 

THE    OPERATING    RATIO. 

What  has  gone  before  leads  naturally  to  the  discussion  of 
the  Operating  Ratio  in  its  bearing  upon  this  question  of 
earning  power.  It  is  with  great  difficulty  that  many  inves- 
tors are  dissuaded  from  the  belief  that  the  ( )perating  Ratio 
counts  for  all.  Where  a  road  is  reported  as  operating  at  50 
per  cent,  it  is  not  uncommon  to  hear  it  said  that  "it  cannot  be 
done."  Another  road  reports  operating  at  75  per  cent.,  and 
it  is  said  that  because  of  this  high  Operating  Ratio  there  is 
manifestly  "abundant  opportunity  for  curtailment  in  ex- 
penses." It  may  be  stated  at  once  that  the  Operating  Ratio, 
or  the  ratio  which  operating  expenses  bear  to  gross  earnings, 
has  of  itself  no  significance  whatever.  A  few  examples  will 
tend  to  establish  this  fact. 

The  gross  earnings  and  operating  expenses  of  roads  "A," 
"B,"  "C,"  "D,"  and  "E"  may  be  taken  as  given  in  the  table 
on  page  27.  For  the  sake  of  argument,  it  is  assumed  that  it 
requires  for  normal  maintenance  of  road  and  equipment  no 
more  "per  mile  of  road"  for  one  of  these  roads  than  for  an- 
other. 
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It  is  clear  that  road  "A,"  operating  at  55  per  cent.,  makes 
more  liberal  outlay  for  maintenance  than  roads  "B,"  "C"  or 
"D,"  which  operate  at  60  per  cent.,  65  per  cent,  and  75  per 
cent.,  respectively.  Consequently  road  "A"  has  greater  room 
for  curtailment  in  its  maintenance.  Road  "A"  includes  in 
its  operating  expenses  sums  in  excess  of  normal  requirements 
for  maintenance,  road  "B"  spends  enough  for  maintenance, 
while  "C"  and  "D"  fall  considerably  below  the  average  re- 
quirements. The  $1,500,000  or  15  per  cent,  of  its  gross,  ex- 
pended by  road  "D"  for  Maintenance  of  Way  on  its  5,000- 
mile  road  is  by  far  a  relatively  smaller  outlay  than  that 
of  road  "A,"  where  $1,250,000,  or  but  12]/^  per  cent,  of  its 
gross,  is  so  expended  on  1,000  miles  of  road.  Now,  take 
road  "E."  It  is  seen  that  while  Conducting  Transportation 
and  General  Expenses  require  the  same  per  cent,  of  gross 
earnings,  "E,"  operating  at  50  per  cent.,  spends  for  mainte- 
nance 140  per  cent,  more  than  "A,"  which  is  operated  at  55 
per  cent.  The  table  explains  itself.  It  is  unnecessary  to 
give  more  examples  (many  more  might  be  given)  to  show 
that  the  Operating  Ratio  of  itself  is  of  no  significance. 
Wherever  it  may  have  significance  it  will  be  found  to  be 
wholly  the  result  of  accident. 

Were  it  not  for  the  diverse  conditions  which  affect  pecul- 
iarly the  question  of  maintenance  in  each  individual  road, 
it  might  be  possible  to  arrive  at  certain  definite  rules  as  to 
the  percentage  of  gross  required  for  maintenance  of  different 
classes  of  railroads.  One  rule  would  suggest  itself:  that  for 
average  maintenance  requirement  on  southern  and  western 
roads  where  gross  earnings  amount  to,  say,  $6,500  per  mile, 
an  annual  appropriation  of  25  per  cent,  of  the  gross  would, 
under  present  conditions,  be  ample.     Another  rule  might  be 
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found  to  ap[)ly  to  such  roads  as  the  Central  of  New  Jersey, 
the  New  York,  New  Haven  and  Hartford,  etc.,  to  the  effect 
that  where  gross  earnings  exceed  $20,000  per  mile  an  appro- 
priation of  18  per  cent,  to  20  per  cent,  of  gross  would  be 
more  than  sufficient  for  average  maintenance  requirements. 
The  mere  statement  of  any  "rule"  must  of  necessity  be 
clothed  with  so  many  exceptions  and  modifications  as  to 
make  one  lose  sight  of  the  rule  itself. 
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CHAPTER  VIII. 

KIXKD    CHARGES, 

Under  Fixed  Charji^cs  fall  interest  on  the  funded  and 
floating'  debt,  rentals  of  leased  lines,  etc.,  taxes  and,  in  some 
cases,  sinking-fund  pa}nients.  The  investor  should  examine 
the  annual  report  carefully  to  ascertain  whether  or  not  the 
full  interest  on  all  the  bonds  outstanding  at  the  close  of  the 
fiscal  period  has  been  charged  in  the  Income  Account  for  the 
period  under  review.  /Vnother  important  suggestion  which 
may  be  made  here  is  that  the  investor  look  to  ascertain  what 
()p])ortunity  there  may  be  attaching  to  this  or  that  road  for 
future  saving  in  interest  charges  through  refunding.  The 
Chicago.  Rock  Island  and  Pacific,  for  example,  has  little 
()])p<)rtunity  for  future  refunding.  The  Chicago,  Burlington 
and  Ouincy,  the  Chicago  and  Northwestern  and  the  Chicago, 
Milwaukee  and  St.  Paul  will  each  save,  through  the  refund- 
ing in  the  next  ten  years  of  high  rate  interest  bearing  bonds, 
at  least  $1,000,000  per  annum  in  interest  charges. 

Very  few  roads  are  required  to-day  to  set  aside  each  year 
from  earnings  specific  amounts  for  sinking  fund  purposes. 
The  Chicago,  Burlington  and  Quincy's  annual  appropriation 
for  sinking  funds  is,  it  is  believed,  relatively  larger  than  that 
of  any  other  railroad  in  this  country,  excepting  where  annual 
payments  are  made  in  the  retirement  of  short  time  serial 
lx)nds,  such  as  the  Atchison,  To])eka  and  Santa  Fe  Railway 
debentures,  Pennsylvania  Company  ^V^  per  cent,  trust  cer- 
tificates and  the  Chicago,  Rock  Island  and  Pacific  Railway 
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collateral  trust  bonds.  In  the  latter  cases  the  sinkin<^  fund 
charp^cs  are  not  included  in  fixed  charj^es.  For  the  year 
ending  June  30,  1903,  the  sinking  fund  payments  of  the 
Chicap^o,  Burling^ton  and  Quincy,  including  interest  on  bonds 
held  alive  in  the  sinking  funds,  amounted  to  about  $1,350,000. 
As  such  appropriations  are  in  their  nature  extraordinary, 
and  are  used  for  the  retirement  of  obligations  of  the  com- 
pany, they  must  be  given  due  weight  in  the  comparison  of 
the  respective  earning  power  of  different  roads. 

As  there  is  of  itself  little  significance  in  the  comparison  of 
the  average  train  loads  or  average  train  miles,  and  as  there 
is  of  itself  no  significance  in  the  comparison  of  the  Operat- 
ing Ratio  of  different  roads,  so,  from  the  investor's  stand- 
point, there  is  necessarily  no  significance  to  be  attached  to 
the  fact  that  one  road  has  a  bonded  debt  of  $30,000  per  mile, 
while  the  bonds  outstanding  on  another  road  amount  to  but 
$15,000  per  mile.  Likewise,  the  fact  alone  that  the  fixed 
charges  of  one  road  amount  to  $2,000  per  mile  of  road 
against  $1,000  per  mile  on  another  shows  by  no  means  that 
the  bonds  of  the  latter  are  more  secure.  (Compare  Cleve- 
land, Lorain  and  Wheeling,  page  88,  and  Rio  Grande  South- 
ern, page  142).  The  essential  consideration  here,  as  in  the 
case  of  those  quasi-fixed  charges.  Conducting  Transportation 
and  General  Expenses,  is  the  ratio  which  these  charges  bear 
to  gross  earnings  and  the  ability  of  the  road  to  pay  these 
charges.  It  stands  to  reason  that  the  New  York  Central 
and  Hudson  River  Railroad  could,  with  $23,000  per  mile 
gross  earnings,  more  easily  provide  for  the  interest  on  bonds 
aggregating  $60,000  per  mile  than  could  the  "Atchison," 
with  $8,000  per  mile  gross,  provide  for  interest  on  a  bonded 
debt  of  $30,000  per  mile. 
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It  demands  no  proof  to  show  that  fixed  charges  of  $600 
per  mile  on  one  road  might  be  a  heavier  burden  on  earnings 
than  fixed  charges  of  $1,000  per  mile  on  another,  although 
in  each  case  the  percentage  of  gross  required  for  these 
charges  is  but  20  per  cent.  Take  as  gross  earnings  for  the 
first  road  $3,000  per  mile, and  for  the  second  $5,000  per  mile. 
Let  Conducting  Transportation  and  General  Expenses  re- 
quire 35  per  cent,  of  the  gross  for  each  road.  Here  is  55 
per  cent,  of  gross  consumed  by  "fixed"  charges  in  each 
case.  The  one  road  has  45  per  cent,  of  $3,000  per  mile,  or 
$1,350  per  mile  for  maintenance  and  surplus;  the  other  has 
45  per  cent,  of  $5,000  per  mile,  or  $2,250  per  mile  remain- 
ing for  maintenance  and  surplus. 

As  a  rule,  where,  on  the  present  basis  of  earnings,  the 
fixed  charges  of  any  given  road  require  less  than  22  per  cent, 
of  gross  income,  and  where  the  surplus  after  the  payment  of 
all  operating  expenses  (including  liberal  outlays  for  main- 
tenance) amounts  to  about  20  per  cent,  of  the  gross  income, 
the  interest  on  the  road's  bonds  may  be  considered  quite  se- 
cure. It  should  be  noted  that  this  is  not  the  same  as  saying 
that  the  interest  is  secure  wdiere  the  fixed  charges  require 
but  50  per  cent,  or  less  of  the  net  income,  for  the  reason  that 
operating  expenses  (including  proper  outlay  for  mainte- 
nance) might  in  one  case  require  90  per  cent,  of  the  gross 
income  against  60  per  cent,  in  another  case.  The  fixed 
charges  in  the  first  case  might  require  but  50  per  cent,  of 
the  net,  or  5  per  cent,  of  the  gross  income ;  in  the  second 
case  they  might  require,  likewise,  50  per  cent,  of  the  net,  or 
20  per  cent,  of  the  gross  income.  Should  the  gross  income 
show  a  proportional  decrease  of,  say,  15  per  cent,  for  each 
-oad,  other  things  being  equal,  one  road  would  show  a  deficit 
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after  tixcd  chari^cs,  while  the  other  road  would  show  a  sur- 
plus. (Compare  Cleveland  and  Marietta,  page  85,  and  Illi- 
nois Central,  page  95). 

The  percentage  of  fixed  charges  varies  in  an  inverse  ratio 
\vith  gross  earnings. 

TABLE  I. 

A.  B. 

Miles  Operated 1,000  1,000 

Gross     Earnings $10,000,000  $10,000  $10,000,000  $10,000 

Operating  Expenses 6,000,000      6,coo  6,000,000      6,000 

Net    Earnings 4,000,000      4,000  4,000,000      4,000 

Fixed  Charges 2,000,000      2,000  3,000,000      3,000 

Ratio   of   Annual    Charges    to 

Gross  20  per  cent.  30  per  cent. 

Surplus    2,000,000      2,000  1,000,000       1,000 

OPERATING    EXPENSES. 

Maintenance   of   Way $1,250,000  $1,250  $1,250,000  $1,250 

Maintenance  of  Equipment 1,250,000     1,250  1,250.000     1,250 

Ratio  of  Maintenance  to  Gross....       25  per  cent.  25  per  cent. 

Conducting  Transportation 3,000,000    3,000  3,000,000    3,000 

General  Expenses 500,000        500  500,000       500 

Ratio   of   Conducting   Transporta- 
tion   and    General    Expenses    to 

Gross   35  per  cent.  35  per  cent. 

Tn  the  ahove  comparison  of  the  income  accounts  of  roads 
"A"  and  "B"  the  operating  expenses  are  in  every  respect 
similar.  The  fixed  charges  of  road  "A"  require  20  per  cent, 
of  the  gross  and  of  road  "B"  30  per  cent,  of  the  gross.  The 
surplus  of  "A"  amounts  to  $2,000,000  and  that  of  "B"  to 
$1,000,000. 

Assume  that  gross  earnings  decrease  25  per  cent.,  and 
that  roads  ".\"  and  "B"  are  operated  as  before  at  60  per 
cent.  The  income  accounts  would  appear  somewdiat  as 
follows : 
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TABLE  II. 

A.  B. 

.Miles  Operated i,uoo  1,000 

Gross  Earnings $7,500,000  $7,500  $7,500,000  $7,500 

Operating   Expenses 4,500,000    4.500  4,500,000    4,500 

Net    Earnings 3,000,000    3,000  3,000.000    3.000 

Fixed   Charges 2,000,000    2,000  3,000,000    3.000 

Ratio  of  Annnal  Charges  to  Gross.      26.6  per  cent.  40  per  cent. 

Surplus    1,000,000     1,000  0,000,000    0,000 

Ul'ER.VTING    EXI'ENSES. 

Maintenance   of   Way $950,000     $950  $950,000     $950 

Maintenance  of  Equipment 700,000        700  700,000        700 

Ratio  of  Maintenance  to  Gross...  22  per  cent.  22  per  cent. 

Conducting  Transportation 2,350,000     2,350  2,350,000     2,350 

General    Expenses 500,000        500  500,000        500 

Ratio   of   Conducting   Transporta- 
tion   and    General    Expenses    to 

Gross   38  per  cent.  38  per  cent. 

Here  Maintenance  Expenses  are  curtailed ;  Conducting 
Transportation  P2xpenses,  while  requiring  a  greater  percen- 
tage of  gross,  are  smaller,  dtie  to  less  business  handled ;  and 
General  Expenses  remain  the  same.  The  fixed  charges  re- 
main the  same,  and  they  require  26.6  per  cent,  of  road  "A's" 
gross  and  40  per  cent,  of  road  "IVs"  gross.  The  percentage 
of  gross  required  for  "B's"  fixed  charges  is  10  per  cent, 
greater  than  in  the  example  given  first  above,  while  the  per- 
centage re(juired  for  "A's"  fixed  charges  is  but  6.6  per  cent, 
greater  than  it  was  before  the  earnings  decreased.  Road 
"A"  shows  $1,000,000  surplus,  while  "B's"  surplus  is  en- 
tirely wiped  out. 
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CHAPTER  IX. 

STOCK   OUTSTANDIXG   IX   ITS  RELATION  TO  EARXIXG  POWER. 

What  has  gone  before  shows  that  a  railroad's  earning 
power  cannot  be  measured  by  the  surpKis  alone.  Analysis 
of  the  Maintenance  Expenses  indicates  the  integrity  of  the 
net  earnings,  and  consequently  the  integrity  of  the  surplus. 
Where  maintenance  is  found  to  be  insufficient,  the  investor 
knows  that  earnings  must  be  drawn  upon  to  a  greater  ex- 
tent, and  that  if  the  gross  is  not  large  enough  to  allow  of  a 
greater  appropriation,  future  increases  in  earnings  must 
be  used  so  far  as  they  may  be  to  bring  the  maintenance  out- 
lay up  to  fair  requirements.  Where  maintenance  is  found 
to  be  ample  or  to  exceed  normal  requirements,  the  investor 
knows  that  future  increases  in  earnings  may  rightly  be  re- 
flected in  a  larger  surplus. 

A  comparison  of  the  results  of  the  ^^lissouri,  Kansas  and 
Texas  and  of  the  St.  Louis  Southwestern  is  instructive  as 
illustrating  this  point.  The  maintenance  expenses  of  the 
former  road  for  years  prior  to  1 900-1  were  far  below  normal 
requirements,  while  the  St.  Louis  Southwestern  for  years 
charged  its  expenses  very  fairly.  Owing  to  its  large  annual 
fixed  charges  the  Missouri.  Kansas  and  Texas  found  it  im- 
possible to  appropriate  a  greater  percentage  of  its  gross  for 
maintenance.  For  the  year  1900-1  both  the  Missouri,  Kansas 
and  Texas  and  the  St.  Louis  Southwestern  showed  large  in- 
creases in  earnings.  The  greater  part  of  the  increase  of  the 
Missouri,  Kansas  and  Texas  was  diverted  to  the  maintenance 
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accounts,  wliilc  the  increase  in  tlie  earnings  of  the  St.  Louis 
Southwestern  was  for  the  most  part  represented  in  the  net 
earnings. 

It  has  been  demonstrated  also  in  the  foregoing  chapter  that 
where  Conducting  Transportation  and  General  Expenses  or 
fixed  charges  are  a  relatively  heavy  burden  on  gross  earnings, 
the  margin  of  safety  represented  in  the  surplus  is  relatively 
small.  For  exactly  those  reasons  that  make  greater  or  less 
the  margin  of  safety  represented  in  a  road's  surplus,  it  fol- 
lows that  the  margin  of  safety  for  dividends  for  one  road 
which  earns  lo  per  cent,  on  its  capital  stock  is  necessarily 
by  no  means  so  great  as  that  for  another  road  which  also 
earns  lo  per  cent,  on  its  stock. 

The  capital  stock  of  road  "A,"  the  Income  Account  of 
which  was  given  on  page  33  (Table  I.),  is,  let  us  say, 
$20,000,000,  and  that  of  "B,"  $10,000,000.  While  each  road 
earned  10  per  cent,  on  its  stock,  yet  it  is  shown  in  Table  II.. 
page  34,  that  with  like  decreases  in  gross  earnings,  "A" 
earned  5  per  cent,  on  its  stock  and  "B"  earned  nothing  at  all. 
So  the  amount  earned  on  the  stock  of  one  road  might  equal 
15  per  cent.,  and  yet  the  margin  of  safety  might  not  be  so 
great  as  in  the  case  of  another  road  where  but  10  per  cent, 
was  earned. 

An  earning  power  of  10  per  cent,  on  Minneapolis.  St. 
Paul  and  Sault  Ste.  Marie  preferred  stock,  or  an  earning 
power  of  10  per  cent,  on  Mobile  and  Ohio  stock,  or  on 
luans\illc  and  Terrc  Haute  preferred,  means  far  less  as 
[o  the  margin  of  safety  for  dividends  than  does  an  earning 
l)ower  of  TO  per  cent,  on  Illinois  Central.  Chicago,  Burling- 
liin  and  OuincN'  or  Louisville  and   Nashville  stock. 

In  any  comparison  of  the  earning  power  of  two  roads  it 
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is  important  to  note,  in  connection  with  other  essential  facts, 
what  percentage  of  the  gross  earnings  is  required  to  pay 
one  per  cent,  on  tlie  stock  of  each. 

The  capital  stock  of  the  New  York,  Ontario  and  Western, 
which  operates  about  550  miles  of  road,  is  about  as  large 
as  that  of  the  Chesapeake  and  Ohio,  which  operates  1,650 
miles  of  road.  The  gross  earnings  of  each  road  were  about 
$11,000  per  mile  for  the  year  ending  June  30,  1903.  Inas- 
much as  the  total  gross  earnings  of  the  New  York,  Ontario 
and  Western  for  that  year  did  not  equal  12  per  cent,  on  its 
capital  stock,  it  must  be  a  long  time  before  the  earning 
power  of  the  road  will  warrant  a  high  price  for  the  stock. 

That  the  rate  of  dividends  paid  on  a  road's  stock  does 
not  determine  the  value  of  that  stock  is  evidenced  as  well  by 
the  market  value  of  such  stocks  as  "Lake  Shore"  and  "New 
Haven"  as  by  the  recent  market  value  of  such  a  stock  as 
St.  Louis  and  San  Francisco  second  preferred.  The  value 
of  a  stock  is  usually  determined  by  the  earning  power  or 
the  ability  of  the  road  to  pay  dividends.  This  earning  power 
is  determined  not  only  by  the  margin  of  safety  represented 
in  the  surplus,  but  also  by  the  stability  or  lack  of  stability 
of  the  gross  earnings.  The  character  of  the  tonnage  and  the 
natural  resources  and  development  of  the  territory  traversed 
are  to  be  considered  in  their  bearing  upon  the  stability  of  the 
road's  traffic. 

Certainly  the  earnings  for  any  one  year  cannot  be  taken 
as  demonstrating  a  road's  ability  to  pay  its  interest  or  to 
pay  dividends.  The  investor  must  consider  the  course  of 
earnings  for  a  series  of  years  as  well  as  the  prospects  for 
the  future.  He  must  recall,  when  comparing  the  earning 
capacity  of  Illinois  Central  with  that  of  Louisville  and  Nash- 
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ville,  that  while  each  of  these  roads  may  be  earning  10  per 
cent,  on  its  present  outstanding  capital  stock,  the  capital 
stock  of  Illinois  Central  includes  over  $35,000,000  sold  in 
the  last  three  years  at  par,  the  proceeds  to  be  used  for  im- 
provements. The  present  outstanding  stock  of  Louisville 
and  Nashville  includes  but  $5,000,000  stock  so  sold  for  im- 
provement work. 

Finally,  it  must  be  said  (as  has  been  suggested  in  what 
has  gone  before)  that  absolute  knowledge  concerning  the 
value  of  railroad  securities  can  be  gained  only  by  a  careful 
and  ]iersonal  examination  of  the  physical  condition  of  each 
proj)crty,  as  well  as  of  the  traffic  relations  and  advantages 
and  the  conditions  attaching  to  the  same.  In  this  wav 
knowledge  can  be  gained  as  to  the  opportunities  presented 
in  each  case,  both  for  the  better  handling  of  business  already 
secured  and  for  the  securing  of  new  business. 
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CHAPTER  X. 

(ilARAXTKKS    AXL)    Tlll-.IK     UKLATION    TO    SLRI'LUS    AVAH.AIJLE 
FOR   DIVIDENDS. 

The  many  consolidations  and  leases  made  by  railroads 
in  the  last  few  years  emphasize  yet  another  consideration, 
already  referred  to,  which  has  an  important  bearing  upon 
the  margin  of  safety  represented  by  the  surplus  earnings. 
On  the  following  page  are  given  the  income  accounts  of  six 
railroads  (Roads  "A,"  "B,"  "C,"  "D,"  "E,"  "F").  These 
income  accounts  are  shown  for  three  distinct  periods  repre- 
senting three  different  conditions  of  affairs  which  will  here 
be  explained.  Each  of  the  roads  has  a  capital  stock  of 
$200,000,  and  each  earned,  as  show-n  in  the  income  account 
(Schedule  I),  lo  per  cent,  on  its  capital.  Road  "A,"  being 
desirous  of  extending  its  sphere  of  influence  or  of  protect- 
ing its  existing  traffic,  arranges  for  the  lease  of  the  other 
five  roads,  the  rental  being  in  each  case  9  per  cent,  on  the 
capital  stock. 

The  income  accounts  (Schedule  II)  show  the  result  of 
these  leases  to  the  parent  road  "A"  in  a  prosperous  year, 
when  gross  earnings  were  as  large  as  are  shown  in  the  in- 
come accounts  first  given  (Schedule  I).  When  road  "A" 
was  operated  alone  10  per  cent,  was  earned  on  its  capital 
stock).  Its  equity  in  the  surplus  earnings  of  the  leased 
lines  in  the  year  following  the  making  of  the  leases  was 
such  as  to  show  5  per  cent,  additional  earned  on  its  original 
issue  of  $200,000  of  stock. 
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Income  accounts  (Schedule  III)  show  gross  earnings  of 
all  roads  reduced.  The  charges  against  earnings  remain 
the  same.  Road  "A"  earned,  of  itself,  $15,000  or  7^  per 
cent,  on  its  stock,  but  owing  to  the  guarantee  of  dividends  on 
the  other  five  roads  the  deficit  of  each  of  these  roads  amount- 
ed to  $3,000.  Inasmuch  as  these  losses  fall  upon  road  "A" 
and  are  suffered  by  that  road's  capital  stock,  it  appears  that 
as  against  15  per  cent,  earned  upon  road  "A's"  stock  in  the 
previous  year  nothing  is  earned  in  the  year  of  smaller  earn- 
ings. 

Had  road  "A"  not  assumed  obligations  to  the  stockhold- 
ers of  the  other  roads  its  surplus  earnings  in  the  prosperous 
year  would  have  equalled  but  10  per  cent,  on  its  stock 
against  15  per  cent.  On  the  other  hand,  in  the  year  of 
smaller  earnings  the  road  would  have  earned  7^  per  cent, 
on  its  stock  instead  of  earning  nothing  at  all. 

There  will  be  found  in  the  perusal  of  the  income  ac- 
counts given  in  this  book  several  examples  showing  results 
somewhat  on  the  lines  as  indicated  above. 
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CHAPTER  XI. 


TABLES. 


Following-  there  are  given  tables  showing,  so  far  as  it  is 
possible,  for  one  hundred  and  twelve  railroads  in  the  United 
States  and  Canada : 

1.  The  Average  Mileage  Operated,  the  Gross  Earnings 
and  the  Surplus  for  a  series  of  years.  Where  the  road  has 
been  reorganized,  the  figures  given  are,  excepting  where 
stated  to  the  contrary,  those  of  the  reorganized  property. 

Wherever  an  appropriation  of  an  extraordinary  nature 
(for  equipment,  l)ctternicnts  or  additions)  has  been  deducted 
from  the  net  earnings  as  reported  by  any  road,  such  an 
appropriation  is  considered  as  having  been  deducted  from 
the  surplus  earnings.  All  interest  paid  on  Income  Bonds 
and  all  dividends  ])aid  on  stock  are  also  considered  as  having 
been  appropriated  from  the  surplus  earnings. 

2.  The  total  Capital  Stock  and  Bonds  outstanding  and 
the  Stock  and  Bonds  "per  mile  of  road  operated." 

Under  Capital  Stock  are  included  all  Income  Bonds  out- 
standing. Excepting  where  stated  to  the  contrary,  there 
is  given  under  Capital  Stock  the  amount  outstanding  at 
the  close  of  the  last  fiscal  year  for  which  an  official  report 
has  been  issued. 

Under  Bonds  there  is  given,  with  but  few  exceptions,  the 
amount  of  bonds  outstanding  at  the  close  of  the  last  fiscal 
year  for  which  an  official  report  has  been  issued.     Bonds 
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outstanding  include  in  most  cases  bonds  held  alive  in  Sink- 
ing Funds  and  bonds  held  among  Treasury  Assets. 

The  Bonds  and  Capital  Stock  are  given  "per  mile  of 
road  operated,"  as  it  is  believed  that  general  comparisons 
can  be  made  more  readily  on  that  basis  than  is  possible 
where  the  capitalization  is  reduced  to  a  basis  "per  mile  of 
road  owned." 

3.  The  Income  Account  for  the  last  fiscal  year  for  which 
an  official  report  has  been  issued.  Included  in  Miscellaneous 
Receipts  are  all  dividends  on  stocks  owned,  interest  on 
bonds  owned,  rentals  received,  profits  of  water  lines  and, 
except  where  stated  to  the  contrary,  profits  of  coal  com- 
panies. 

Under  Fixed  Charges  arc  included  interest  on  funded 
and  floating  debt,  rentals,  taxes,  sinking-fund  payments, 
etc.  The  amounts  paid  for  rentals  and  included  in  Fixed 
Charges  are  stated,  as  are  the  amounts  paid  on  account  of 
sinking  funds. 

4.  The  Operating  Expenses  are  stated,  subdivided  as 
follows:  (a)  Maintenance  of  Way;  (b)  Maintenance  of 
Equipment;  (c)  Conducting  Transportation,  and  (d)  Gen- 
eral Expenses.  As  in  the  table  showing  the  earnings  and 
disbursements,  these  expenses  are  given  reduced  to  a  "per 
mile"  basis.  The  ratio  which  the  operating  expenses  bear 
to  the  gross  earnings  for  the  year  given  is  also  stated. 

5.  The  proportion  of  the  Gross  Iiico)itc  represented  in 
(a)  Maintenance  Expenses,  (b)  Conducting  Transportation 
and  General  Expenses,  (c)  Fixed  Charges  and  (d)  Surplus. 

6.  The  "ton  miles  per  mile  of  road"  and  the  "passenger 
miles  per  mile  of  road."     In  arriving  at  thc?;e  figures   an 
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effort   has  been  made  to  disregard  the  tons  of  company's 
freight  carried  one  mile. 

7.     The  miles  of  second  and  additional  main  tracks,  and 
the  miles  of  vards  and  siding^s. 


In  conclusion  it  may  be  said  that  an  earnest  effort  has 
been  made  in  the  compilation  of  the  following  tables  to 
arrange  the  same  so  that  trustworthy  comparisons  can  be 
made  respecting  the  earning  power  of  the  different  roads. 
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GENERAL  EXHIBIT. 

Following  is  piven  the  Income  Account  of  the  railroads 
whose  statements  are  given  in  this  book  considered  as  a  sys- 
tem. There  are  one  hundred  and  twelve  railroads  repre- 
sented. The  totals  below  include  the  income  accounts  of 
eighty-seven  railroads  for  the  year  ending  June  30.  1903,  of 
one  railroad  for  the  year  ending  May  31,  1903,  of  twenty- 
two  railroads  for  the  year  ending  December  31,  1902,  of 
one  railroad  for  the  year  ending  October  31,  1902,  and  of 
one  railroad  for  the  year  ending  June  30,  1902. 

The  preliminary  annual  statement  of  the  Interstate  Com- 
merce Commission  for  the  year  ended  June  30.  1903,  shows 
railroad  returns  for  210,457  niiles  of  line  fabout  98  per  cent, 
of  the  entire  mileage  of  the  United  States),  the  gross  earn- 
ings of  which  were  $1,890,150,679  and  the  net  earnings  $641,- 

030,190.  IXCOME   ACCOUNT. 

Average  miles  operated,   178,765. 

ITE^^.  TOTAL.  PER  MILE. 

Gross    Earnings    $1,754,143,636  $q.8i2 

Operating   Expenses    1,143.510,929  6,397 

Net   Earnings    610.632.707  3.415 

Miscellaneous  Receipts    70.042.546  392 

Total  Net  Income    680.675.253  3.807 

Fixed   Charges    372.974.748  2,086 

Surplus    307.700.505  1,721 

OPERATING    EXPENSES. 
ITEM.  TOTAL.  PER  MILE. 

Maintenance   of   Way $243,108,796  $i.359 

Maintenance    of    Equipment 220.506.622  1.234 

Conducting  Transportation  and   General..        679.895.511  3,804 

Ratio  of  Onerating  Expenses  to  Gross  Earnings  6;. 2  per  cent. 

Note:  The  above  sub-division  of  Operating  Expenses  includes 
estimated  figures  for  four  railroads. 

APPROPRIATION  OF  GROSS   INCOME. 

For  Maintenance  Expenses 25.4% 

For  Conducting  Transportation  and  General  Expenses 37-2% 

For    Fixed    Charges . . . , 20.4% 

For   Surplus    17.0% 
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BANGOR   &  AROOSTOOK  R.   R. 


AVEUAGE 

MILES 

YEAB 

OPERATED 

GROSS  EARNINGS 

SURPLUS 

1895-6 

284 

$699,662 

$27,197 

1896-7 

306 

754,781 

18,957 

1897-8 

313 

774,207 

31,9X2 

]sns-o 

321 

929,254 

48,867 

is;);)-n 

364 

1,230,423 

132, -.41 

1900-1 

370 

1,449,454 

129,fi0S 

1901-:; 

371 

1,708,937 

172,973 

1902-3 

401 

1,800,168 

148,375 

STOCK    OUTSTANDING 

June  30,    1903 

Common $1,050,000 

Preferred 400 


BONDS    OUTSTANDING 

June   30,   1903 

Fixed  Interest $9,747,000 

Equipment 740,000 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $1,050,400  $2,619 

Bonds    10,487,000  26,152 

Total    11,537,400  28,761 

INCOME    ACCOUNT    YEAR    ENDING   .ITNE  30,   1903 

Average  miles  operated,  401. 


TOTAL 

Gross    Earnings $1,800,168 


Operating  Expenses 
Net  Earnings  .... 
Total  Net  Income 
Fixed  Charges  . . 
Surplus    


OPERATING    EXPENSES 


Maintenance   of   Way    

Maintenance    of    Equipment 
Conducting    Transportation 
Genor.Tl    Rxnenses    


1,130.557 
669,609 
669,609 
521,234 
148,375 


TOTAL 

$343,699 
139. 5S5 
576,698 
70,577 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  62.8  per  cent. 


PER  MILE 

$4,489 
2.819 
1,670 
1,670 
1,300 
370 


PER  MILE 

$857 

348 

1,438 

176 


For    Maintenance    Expenses. 

For  Conducting  Transjiorta- 

tion  find  Genenil  Expenses 


APPROPRIATION    OF    GROSS 

1902-3    1901-2 
26.9% 


INCOME 

1900-1    1899-0 
29.1%     26.5%,     25.2%, 


.35.9% 


T'Vir  l<"ixed  Charges 28.9% 


For  Surplus 


8.3%, 


35.3% 
25.4%, 
10.2%, 


36.3% 

28.4%, 

8.8% 


35.1% 
28.9%, 
10.8%, 


189S-9 
24.4% 

37.1% 

33.1% 

5.4% 


1897-8 
22.5% 

35.3% 

37.7% 

4.5% 


100.0%,  100.0%  100.0%  100.0%,  100.0%  100.0%, 


1902-3 

Ton  miles  per  mile  of  road 236,034 

Passenger   miles  per  mile   of  road 45,935 

Miles   yards   and    sidings 90 

See  pnge  158. 


1901-2 

227.32.S 

45,118 

70 


1900-1 

201.272 

39.077 

60 
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BOSTON  &  MAINE  R.  R. 


AVKItAGE  .Mir.KS 
VEAR  OPERATED  GROSS  EARNINGS  SURPLUS 

1895-6  1,717  $20,460,091  $1,305,4«8 

1S96-7  1,718  19,556,687  1,269,296 

1897-8  1,715  19,742,945  1.263,422 

1898-9  1,715  19,890,607  1,279,415 

1899-0  1,752  22,148,602  1,687,321 

1900-1  2,257  30,406.907  1,690.413 

1901-2  2.265  31.606.322  1,786.726 

1902-3  2.280  33.537,491  1.793,908 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.    1903  June   30.   1903 

Common $23,838,071  Fixed   Interest $30,499,955 

Preferred  (6%)  3.149.N00  Real  Estate 594,800 

Per  mile  of  road  operated.  $11,836. 

The  Boston   &  Maine  R.  R.   paid,   in   1902-3,   $5,067,593  in  rentals   (in- 
cluded in  Fixed  Charges  below). 

INCO.ME  ACCOUNT  YEAR  ENDING  JUNE  30.  1903 

Average  miles  operated.  2,280. 

TOTAL  PER  .MILK 

Gross    Earnings    $33,537,491  $14,709 

Operating  Expenses    24,233,372  10,629 

Net    Earnings    9.304,119  4,080 

Miscellaneou.^    Receipts     729,118  320 

Total  Net  Income    10,033,237  4,400 

Fixed    Charges     8,239.329  3.614 

Surplus    1,793,908  786 

OPERATING  EXPENSES    Ccstimated) 

TOTAL  PER  MILE 

Maintenance    of   Way    $3,667,993  $1,609 

Maintenance   of   Equipment    3,177,306  1,393 

Conducting    Transportation     16,581,458  7,272 

General  Expenses    806,615  353 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  72.2  per  cent. 

AFPROPRIATION    OF   GROSS    INCOME 

1902-3    1901-2  1900-1  1899-0  1898-9  1897-8 
For    Maintenance    Expen.<!es.      19.9%     22.6%  21.2%  21.6%  21.0%  22.7% 
For  Conducting  Transporta- 
tion and  General  Expenses     50.7%     46. .5%  47.2%  46.6%  45.7%  44.7% 

P>r     Fixed     Charges 24.0%     25.3%  26.0%  24.3%  27.0%  26.6% 

For    Surplus     5.5%       5.6%  5.6%  7.5%  6.3%  6.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 757,030 

Passenger  miles  per  mile   of  road 299,578 

Miles  second  and  additional  main   track..  523 

Miles   yards   and   sidings 1,208 

See  page  158, 


1901-2 


1900-1 


715.391 

686,006 

289,315 

280.228 

523 

512 

1.196 

1,187 
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CENTRAL  VERMONT  RY. 


AVEnAGE 

MILES 

YEAR 

OPERATED 

GROSS  EARNI 

1R97-8 

511 

$3,217,518 

1S98-9 

511 

3,151,719 

1899-0 

511 

3,282,724 

1900-1 

513 

3,262,134 

1901-2 

531 

3,406,432 

1902-3 

531 

3,636,382 

SURPLUS 

1305,309 

336,103 

128,851 

2,804 

3,099 

3,562 


STOCK    OUTSTANDING 

June   30,    1903 
Common $3,000,000 


BONDS    OUTSTANDING 

June   30.   1903 
Fixed   Interest $11,000,000 


ENDING    JUNE    30,     1903 


CAPITALIZATION 

TOTAL  PER  MILE 

Slock     $3,000,000  $5,649 

Bonds    11.000.000  20,715 

Total     14,000.000  26,364 

The    Central    Vermont   Ry.    paid,    in    1902-3,    $221,552    in    rentals    (in- 
cluded in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR 

Average  miles  operated,  531. 

TOTAL 

Gross   Earnings    $3,636,382 

Operating    Expenses    2,874,392 

Net    learnings    761,990 

Miscellaneous    Receipts     10,840 

Total  Net  Income   772,830 

Fixed    Charges     769,268 

Surplus     3,562 


I'ER  MILE 

$6,848 
5,414 
1,434 
20 
1,454 
1.447 
7 


OPERATING    EXPENSES 

Maintenance   of   Way    

Maintenance   of   Equipment    

Conducting   Transportation    

General  Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings, 

APPROPRIATION    OF   GROSS    INCOME 
1902-3 

For    Maintenance    Expenses    20.6% 

For   Conducting   Transportation    and    Gen- 
eral   Expenses    58.2% 

For    Fixed    Charges    21.0% 

For     Surplus     0,2% 


TOTAL 

$456,582 

293.688 

2,034,771 

89,350 

79.0  per  cent. 


PER  MILE 

$857 

560 

3.831 

167 


1901-2 
21.0% 

56.3% 

22,5% 

0.2% 


1900-1    1S99-0 
23.47o     29.5% 


52.8% 

23.6% 

0.2% 


44.0% 

22.6% 

3.9% 


100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 536.854 

Passenger  miles   per   mile  of  road 78,988 

Miles  second  and  additional   main  track..  6 

Miles   yards   and   sidings 154 

See  page  159. 


1901-2 


1900-1 


05.128 

485.178 

78,747 

83,030 

6 

6 

154 

151 
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MAINE  CENTRAL  RAILWAY. 

AVERAGE  MILES 
YEAK  OPERATED  GKOSS  EAKNINGS 

1896-7                                                           816  $4,898,036 

1897-8                                                           816  4,758,801 

1898-9                                                           816  5,022.097 

1S99-0                                                           816  5,012,924 

1900-1                                                           816  5,868,547 

1901-2                                                           816  6,194,304 

1902-3                                                           816  6.541,160 
June   30,    1903                                                    June   30.   1903 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Common $4,988,000  Fixed   Interest $12,492,192 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $4,988,000  $6,112 

Bonds     12,492.192  15,309 

Total    17,480.192  21,421 

The  Maine  Central  Ry.  paid,  in  1902-3,  $545,876  in  rentals.  This 
payment  as  well  as  $29,440  paid  account  of  Sinking  Funds  is  included 
below  under  Fixed  Charges. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  816. 

TOTAL  PER  MILE 

Gross    Earnings    $6,541,160  $8,016 

Operating    Expenses     4,8S2.2G7  5,983 

Net    Earnings    1,658,893  2,033 

Miscellaneous    Receipts    193,324  236 

Total    Net    Income    1,852,217  2,269 

Fixed    Charges     1,445,016  1,770 

Surplus     407,201  499 

OPERATING  EXPENSES  (estimated) 

TOTAL  PER  MILE 

Maintenance    of    "Way $1,153,466  $1,413 

Maintenance  of  Equipment   1,093.367  1.339 

Conducting  Transportation    2,454.601  3.009 

General  Expenses    180.833  221 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  74.6  per  cent. 

Maintenance  of  Equipment  above  includes  $641,920  paid  and  appro- 
priated for  new  equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2 

For   Maintenance    Expenses    , 33.39c  33.9% 

For  Conducting  Transportation   and  General   Ex- 
penses                  39.1%  37.7% 

For   Fixed    Charges    21.4%  22.5% 

For   Surplus    6.2%  5.9% 

100. 07o  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 417,999  404,975  366,561 

Passenger  miles   per  mile   of  road 137.207  128,532  120,017 

Miles  second  and  additional  main  track.                  41  41  41 

Miles    yards    and    sidings    270  263  2oii 

Se  ^  page  159. 
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NEW  YORK,  NEW  HAVEN  &  HARTFORD  R.  R. 


AVE HAG K 

MILES 

YEAR 

OPERATED 

GROSS  EARNINGS 

SURPLUS 

1895-6 

1,464 

$30,345,630 

$3,666,889 

1896-7 

1,464 

29,623,333 

3,878,245 

1897-S 

1,464 

30,322,738 

3,919,639 

1898-9 

2,047 

37,143,917 

4,365,970 

1899-0 

2,038 

40,325,151 

4,622,613 

1900-1 

2,027 

40,132,311 

4,658,288 

1901-2 

2,027 

43,521,087 

4,678,959 

1902-3 

2,027 

47,296,078 

4,826,972 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1903  June   30,   1903 

Common $70,897,300  Fixed   Interest $14,549,300 

Per  mile  of  road  operated,  $34,976 

The  New  York,  New  Haven  &  Hartford  R.  R.  paid,   in  1902-3,  $4,504,- 
546  in   rentals   (included  in   Fixed  Charges  below),. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1!)03 

Average  miles  operated,  2,027. 

TOTAL  I'ER  MILE 

Gross    Earnings    $47,296,078  $23,329 

Operating    Expenses     34,955,024  17,242 

Net    Earnings    12,341.054  6,08? 

Miscellaneous    Receipts     565,818  279 

Total    Net    Income    12,906.872  6,366 

Fixed   Charges      8,079.900  3,985 

Surplus      4,826,972  2,381 

OPERATING    EXl'KNSES 

TOTAL  PER  MILE 

Maintenance    of   "Wav    $6,237,722           $3,077 

Maintenance   of  Equipment    4,189,919             2,067 

Conducting    Transportation     23.587,106           11,636 

General    Expenses    040,276                463 

Ratio  of  Operating  Expenses  to  Gross   Earnings,  73.9  per  cent.. 

APPROPRIATION    OF   GROSS    INCOME 

1902-3    1901-2  1900-1  1899-0  1898-9  1897-8 
For    Maintenance    Expen.ses.     21.8%     26.2%  24.3%  24.7%  23.9%  23.4% 
For  f^'onducting  Transporta- 
tion and  General  Expenses     51.2%     44.6%  44.5%  44.3%  43.7%  44.1% 

For  Fixed  Charges 16.8%     18.5%  19.6%  19.6%  20.7%  19.7% 

For   Surplus    10.2%     10.7%  11.6%  11.4%  11.7%  12.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton   miles  ix>r  mile  of  road 803,087  712,651  637,581 

Passenger   miles   per   mile    of   road 549,735  505,279  468,219 

JV'iles  second    :ind   additional    main    track.              846  846  842 

Miles   yards   and    sidings 1.211  1,189  1,160 

See  page  159, 
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PORTLAND  &  RUMFORD  FALLS  RY. 


AVKHAGE 

mii.es 

YEAR 

OPEKATED 

GUOS.S  KAHNI.Nfi.S 

SURPLUS 

1897-S 

fiS 

$289,858 

$48,509 

1S98-9 

68 

300,808 

88,899 

1899-0 

68 

356,480 

112.603 

1900-1 

68 

440.108 

99,049 

1901-2 

68 

528,821 

165,857 

1902-3 

68 

618,983 

206,723 

STOCK    ODT.STANDING 

June  30,   1903 
Common $2,000,000 


BONDS    OUTSTANDING 

June   30,   1903 
Fixed   Interest $1,342,000 


CAPITALIZATION 

TOTAf,        rr.R  mii.e 

stock      $2,000,000         $29,410 

Bonds      1.342,000  19,735 

Total      3,342,000  49,145 

Fixed  Charges  below  include  $11,666  paid  accounts  of  Sinkmg  Funds. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,   68. 

Gross    Earnings    

Operating    Expenses    

Net    Earnings    

Miscellaneous  Receipts    

Total  Net  Income   

Fixed    Charges    

Surplus     


OPERATING   EXPENSES 


Maintenance  of  Way   

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

PER   MILE 

$618,983 

$9,103 

347.155 

5.105 

271.828 

3.998 

21,611 

.318 

293,439 

4,316 

86.716 

1.275 

206.723 

3,041 

TOTAL 

PER  MILE 

$110,017 

$1,618 

38,047 

559 

170.246 

2,503 

28,845 

425 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  56.1  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 


1902-3 
For    Maintenace    Expen.ses.       23.1% 
For  Conducting  Transporta- 
tion and  General  Expenses      31.8% 

For  Fixed   Charges 13.5% 

For    Surplus    31.6% 


1901-2 

28.5% 

27.1% 
14.4% 
30.0% 


1900-1 
31.6% 

30.3% 
16.4% 
21.7% 


1S99-0 
20.9% 

33.4% 
15.6% 
30.1% 


1898-9 
25.0% 

30.1% 
18.4% 
26.5% 


1897-8 
25.3% 

33.2% 
22.0% 
19.5% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  road 

Passenger  miles   per  mile  of  road. 
Miles   yards   and    sidings 

St:e  page  160, 


1902-3 


28 


1901-2 

287.32:; 

66.923 

26 


1900-1 

227.900 

54.171 

21 
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RUTLAND 

R.   R. 

AVERAGE 

MILES 

i-EAB 

OPE RATED 

GROSS  EARNINGS 

STRPLUS 

1896-7 

135 

$713,514 

$89.15S 

1897-8 

135 

738,853 

SB.SO.T 

1898-9 

135 

803,520 

iri2,3SS 

1899-0 

297 

1,837,155 

:U7,S34 

1900-1 

336 

1,862,236 

201,369 

1901-1' 

416 

2,134,382 

2ti3,4-i4 

1902-3 

415 

2.376.563 

97,707 

STOCK    OUTSTANDING  BONDS    OCTSTANDING 

June   30,    1903  June   30.   1903 

Common $199,400  Fixed    Interest $10,750,000 

Preferred 9,057,600  Equipment 1,379,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock      $9,257,000         $22,306 

Bonds    12,129,000  29,227 

Total     21,386.000  51,533 

fixed  Charges  below  mclude  $100,000  paid  account  of  Sinking  Funds. 

INCO.ME    ACCOUNT    YEAR    ENDING     JUNE    30^    1903 

Average  miles  operated,  415. 

Gross    Earnings     $2,376,563 

Operating    Expenses     

Net   Earnings    

Miscellaneous    Receipts    

Total  Net  Income   

Fixed   Charges    

Surplus     

0 1"  E  U  A  T I N  G    E  X  PE  N  S  E  S 

Maintenance    of    Way     

Maintenance   of   Equipment    

Conducting    Transportation    

General  Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69. S  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance   Expenses.     21.4%     19.2%  20.5%  21.8%  16.1%  25.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     45.2%     40.5%  43.6%  36.0%  33.4%  34.2% 

For  Fixed  Charges 29.2%     28.7%  25.1%  24.2%  32.4%  29.4% 

For  Surplus    4.2%    11.6%  10.8%  18.0%  18.1%  11.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


TOTAL 

PER  .MILE 

2,376,563 

$5,726 

1,658,796 

3,997 

717,767 

1,729 

106,483 

256 

824,250 

1,985 

726,543 

1.750 

97,707 

235 

TOTAL 

PER  MILE 

$297,016 

$715 

234.917 

566 

l,022.43t; 

2,463 

104.427 

252 

1902-3  1901-2  inOO-1 

Ton  miles  per  mile  of  road 377,486  374.061  406,730 

Passenger  milo.s  per  mile  of  road 91.356  76.741  79,42i 

Miles   yards   and    sidings 91  89  S4 

See  page  160. 
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SOMERSET  RY. 


AVERAOK 

MILES 

VEAB 

OPEKATED 

finOSS  EAItNINOS 

SURPLUS 

1S95-6 

42 

$84,2S1 

$4, .519 

1896-7 

42 

7S,6SS 

Deficit.      788 

1897-8 

42 

67,134 

Deficit,  3,656 

1898-9 

42 

SO,  195 

10,356 

1899-0 

42 

103,908 

16,090 

1900-1 

42 

109,123 

12,660 

1901-2 

42 

134,069 

15.820 

1902-3 

42 

118,958 

11,559 

STOPK    OUTSTANDING 

June   30,    1903 
Cnmmnn $736,649 


BONDS    OUTSTANDING 

June   30,   1903 
Fixed   Interest $397,500 


CAriTALIZATION 


Stock 
Bonds 
Total 


TOTAL 

$736,649 

397,500 

1,134.149 


INCOME     ACCOUNT    YEAK    ENDING     JUNE    ?,0,     190."? 


Average  miles  operated.  42. 

Gross   Earnings    

Operating    Expenses    

Net   Earnings    

Total  Net  Income   

Fixed   Charges    

Surplus     


TOTAL 

$118,958 
85.050 
33.908 
33.908 
22.349 
11.559 


FEB  MILE 

$17,540 

9.464 

27,004 


PER  MILE 

$2,832 
2.025 


807 
532 
275 


OPERATING    EXPENSES 


Maintenance   of   Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

$33,215 
11.120 
32.849 
7.866 


Ratio  of  Operating  Expenses  to  Gross  Earnings.  71.5  per  cent. 


PER  MILE 

$790 
264 
782 
189 


APPROPRIATION    OF   GROSS    INCOME 


1902-3 

For   Maintenance   Expenses.  37.2% 
For  Conducting  Transporta- 
tion and  General  Expenses  34.3% 

For  Fixed  Charges 18.8% 

For  Surplus    9.7% 


1901-2 
37.1% 

35.8%, 
15.2% 
11.9% 


1900-1 
32.2%, 

38.7% 
17.3%, 
11.8% 


1899-0 
29.0% 

40.0% 

15.3% 
15.7% 


1898-9 
29.7% 


37.7% 
19.5% 


1897-8 
43.2% 


36.5% 
25.1% 


13.1%  Deficit 


100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road Not  reported 

Passenger  miles  per  mile  of  road 

Miles  yards  and  sidings    7 

See  page  160. 


1901-2 

1900-1 

85.153 

70.919 

22,714 

17,416 

7 

5 
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BALTIMORE    &   OHIO    R.    R. 

AVEHAGK  .MILKS 
YE-Vn  Ol'EUATEU  GUOSS  KAKNIXGS  SURPLUS 

l<S9!)-0  3,200  ?42.117,405  $6,907,056 

1900-1  :J,216  47,114,430  7,637,613 

1901-2  3,233  51,178,061  10,324,883 

1902-3  3,935  63,449,633  14,905,133 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,   1903  June   30,   1903 

Common $124,262,060  Fixed   Interest $233,253,435 

Preferred    (4%) 59,374,289 

CAPITALIZATION 

TOTAL  PEU  MILE 

Stock     $183,636,349         $46,667 

Bonds     233,253.435  59,277 

Total    416,889.784         105,944 

The  Baltimore  &  Ohio  R.  R.  paid,   in  1902-3,   $386,859   in   rentals   (in- 
cluded in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  3,935. 

TOTAL  PEi;  MILE 

Gross    Earnings    $63,449,633  $16,124 

Operating    Expenses     39,569,963  ] 0,055 

Net     Earnings     23,879.670  6.069 

Miscellaneous    Receipts     1.609.850  409 

Total  Net  Income   25.489,520  6,478 

Fixed   Charges    10,584,387  2.689 

Surplus     14,905,133  3,789 

OPERATING    EXPENSES 

TOTAL  PEU  MILE 

Maintenance    of    "Way $6,175,116           $1,569 

Maintenance    of    Equipment 8,270,157             2,101 

Conducting    Transportation    23,653,780            6,011 

General  Expenses   1.470.911                374 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  62.4  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1902-3  1901-2  1900-1  1899-0 

For  Maintenance  Expenses    22.1%  24.2%  24.6%  22.8% 

For   Conducting   Transportation    and    Gen- 
eral   Expenses    38.6%  37.1%  40.0%  41.3% 

For   Fixed    Charges 16.2%  19.1%  19.3%  19.8% 

For    Surplus    23.1%  19.6%  16.1%  16.1% 

100.0%  100.0%  100.0%  100.0% 

1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 2,181,518  2,318,443  2,220,614 

Passenger  miles   per  mile  of  road 159,298  1,152.279  142,504 

Miles  second  and  additional   main  track.*            1.058  904  810 

Miles  yards  and  sidings 1,312  1,591  1,491 

See  page  161. 
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BUFFALO   &   SUSQUEHANNA  R.    R. 


AVEIIAOK  MH.KS 

VEAR 

Ol'KUATKU 

(jnOSS  EAKNINCiS 

SURPLUS 

1895-6 

155 

$487,844 

$149,407 

1896-7 

155 

579,798 

219,633 

1897-8 

160 

625,692 

189.293 

1898-9 

162 

767,319 

157,417 

1899-0 

162 

732,992 

261,245 

1900-1 

165 

721,966 

213,550 

1901-2 

173 

835,748 

245,216 

1902-3 

173 

1,000,752 

384,890 

STOCK    OUTSTANDING 

June   30,    1903 

Common $3,518,000 

Preferred    (4%) 3.000,000 


BONDS    OUTSTANDING 

June   30,   1903 
Fixed   Interest $3,622,500 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $6,518,000  $37,676 

Bonds    3,622,500  20,938 

Total    10,140.500  58,614 

INCOME    ACCOUNT    YEAR    ENDING     JUNE    30,     1903 

Average  miles  operated,  173. 

TOTAL  PER  MILE 

Gross   Earnings    $1,000,752  $5,784 

Operating  Expenses    547,122  3,162 

Net   Earnings    453,630  2,622 

Miscellaneous    Receipts     100,335  580 

Total  Net  Income   553,965  3,202 

Fixed   Charges    169,075  977 

Surplus     384,890  2,225 


OPERATING    EXPENSES 


Maintenance   of   Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

$150,028 
111.911 
222,269 
62,914 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  54.7  per  cent. 


PER  MILE 

$867 

647 

1,284 

364 


APPROPRIATION    OF   GROSS    INCOME 


1902-3 
For   Maintenance    Expenses.     23.8% 
For  Conducting  Transporta- 
tion and  General  Expenses     25.9% 

For  Fixed  Charges 15.3% 

For  Surplus    35.0% 


1901-2 
25.2% 

28.5% 
18.1% 
28.2% 


1900-1 
24.3% 

31.9% 
14.4% 
29.4% 


1899-0 
21.9% 

29.8% 
12.6% 
35.7% 


1898-9 
37.9% 

27.5% 
15.1% 
19.5% 


1S97-8 
29.0% 

25.6% 
15.1% 
30.3% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton   miles   per   mile    of   road 252,229 

Passenger  miles   per   mile  of  road 25,042 

Miles   yards   and   sidings 46 

See  page  162. 


1901-2 

1900-1 

218,254 

195,599 

22,088 

21,833 

36 

36 

56 
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BUFFALO,  ROCHESTER  &  PITTSBURGH  RY. 


AVEUAGE  MILES 

YEAR 

OPBKATED 

GROSS  EARNINGS 

SURPLUS 

1895-6 

340 

$3,141,889 

$138,197 

1896-7 

339 

3.311,766 

250.970 

1897-8 

336 

3,683,590 

485,174 

1898-9 

338 

3,788.456 

493,670 

1899-0 

405 

4,992,147 

1,012,952 

1900-1 

472 

5,803,692 

1,215,470 

1901-2 

472 

6.292.584 

1,273.266 

1902-3 

472 

7,404.503 

1,781,595 

STOCK    OUTSTANDING 

June  30.  1903 

Common $8,300,000 

Preferred  (6%)   6,000,000 

Per  mile  of  road  oper- 
ated   30,296 


BONDS    OUTSTANDING 

June  30,  1903 

Fixed   Interest $9,999,000 

Equipment 3,642,000 

Other 304,000 


The  Buffalo,  Rochester  &  Pittsburgh  Ry.  paid,  in  1902-3,  $477,698  in 
rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  also  in- 
clude $134,988  paid  on  account  of  Sinking  Fund  under  Equipment 
Agreements. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,   472. 

TOTAL 

Gross    Earnings    $7,404,503 


Operating    Expenses 

Net   Earnings    

Miscellaneous    Receipts 

Total  Net  Income   

Fixed   Charges    

Surplus   


4.232.406 
3,172,097 
48,233 
3.220.330 
1.438,735 
1.781,595 


MILE 

15.687 
8,966 
6,721 
102 
6,823 
3,048 
3.775 


OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $532,744  $1,128 

Maintenance   of  Equipment    988.524  2,094 

Conducting    Transportation    2.558,128  5,419 

General  Expenses   153.011  324 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  57.1  per  cent. 

APPROPRIATION  OP  GROSS  INCOME 

1902-3    1901-2    1900-1    1899-0    1898-9    1897-8 
For   Maintenance   Expenses.     20.4%     21.7%     21.7%     23.07o     25.4%     27.7% 
For  Conducting  Transporta- 
tion and  General  Expenses     36.3% 

For  Fixed  Charges 19.3% 

For  Surplus    23.0% 


35.8% 
22.3% 
20.2% 


34.4% 
22.9% 
21.0% 


34.6% 
22.1% 
20.3% 


38.6% 
22.7% 
13.3% 


36.6% 
23.0% 
12.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 2.429.596 

Passenger  miles  per  mile  of  road 84.849 

Miles  second  and  additional  main  track.  116 

Miles  yards  and  sidings 211 

See  page  163. 


1901-2 

2,150,492 

87,951 

91 

200 


1900-1 

1.855.184 

72,797 

14 

186 
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CENTRAL  R.    R.    OF   NEW   JERSEY. 


AVKUAGE  MII.KS 

YEAR 

OPEKATED 

(illOSS  EARNINGS 

.SUKI'LDS 

1897 

646 

$11,568,328 

1898 

637 

11,505,847 

1S99 

640 

13,645,710 

1900 

642 

13,975,646 

$2,619,363 

1901 

639 

15,286,709 

3,763,484 

1902-3 

639 

16,357,156 

2,134,796 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $27,415,800  Fixed   Interest $45,320,100 

Equipment 3,270,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stoclt      $27,415,800  $42,904 

Bonds    48,590,100  76,041 

Total    76,005,900  118,945 

The  Central  R.  R.  of  New  Jersey  paid,  in  1902-3,  $2,456,148  in  rentals 
(included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  639. 

TOTAL  PER  MILE 

Gross   Earnings    $16,357,156  $25,598 

Operating  Expenses 10,014,811  15,672 

Net    Earnings     6,342,345  9,926 

Miscellaneous  Receipts    1,507,794  2,359 

Total  Net  Income    7,850,139  12,285 

Fixed  Charges   5,715,343  8,944 

Surplus     2,134,796  3,341 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Wav    $1,855,585  $2,903 

Maintenance   of  Equipment    2,207,770  3,455 

Conducting    Transportation    5,230.674  8,185 

General  Expenses    720,782  1,128 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  61.2  per  cent. 

Miscellaneous  Receipts  above  do  not  include  any  income  from  the 
Lehigh  &  Wilkes-Barre  Coal  Co. 

APPROPRHTION    OF   GROSS    INCOME 

1902-3             1901  1900 

For  Maintenance  Expenses 22.7%          17.5%  20.7% 

For  Conducting  Transportation   and  Gen- 
eral   Expenses    33.3%           27.9%  30.2% 

For   Fixed   Charges    31.9%          32.5%  35.5% 

For  Surplus    12.1%          22.1%  13.6% 


100.0%  100.0%  100.0% 

1902-3  1901  1900 

Ton  miles  per  mile  of  road 2,377.162  2,183,594  1,972,135 

Passenger  miles  per  mile  of  road 316,491  274,661  273,218 

Miles  second  and  additional  main  track...             293  289  289 

Miles  yards  and  sidings 461  452  441 

See  page  163. 


58  THE     EARNING     POWER 

DELAWARE  &  HUDSON'  CO. 

AVERAGE  MILES 

YEAR                                         OPERATED                       GROSS  EARNINGS  SURPLUS 

1900                                          G60                                 $11,485,189  $2,958,429 

ntOl                                        661                                  12,178,683  4,370,706 

1902                                        G89                                  11,050,690  2,497.874 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31,   1902  December  31,   1902 

Common $34,507,100                Fixed   Interest $5,000,000 

Per  mile  of  road  oper-                                      Eciiiipment 3.350,000 

ated 50.083 

The  Delaware  &  Hudson  Co.  paid,  in  1902,  $2,627,120  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  also  include  $144,907 
paid  account  of  Sinlving  Fund. 

INCOME   ACCOUNT    YEAR    ENDING    DKCEMliEK    31.    1902 

Average  miles  operated,  689. 

TOTAL  PER  MILE 

Gross    Earnings    $11,050,690  $16,038 

Operating  Expenses    6,460,983  9,377 

Net   Earnings    4,589,707  6.661 

Miscellaneous    Receipts    1,258,361  1,826 

Total    Net   Income    5,848,068  8,487 

Fixed    Charges     3,350.194  4.862 

Surplus   2,497,874  3,625 

OPEKATI  NO    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $1,354,080  $1,965 

Maintenance  of  Equipment    1,243,637  1,805 

Conducting    Transportation    3,720,117  5.399 

General  Expenses   143,150  208 

Ratio  of  Operating  Expenses  to  Gross   Earnings.   58. 5  per  cent. 

Miscellaneous  Receipts  above  include  $873,006  net  profits  of  Coal  and 
Sales  Department. 

APPROPRIATION    OF   GROSS    INCOME 

1902               1901  1900 

For  Maintenance  Expenses  21.1%          16.3%  16.3% 

For  Conducting  Transportation   and  Gen- 
eral Expenses    31.4%           27.5%  31.4% 

For   Fixed   Charges    27.2%          24.8%  27.9% 

For    Surplus    20.3%          31.4%  24.4% 

100.0%        100.0%  100.0% 


1902  1901  1900 

Ton   miles   per  mile   of   road 1,682,598  1,928,156  1,746,742 

Passenger   miles    per   mile   of   road 150,625  144,985  131,916 

Miles  second  and  additional  main  track...             269  267  267 

Miles    yards    and    sidings 408  387  380 

See  page  164. 
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DELAWARE,    LACKAWANNA   &   WESTERN   R.    R. 

AVERAGE  MILES  GROSS 

YEAR  OPERATED  EARNINGS 

1896  771  $21,403,506 

1897  771  21,002,017 

1898  771  22,168,344 

1899  771  21,325,122 

1900  771  20,887,763 
lUOl  771  23,507,634 
1902  771  21,398.764 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31,   1902                                         December  31,   1902 
Common $26,200,000  Fixed  Interest $3,067,000 

Per  mile  of  road  operated,  $33,981. 

The  Delaware,  Lackawanna  &  Western  R.  R.  paid,  in  1902.  $5,178,265 
in  rentals  (included  in  Fixed  Charges  below). 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER    31,    1902 

Average  miles  operated,  771. 

TOTAL  PER  MILE 

Gross    Earnings    -. $21,398,764  $27,754 

Operating  Expenses    13,641,051  17,692 

Net    Earnings    7,757,713  10,062 

Miscellaneous    Receipts     1,193.996  1,548 

Total  Net  Income   8,951.709  11,610 

Fixed    Charges     6,240.211  8,093 

Surplus      2,711,498  3,517 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of  Way    $3,383,504  $4,388 

Maintenance   of  Equipment    2,712,595  3,518 

Conducting    Transportation    7,152.204  9,276 

General  Expenses   392.748  509 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  63.7  per  cent. 

Miscellaneous  Receipts  above  include  $792,477  net  profits  of  Coal 
Department. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2    1900-1  1899-0 

For  Maintenance  Expenses    26.9%  22.5%     25.8%  20.1% 

For   Conducting   Transportation    and    Gen- 
eral   Expenses    33.4%  30.6%     34.8%  31.9% 

For  Fixed   Charges    30.4%  25.0%     27.5%  27.6% 

For    Surplus    9.3%  21.9%     11.9%  20.4% 

100.0%  100.0%  100.0%  100.0% 


1902 

Ton  miles  per  mile  of  road 2.247.SS3 

Passenger  miles  per  mile  of  road 410,691 

Miles  second  and  additional  main  track...  4T3 

Miles  yards  and  sidings 696 

See  page  164. 


1901 

1900 

2.832.759 

2,445,032 

415,871 

366,335 

472 

486 

687 

665 
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ERIE  R.   R. 
AVERAGE  MILES 
VEAR  OPERATED  GROSS  EARNINGS  SURPLUS 

1895-6  2,098  $31,645,487                                    

1S96-7  2.125  31,495,031  $352,019 

1897-S  2,124  33,740,860  633,917 

1S9S-9  2,109  33,752,703  653,798 

1899-0  2,109  38,293,032  1,663,431 

1900-1  2,156  39,102,302  2,823,157 

1901-2  2,154  40,894,434  4,384,676 

1902-3  2,153  43,509,139  8,433,266 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $112,378,900  Fixed   Interest $181,731,100 

Preferred,  1st  (4%)...     47,892,400  Equipment 5,959.225 

Preferred.  2d  (47o)....     16,000,000  Otiier 770,850 

CAPITALIZATION  TOTAL  PER  MILE 

Stock    $176,271,300         $81,872 

Bonds    188,461,175  87,534 

Total    364,732,475         169,406 

The  Erie  R.  R.  paid,  in  1902-3,  $1,365,874  in  rentals  (included  in 
Fixed  Charges  below).  In  1902-3  for  the  first  time  the  interest  on 
Pennsylvania  Coal  Co.  bonds  and  that  Company's  Sinking  Fund  were 
charged  directly  to  net  earnings  of  Coal  Company  and  do  not  appear 
under  Fixed  Charges  below. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  2,153. 

TOTAL  PER  MILE 

Gross   Earnings    $43,509,139  $20,208 

Operating    Expenses     26.625.738  12.367 

Net    Earnings    16.883.401  7,841 

Miscellaneous  Receipts   1,423,254  661 

Total  Net  Income    18,306,655  8,502 

Fixed    Charges     9,873,389  4,586 

Surplus    8,433,266  3,916 

OPERATING    EXPENSES  TOTAL  PER  MILE 

Maintenance  of  Way  $3,652,914  $1,696 

Maintenance  of  Equipment 5.728,761  2,660 

Conducting    Transportation    16,291.661  7,568 

General  Expenses   952,397  441 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  61.2  per  cent. 

Miscellaneous  Receipts  above  include  $1,115,235  net  profits  of  Coal 
Department.  The  net  loss  of  $6,976  on  operation  of  Water  Routes, 
etc.,  is  deducted  from  Miscellaneous  Receipts. 

APPROPRIATION    OF   GROSS    INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance    Expenses.     20.8%  22.3%  25.4%  28.0%  24.07o  25.6% 
For  Conducting  Transporta- 
tion and  General  Expenses     38.3%  40.9%  41.8%  43.8%  46.4%  46.3% 

For  Fixed  Charges   21.9%  26.3%  25.7%  24.8%  27.6%  26.5% 

For  Surplus    19.0%  10.5%  7.1%  3.4%  2.0%  1.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton   miles   per   mile   of   road 2,511.542  2,203,036  2,314,277 

Passenger  miles  per  mile  of  road 245.702  243.583  217,843 

Miles  second  and  additional  main  track..              719  716  702 

Miles  yards  and  sidings 1.396  1.345  1.254 

See  page  165. 
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LEHIGH 

VALLEY    R.    R. 

AVBRAGK  MILES 

YEAR 

OPEUATED 

GROSS  EARNINGS 

SURPLUS 

1896-7* 

1.368 

$19,.^.".9,167 

$102,663 

1897-8* 

1,394 

19,742,538 

474,105 

1898-9* 

l,39fi 

21.570,.502 

Deficit. 

523,194 

1899-0* 

1,381 

23,049.282 

Deficit, 

2.077.796 

1900-1* 

1.400 

26,683,534 

574,612 

1901-2t 

1,387 

24,272,254 

Deficit, 

1,332.776 

1902-3t 

1.392 

26,654.503 

3.273,689 

•Year  ending  November  30.  tYear  ending  June  30. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1903  June  30.  1903 

Common $40,334,800  Fixed   Interest* $98,739,300 

Preferred 106,300  Equipment 6.032.000 

*Not  including  Coal  Co.'s  bonds  which  will  be  retired  at  or  before 
maturity  by  operation  of  Sinking  Funds. 

CAPITALIZATION  TOTAL  PER  MILE 

Stock    $40,441,100         $29,052 

Bonds     104,771.300  75,266 

Total    145,212.400         104,318 

Bonds  above  include  bonds  and  guaranteed  stock  of  all  Leased 
lAnes. 

The  Lehigh  Valley  R.  R.  paid,  in  1902-3.  $2,304,473  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Interest  aggregating  $804,867  on 
Coal  Company  bonds  was  this  year,  for  the  first  time,  deducted  from 
net  earnings  of  Coal  Company  and  does  not  appear  under  Fixed 
Charges  below. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     190.3 

Average  miles  operated.  1,392.  total  per  .mile 

Gross    Earnings    $26,654,503  $19,149 

Operating  Expenses   18,980.180  13.635 

Net    Earnings    7.674,323  5,514 

Miscellaneous    Receipts    1.500,843  1.078 

Total  Net  Income    9.175,166  6.592 

Fixed   Charges    5.901,477  4.239 

Surplus    3,273,689  2.353 

OPERATING    EXPENSES  TOTAL  PER  MILE 

Maintenance   of   Way    $4,099,169  $2,944 

Maintenance   of   Equipment    4,694.395  3.372 

Conducting    Transportation    9.567,083  6,873 

General  Expenses    619,533  446 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  71.2  per  cent. 

Miscellaneous  Receipts  above  include  $895,918  net  profits  of  Coal 
Department. 

APPROPRIATION   OF   GROSS    INCOME 

in02-3    1901-2    1900-1    1899-0    1898-9  1897-8 
For   Maintenance    Expenses.     31.2%     38.7%    33.7%     36.1%     30.2%  24.5% 
For  Conducting  Transporta- 
tion and  General  Expenses     36.1%    39.0%    39.0%     44.7%     43.1%  41.9% 

For  Fixed  Charges 20.9%     27.5%     25.1%     26.2%     28.9%  31.1% 

For  Surplus    11.8%  Deficit      2.2%  Deficit  Deficit  2.5% 


100.0%                100.0%  100.0% 

1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 2.609.541  2.464.949  2.753.882 

Passenger  miles  per  mile  of  road 122.211  150.369  150.401 

Miles  second  and  additional   main   track.    .             592  592  592 

Miles    yards    and    sidings 972  942  9?,f^ 

See  page  166. 


62 


THE     EARNING     POWER 


LONG    ISLAND    R.    R. 


AVERAGE  MILES 

iEAR 

OPERATED 

GROSS  EARNINGS 

SURPLrS 

1896-7 

379 

$3,954,864 

$41,050 

1897-S 

379 

4,333,194 

213,570 

1S9S-9 

379 

4,622,475 

211,555 

1S99-0 

379 

4,557,259 

159,494 

1900-1 

380 

4,862,347 

206,164 

1901-2* 

396 

5,883,607 

544,255 

1902-3* 

392 

6,440.992 

305,588 

*Includes  New  York  «Sr  Rockaway  Beach  Railway. 


STOCK    OUTSTANDING 

June  30,  1903 
Common $12,000,000 


BONDS    OUTSTANDING 

June  30,  1903 
Fixed   Interest $30,082,941 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $12,000,000         $30,612 

Bonds     30.0Sl.'.94l  7(;.7-)2 

Total    42,082,941         107,354 

The  Long  Island  R.  R.  paid,  in  1902-3,  $442,851  in  rentals  (included  in 
Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  392. 

Gross  Earnings  $6,440,992 

Operating    Expenses     

Net     Earnings     

ISIiscPlIaneous    Receipts     

Total  Net  Income   

Fixed   Charges    

Surplus     


OPERATING    EXPENSES 


Maintenance    of  Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

PER  MILE 

6,440,992 

$16,441 

4,787.968 

12,222 

1,653,024 

4.219 

337.063 

859 

1,990,087 

5,078 

1,684,499 

4,297 

305,588 

781 

TOTAI, 

PER  MILE 

$735,879 

$1,879 

592,592 

1,516 

3.291,162 

8,397 

168,335 

429 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  74.3  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2    1900-1    1899-0    1898-9    1897-8 
For   Maintenance    Expenses.     19.6%     20.0%     21.1%     19.2%    20.1%     18.7% 
For  Conducting  Transporta- 
tion and  General  Expenses     51.0% 

For  Fixed  Charges 24.8% 

For  Surplus    4.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


46.1% 

47.1% 

48.5% 

49.0% 

48.2% 

25.1% 

27.6% 

29.0% 

26.3% 

28.2% 

8.8% 

4.2% 

3.3% 

4.6% 

4.9% 

1902-3 

Ton  miles  per  mile  of  road 142,101 

Passenger  miles  per  mile   of  road 644,851 

Miles  second  and  additional   main  track..  

Miles  yards   and   sidings .... 

See  page  167. 


1901-2 

1900-1 

128.434 

111,287 

607,787 

523,141 

110 

148 
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NEW    YORK    CENTRAL   &   HUDSON    RIVER   R.    R. 

-WEHAOK  MILKS 
VKAlt  Ol'EKATEI)  GROSS  EARNINGS  SURPLUS 

18!»5-6  2,395  $44,479,840  $4,043,793 

1896-7  2,395  43,614,405  4,051,866 

1897-8  2,395  45,774,240  4,654,471 

1898-9  2,395  46,184,657  5,615,051 

1899-0  2.817  54,562,952  7,979,028 

1900-1  »3,223  66.333,111  7,742,183 

1901-2  •3,320  70,903,868  8,016,718 

1902-3  ♦3,423  77,605,778  8,724,304 
♦Includes  Boston  &  Albany   R.  R.   Co. 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

June  30,   1903  June  30,  1903 

Common $132,250,000  Fixed  Interest $194,940,546 

Per  mile  of  road  oper- 
ated   38,633 

The  New  York  Central  &  Hudson  River  R.  R.  paid,  in  1902-3. 
$9,421,474.  in  rentals  (included  in  Fixed  Charges  below).  Fixed 
Charges  include  also  $300,000  paid  account  Reserve  for  Bond  Redemp- 
tion. 

INCOMK  ACCOUNT  YEAR  ENDING  JUNE  30,  1903 

Average  miles  operated,  3,423. 

TOTAL  PER  XII LB 

Gross     Earnings     $77,605,778  $22,672 

Operating    Expenses    53,4.^9,314  15,617 

Net    Earnings    24.146,464  7,055 

Miscellaneous    Receipts    5,272,745  1,540 

Total    Net    Income    29.419,209  8,595 

Fixed   Charges    20,694,905  6,045 

Surplus     8,724,304  2,550 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   M'ay    $10,469,570  $3,058 

Maintenance  of  Equipment    10,882.375  3,179 

Conducting    Transportation     30,317,130  8,856 

General  Expenses   1.790,239  523 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  6S.9  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2  1900-1  1S99-0    1R9S-9  1897-8 
For   Maintenance    Expenses.     25.7%     23.5%  22.0%  21.5%     19.2%  20.0% 
For  Conducting  Transporta- 
tion and  General  Fxpenses     38.7%    38.2%  38.0%  35.8%    38.4%  41.3% 

For  Fixed  Charges   24.9%     27.5%  28.9%  29.9%     31.2%  28.8% 

For  Surplus    10.7%     10.8%  11.1%  12.8%    11.2%  9.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton   miles   per  mile  of  road 2.152.138  1.929.995  2.049,919 

Passenger  miles  per  mile  of  road 382.045  409.702  355,482 

Miles  second  and  additional   main  track...          1.932  1,862  1.836 

Miles  yards  and  sidings 2,026  1,977  1.940 

See  page  16S. 
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NEW  YORK,  ONTARIO  &  WESTERN  RY. 


AVERAGIl  MILES 

TEAR 

OPE HATED 

GROSS  EARNIX 

1895-6 

480 

$3,779,336 

1896-7 

480 

3,894,403 

1897-8 

480 

3,914,635 

1898-9 

480 

4,346,163 

1899-0 

480 

4,963,483 

1900-1 

480 

5,322,884 

1901-2 

480 

5,456,696 

1902-3 

548 

6,176,518 

SURPLUS 

$375,942 
404.389 
402,460 
686,364 
859,024 
879,233 
658,959 
860,972 


STOCK    ODTSTANDING 

June  30,    1903 

Common $58,113,983 

Preferred 4,000 


BONDS    OUTSTANDING 

June   30,   1903 

Fixed  Interest $22,112,000 

Equipment     858,000 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $58,117,983       $106,055 

Bonds    22,970,000  41,916 

Total     81,087.983         147,971 

The  New  York,  Ontario  &  Western   R.   R.   paid,   in   1902,    $202,870  in 
rentals   (included  in  Fixed  Charges  below). 

INCOME  ACCOUNT  TEAR  ENDING  JUNE  30,  1903 

Average  miles  operated,  548. 

TOTAL 

Gross    Earnings     $6,176,518 


Operating  Expenses 

Net   Earnings    

Miscellaneous    Receipts 
Total    Net    Income    .... 

Fixed  Charges  

Surplus    


4.407.499 
1,769,019 

401.937 
2.170.956 
1.309.9S4 

860,972 


PER  MILE 

$11,263 
8,042 
3,221 
733 
3.954 
2.390 
1.564 


OPERATING    EXPENSES 


Maintenance   of  Way    

Maintenance  of  Equipment    

Conducting   Transportation    2.493.682 


TOTAL 

$925,699 
831,358 


156,761 
71.4  per  cent 


PER  MILE 

$l.fiS9 

1.517 

4.550 

287 


General  Expenses 

Ratio  of  Operating  Expenses  to  Gross  Earnings. 

APPROPRIATION   OF   GROSS    INCOME 

1902-3    1901-2  1900-1    1899-0  1898-9    1897-8 
For   Maintenance   Expenses.     26.7%     27.5%  25.2%     25.2%  22.7%     25.5% 
For  Conducting  Transporta- 
tion and  General  Expenses     40.3%    39.8%  38.1%    37.4%  40.1%     42.8% 

For    Fixed    Charges 19.9%    21.6%  21.3%     20.9%  21.9%     22.7% 

For  Surplus    13.1%     11.1%  15.4%     16.5%  15.3%      9.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 1.0."in.l35 

Passenger  miles  per  miles  of  road 96.543 

Miles    yards    and    sidings    214 

See  page  169. 


1901-2 

1.128,728 

103.573 

202 


1900-1 

1,075.281 

97.257 

186 


OF    RAILROADS.  63 

NEW   YORK,   SUSQUEHANNA  &   WESTERN  R.   R. 

AVBHAGE  MILES 
VEAR  OPERATED  GROSS  EARNINGS  SURPLUS 

1895-6  228  $2,240,190  $79,243 

1896-7  228  2.265,880  88,438 

1897-8  238  2,329,119  119,716 

1898-9  238  2,446,653  166,789 

1899-0  238  2,582,116  205,073 

1900-1  238  2,504,889  146,581 

1901-2  238  2,583,928  221,359 

1902-3  238  2,626,554  327,747 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1903  June  30.  1903 

Common $13,000,000  Fixed  Interest $16,058,000 

Preferred 13,000,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock      $26,000,000       $109,243 

Bonds     16,058,000  67,470 

Total    42,058.000         176,713 

The  New  York.  Susquehanna  &  Western  R.  R.  paid,  in  1902-3. 
$22,147  in  rentals  and  $52,940  account  of  Sinking  Funds  (both  included 
in  Fixed  Charges  below). 

INCOME  ACCOUNT  VEAR  ENDING  JUNE  .30,  1903 

Average  miles  operated,  238. 

TOTAL  PER  MILE 

Gross   Eearnings    $2,626,554  $11,036 

Operating  Expenses    1.334.513  5,607 

Net    Earnings    1,292,041  5,429 

Miscellaneous    Receipts    6,026  25 

Total  Net  Income   1,298,067  5,454 

Fixed   Charges    970,320  4,077 

Surplus     327,747  1,377 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way   $209,415  $S79 

Maintenance   of   Equipment    231,360  972 

Conducting  Transportation   845,786  3.553 

General  Expenses   47,953  202 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  50.8  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2    1900-1  1899-0  1898-9    1897-8 
For   Maintenance   Expenses.     16.7%  20.47o     20.1%  20.9%  19.0%     15.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     33.9%  33.2%     34.2%  33.3%  33.7%    38.2% 

For    Fixed    Charges 36.8%  37.8%     41.5%  37.7%  40.4%     41.5% 

For    Surplus     12.6%  8.6%       4.2%  8.1%  6.9%       5.3% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road    Not  reported 

Pa.=senger  miles  per  mile   of  road Not  reported 

Miles  second  and  additional  main  track.  23 

Miles  yards  and  sidings 99 

See  page  169. 


1901-2 

1900-1 

926.035 

622,463 

147,932 

138.216 

OS 

23 

92 
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NORTHERN  CENTRAL  RY. 

AVEUAGE  MILES 
YBAK  OPERATED  GROSS  i:AUN1N(JS  SURI'LUS 

1896  380  |fi.28fi,G02  JfiOS.Sf.S 

1897  380  6,732.703  922  S70 

1898  380  6,664.02S  1.005,370 

1899  380  7,233,417  1.143.R1.-. 
'000  381  7.845,412  l.fi95.4S4 
5901  381  8,266,958  2.018,019 
1902  422  8,456,685  1,746,547 

STOCK    OUTSTANDING  BONDS    OUTSTANDI  N'G 

December  31.  1902                                          December  31,  1902 
Common $11,462,.';00  P^ixed   Interest $9,326,706 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    .$11,462,300         $27,161 

Bonds     9.326,706  22.102 

Total    20.789,006  49.26:! 

The    Northern    Centi-al    Ry.    paid,    in    1902.    $.'.07,777    in    rentals    (in- 
cluded in   Fixed  Charges  below). 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER    31,    1902 

Average  miles  operated,    422. 

TOTAL  PER  MILE 

Gross    Earnings    $8,456,685  .$20,039 

Operating  Expenses    6,105,095  14.466 

Net    Earnings    2,351,590  5,573 

Miscellaneous  Receipts    575.608  1,364 

Total    Net    Income    2,927,198  6,937 

Fixed    Charges     1,180,651  2,797 

Surplus    1,746,547  4,140 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintennnrc    of   W.tv    $1,109.30.'.  $2.6?S 

Maintcn.Tncc   of   Equiiiment    1,42S,5S1  3.3S5 

Conducting     Transportation 3,437.477  8,145 

General  Expenses    129,733  307 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  72.1  per  cent. 

APPROPItlATION    OF    GROSS    INCOME 

1902  1901  1900  1899  1898  1897 
For   Maintenance    Expenses.      28.17o  28.0%  27.0%  28.1%,  26.5%  27.4% 
For  Conducting  Transporta- 
tion and  General  Expenses     39.5%  36.9%  37.0%  39.8%  40.7%  40.1% 

For    Fixed    Charges    13.1%  12.2%  15.1%  17.2%  18.8%  19.4% 

For    Surplus     19.3%  22.9%  20.2%  14.9%  14.0%  13.1% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902  1901  1900 

Ton  miles  per  mile  of  road 2.404.224  2.S26.0t6  2.874,790 

Passenger    miles   per    rrile    of    road ISO.999  179.13."  156. ''?2 

Miles  second  and  additional   main   track..              139  137  135 

Miles   yards    and    sidings 263  240  227 

See  page  169. 
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PENNSYLVANIA    R.    R. 

AVE K AGE  MILES 

TEAR                                          OPERATED  OHOSS  EARNINGS  SURPLUS 

1896  2,787  $62,096,503  $8,748,722 

1897  2,813  64,223,113  10,413,943 

1898  2,821  65,603,738  10,210.794 


OPERATED 

GROSS  EARNINC 

2,787 

$62,096,503 

2,813 

64,223,113 

2,821 

65,603,738 

2,847 

72,922.985 

3,243 

88,539,827 

3,671 

101,329,795 

3,638 

112,663,330 

189!)  2,847  72,922.985  11,047,885 

1900  3,243  88,539,S27  16,771,499 

1901  3,671  101,329,795  21,682,267 

1902  3,638  112,663.330  25,313,436 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31,  1902  December  31,  1902 

Common $204,374,850  Fixed  Interest $142,502,407 

Per  mile  of  road  oper- 
ated   56,177 

The  Pennsylvania  R.  R.  Co.  paid,  in  1902,  $11,605,948  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charsres  include  also  $667,- 
929  paid  account  of  Sinking  Funds  and  $2,050,480  paid  account  of 
Car  Trusts. 

INCOME    ACCOUNT    YEAR    ENDING   DECEMBER    31,    1902 

Average  miles  operated,  3,638. 

TOTAL  PER  MILK 

Gross    Earnings    $112,663,330  $30,968 

Operating  Expenses    75.051.071  20.620 

Net    Earnings     37.612.259  10.339 

Miscellaneous    Receipts     9.039,877  2.484 

Total  Net  Income    46.652,136  12  823 

Fixed  Charges 21,338.700  5,865 

Surplus    25,313,436  6,959 

OPERATING    EXPENSES 

TOTAI,  PER  MILE 

Maintenance   of  Way    $13,931,451  $3,831 

Maintenance  of   Equipment    17,762,557  4,882 

Conducting   Transportation    40.929..'^is  11.250 

General  Expenses    2.427,546  667 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.6  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1902  1901  1900  1S99  1S9S 

For   Maintenance    Expenses 23.0%  25.3%  26.0%  25.5%  23.7% 

For  Conducting  Transportation  and 

General    Expenses    35.6*^  34.1%  35.0%  38.6%  38.,S% 

For  Fixed  Charges    17. .5%  20.9%  21.2%  21. 7'??,  23.0% 

For  Surplus  23.9%  19.7%  17.8%  14.2%  14.5% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1902 

Ton  miles  per  mile  of  road 3.S55.23S 

Passenger  miles  per  mile  of  road 320.4'?5 

Miles  second  and  additional   main   track.  1.737 

Miles   yards  and   sidings    2.571 

See  page  170. 


1901 

1900 

45S.554 

3.676.432 

286.152 

283.132 

1.621 

1.549 

2.375 

2,264 

08 
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PENNSYLVANIA  CO. 


YEAK 

1899 
1900 
1901 
1902 


STOCK    OUTSTANDING 

December  31,  1902 
Common $40,000,000 


VEUAOE  MILES 

OPERATED 

GROSS  EARNINGS 

1,567 
1,357 
1,396 
1,430 

$23,603,853 
25,407,562 
29,054,545 
33,025,648 

SURPLUS 

$2,146,931 
2,119.603 
3,681,261 
5.783,984 


BONDS    OUTSTANDING 

December  31.  1902 
Fixed  Interest $58,018,000 


CAPITALIZATION 

TOT  A  I,  PER  MILE 

Stock    $40,000,000  $27,972 

Bonds     58,018,000  40,572 

Total    9S. 018,000  68,544 


The  Pennsylvania   Co.    paid, 
in  Fixed  Charges  below). 

INCOME    ACCOUNT    i'EAR    ENDING    DECE.MHER    31,    1902 

(All  lines  directly  operated.) 
Average  miles  operated,  1,430. 

TOTAL 

Gross    Earnings    $33,025,648 

Operating  Expenses   22,259,228 

Net    Earnings    10,766,420 

Miscellaneous    Receipts    5,413,983 

Total  Net  Income    16,180,403 

Fixed    Charges     10,396,419 

Surplus    5,783,984 

OPERATING    EXPENSES 

TOTAL 

Maintenance   of   Way    $4,371,003 

Maintenance   of   Equipment    5,198,864 

Conducting  Transportation    12,123,044 

General  Expenses   .'ifi6,317 


in    1902,    $6,758,004    in    rentals    (included 


PER  MILE 

$23,095 
15,566 
7,529 
3,786 
11,315 
7,270 
4,045 


PER  MILE 

$3,056 
3,635 

8,477 
397 


Ratio  of  Operating  Expen.'^es  to  Gross   Karniiiss.  67.4   per  cent. 


ArPROPUIATION    OF    GROSS    INCO.ME 


1902 

For  Maintenance  Expenses   24.97o 

For    Conducting    Transportation  and  Gen- 
eral   Expenses    33.0% 

For  Fixed   Charges    27.0% 

Vnr    Surplus    15.1% 


1901 

27.7% 

31.7% 
29.2% 
ii!4% 


1900 

28.4% 

33.3% 
30.6% 

7.7% 


1899 
26.4% 

34.4% 

30.7% 

8.5% 


100.0%  100.0%  100.0%  100.0% 


1902 

Ton    miles   per  mile   of  road 2,855,660 

Pas.cenger  miles  per  mile  of  road 184.222 

Miles    second    and    additional    main    track 

nnd     pi'lintrs     1,400 

See  page  172. 


1901  1900 

2.713,100     2,330,206 

158,238        144,341 
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MIII.ADKLPHIA,   WILMINGTON   &   BALTIMORE  R.   R. 

AVEKAOK  MILES 
YKAU  Ol'ElUTED  GROSS  EARNINGS  SURPLUS 

1895-G  669  59.047,131  $1,231,473 

1896-7  669  8,791,436  1,298,107 

1S97-S  669  9,601,563  1.271,603 

189S-9  669  10,392,806  1,574,584 

ISyy-O  670  11,324,532  1.896,997 

1900-1  704  11,808,649  2,288,742 

1901-2  702  12,231,194  2,393,263 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

October  31,  1902  October  31,  1902 

Common $11,819,350  Fixed  Interest $5,117,365 

Per  mile  of  road  operated,  $16,837. 

The    Philadelphia,    Wilmington    &    Baltimore   R.    R.    paid,    in    1902-3, 
$1,757,842  in  rentals  (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    OCTOBER    31,     1902 

Average  miles  operated.  702. 

TOTAL  PER  MILE 

Gross    Earnings    $12,231,194  $17,423 

Operating  Expenses    8,241,496  11.740 

Net    Earnings    3,989,698  5,683 

Miscellaneous    Receipts    566,490  806 

Total  Net  Income    4,556.188  6,489 

Fixed  Charges 2.162.925  3.081 

Surplus   2,393,263  3,408 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $1,750,813  $2,494 

Maintenance  of  Equipment    1.502.332  2.140 

Conducting    Transportation    4.795.834  6,831 

General  Expenses   192,518  274 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  67.4  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1901-2    1900-1  1899-0  1898-9  1897-8  1896-7 
For   Maintenance   Expenses.     25.4%     25.9%  26.8%  26.0%  28.9%  25.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     38.9%     38.9%  38.7%  40.6%  42.0%  44.1% 

For  Fixed  Charges 16.9%     16.7%  18.5%  18.8%  16.3%  16.7% 

For   Surplus    18.8%     18.5%  16.0%  14.6%  12.8%  14.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1901-2  1900-1  1899-0 

Ton  miles  per  mile  of  road 784,864 

Passenger  miles  per  mile  of  road 385,322 

Miles  second  and  additional  main  track..  240 

Miles   yards   and    sidings 277 

See  page  172. 
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PITTSBURGH   &   LAKE    ERIE    R.    R. 

AVERAGE  MILES 
YEAH  OPERATED  GROSS  EARNINGS  SURPLUS 

1896  177  $4,501,421  $712,032 

1S97  177  4,666,686  738,031 

1898  180  5,071,376  707,289 

1899  180  5,875,270  901,348 

1900  180  7,122,814  880,924 

1901  184  8,047,167  950,642 

1902  185  10,098,707  1.372,169 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31.  1902  December  31,  1902 

Common $6,000,000  Fixed   Interest $4,137,500 

Note,  $4,000,000  additional  stock  was  issued  in  1903. 

CAPITALIZATION 

TOTAL  PEU  MILE 

Stoclv      $8,000,000  $43,243 

Bonds     4,137,500  22,365 

Total   12,137,500  65,608 

The  Pittsburgh  &  Lake  Erie  R.   R.  paid,   in   1902.    $479,737   in  rentals 
(included  in  Fixed  Charges  below). 

INCOME   ACCOINT    VKA!!    KNDING    DECEMIiEK    3],    1902 

Average  miles  operated,   IS'). 

TOTAL  PER  MILE 

Gross    Earnings    $10,098,707  $54,588 

Operating  Expenses   7.862,23:)  42,498 

Net    Earnings    2,236,472  12,090 

Total  Not  Income    2,236,472  12.090 

Fixed   Charges    864,303  4.672 

Surplus    1,372,169  7,418 

OPERATING    EXPENSES 

TOTAL  I'EU  MILE 

Maintenance   of   Way    $2,859,316         $15.4.55 

Maintenance   of   Equipment    1,591,845  8.604 

Conducting    Transportation     3,242,935  17.529 

General  Expenses    168,139  910 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  77.8  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902  1901  1900  1899  1898  1897 
For    Maintenance    Expenses.      44.0%  47.5%  45.7%  36.4%  34.6%  30.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     33.8%  30.2%  30.5%  34.5%  35.8%  16.9% 

For  Fixed   Charges 8.5%  10.4%  11.4%  13.7%  15.6%  17.1% 

For   Surplus    13.7%  11.9%  12.4%  15.4%  14.0%  16.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902  1901  1900 

Ton   miles  per  mile  of  road 7.494.003  5.S57.68S  5. 582. 270 

Pas.songcr  miles  per  mile  of  road 268.228  235,680  209.171 

Miles  second  and  additional   main   li-ack  ..             148  119  109 

Miles    yards    and    sidings 341  285  267 

See  page  173. 
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READING    CO. 

AVi;UA<iK  MII.KS 
VKAK  OPf'JUArED  (iUOSS  KAItNI.VGS  Sfj'RPLUS 

1900-1  1,000  $27, 617. 4!^-;  $6,058,892 

I'.iOl-:.'  1,003  29.170,378  .5,249,713 

1902-3  1.010  31.708,.-,24  7,293,874 

STIXK    OUT.STANDINO  BONDS    OL'TSTANDIXO 

June  30,   1903  June  30,   1903 

Common $70,000,000  *Fixe<l   Interest $179,942,398 

Preferred.    1st    (4%)..   28,000.000 
Preferred,    2d    (4%)...    42.000,000 

♦Includes  all  bonds  of  Reading  Company,  P.  &  R.  Ry.  Company  and 
P.  &  R.  Coal  &  Iron  Company.  Of  above  bonds  $24,574,000  is  owned 
by  the  Reading  Company.  Of  these  $20,000,000  is  Purchase  Money 
Loan  of  Railway  Company. 

CAPITALIZATION  TOTAL  PER  MILE 

Slock    $140,000,000       $138,61 1 

Bonds     179.942.398         178.160 

Total    319.942,398         316,774 

The  rentals  of  lines  leased  to  the  Philadelphia  and  Reading  Ry.  for 
the  year  1902-3  amounted  to  $3,181,200. 

INCO.ME    ACCOUNT    YEAR    ENDING     .TUNE    .30.     100."5. 

Average  miles  operated,  1.010. 

TOTAL  PER  .MILE 

Gross    Earnings    $31,708,524  $31,394 

Operating  Expenses   19.364.503  19.172 

Net   Earnings    12.344.021  12,222 

Miscellaneous    Receipts     5.fi9.S.507  5,642 

Total  Net  Income    18,042.528  17.864 

Fixed    Charges     10,748.654  10.642 

Surplus   7,293,874  7.222 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance    of   Way    $3,019,881  $2  989 

Maintenance  of  Equipment    4.901,011  4,852 

Conducting  Transportation    10,526.643  10.422 

General  Expenses    916,968  909 

Ratio  of  Operating  Expenses  to  Gross  Earninsrs.  60.7  per  cent. 

Miscellaneous  receipts  above  include  $1,147,993  net  profits  of  coal 
department. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1 

For   Maintennnce   Expen.ses    21.1%  20.0%  19.2% 

For  Conducting  Transportation   and  Gen- 
eral  Expenses    30.6%  31.4%  31.4% 

For    Fixed    Charges    28.7%  32.3%  30.1% 

For  Surplus    19.6%  16.3%  19.1% 

100.0%         100.0%  100.0% 

1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 3.192,286  2,835.301  2.729.971 

Passenger  miles  per  mile  of  road 326,561  305,392  284.286 

Miles  second  and  additional  main  track  . .             452  438  432 

Miles  yards  and  sidings    987  956  923 

See  page  173.  " 
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WEST  JERSEY   &   SEASHORE   R.   R. 


YEAR 

1896 
1S97 
1898 
1899 
1900 
1901 
1902 


STOCK    OUTSTANDING 

December  31,  1902 

Common $4,952,050 

Guaranteed  Stock 104,000 


AVEKAGE  MILES 

OPERATED 

GROSS  EARNINGS 

310 

$2,554,920 

310 

2,550,940 

310 

2,682,124 

332 

3,114,192 

332 

3.490,457 

332 

3,678,693 

332 

3,893,798 

SURPLUS 

$263,224 
286.996 
332,854 
566.405 
653,946 
636,746 
716,980 


BONDS    OUTSTANDING 

December  31,  1902 
Fixed    Interest $4,986,800 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock $4,952,050  $14,913 

Bonds     5.090.S00  15.336 

Total      10.042.850  30,249 

The  West  Jersey  &  Seashore  R.   R.   paid,   in   1902,   $13,156  in  rentals 
(included  in   Fixed   Charges  below). 

INCOME    ACCOUNT   YEAR    ENDING    D?:CEMBER    31,    1902 

Average  mile.s   operated,   332. 

TOTAL 

Gross  Earnings   $3,893,798 


Operating  Expenses 

Net  Earnings  

Miscellaneous  Receipts 

Total  Net  Income   

Fixed  Charges   

Surplus    


2,891,408 

1,002.390 

23.190 

1,025.580 

308,600 

716,980 


OPERATING    EXPENSES 

TOTAL 

Maintenance     of     Way      $677,084 

Mainten.ance   of   Equipment    522.027 

Conducting  Transportation   1,624,419 

General  Expenses   67,878 


PER  MILE 

$11,728 
8,709 
3,019 
69 
3.088 
929 
2,159 


PER  MILE 
$2,039 

1,572 

4.892 

204 


R.atio  of  Operating  Expenses  to  Gross  Earnings,  72.4  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 


1902 
For   Mainten.ance    Expenses.     30.8% 
For  Conducting  Transporta- 
tion and  General  Expenses     43.2% 

For    Fixed    Charges    7.8% 

For   Surplus    18.2% 


1901 
30.9% 

43.5% 

8.3% 

17.3% 


1900 
31.0% 

41.7% 

8.6% 

18.7% 


1899 
29.7% 

41.6% 
10.. 5% 
18.2% 


1898 
30.0% 

44.3% 
12.9% 
12.8% 


1897 
30.5% 

46.1% 
12.27« 
11.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  road 

Passenger  miles  pei-  mile  of  road 

Miles  second  and  additional   main   ti'ack. 

Miles  yards  and  sidings 

See  page  174. 
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146.280 

497.108 

97 

95 


1901 

154.123 

433,481 

98 

94 


1900 

132.820 

405,636 

98 
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ANN   ARBOR  R.   R. 


AVi;i!AtiK  MII.KS 

YKAU 

OPEKATED 

CHOSS  KAIt.N'I.VOS 

SUKPLUS 

1897-8 

292 

$1,415,559 

$62,592 

1S9S-9 

292 

1,519,334 

17,98t> 

1S99-0 

292 

1,721,453 

67,024 

1900-1 

292 

1,754,148 

113,921 

1901-2 

292 

1,893,410 

187,857 

1902-3 

292 

2,037,215 

266,131 

STOCK    OUTSTANDING 

June  30,   1903 

Common $3,250,000 

Preferred    (5%) 4,000,000 


BONDS    OUTSTANDING 

June  30,   1903 
Fixed  Interest $7,000,000 


CAPITALIZATION 

TOTAL 

Stock    $7,250,000 

Bonds   7,000,000 

Total    14,250,000 

INCOME    ACCOUNT    YKAU     KNDING     JUNE    30,     1903 

Average   miles   operated,    292. 

TOTAL 

Gross    Earnings    $2,037,215 

Operating  Expenses   1,443,761 

--       --        •                                         593,454 

4,116 

597,570 

331,439 

266,131 


Net  Earnings 
Miscellaneous  Receipts 

Total  Net  Income   

I'ixcd    Charges     

Surplus    


PER  MILE 

$24,828 
23,972 
48,800 


PER  MILE 

$6,976 
4,945 
2,031 
14 
2,045 
1,134 
911 


OPEltATINH    EXPENSES 


TOTAL  PER  MILE 

Maintenance   of    Way    $376,076  $1,288 

Maintenance   of   Equipment    291,002  996 

Conducting    Transportation     720,094  2,466 

General  Expenses    56,588  194 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  70.9  per  cent. 


APPROPRIATION   OF   GROSS    INCO.ME 


1902-3 
For  Maintenance    Expenses.     32.6% 
For  Conducting  Transporta- 
tion and  General  Expenses     38.0% 

For  Fixed  Charges 16.2% 

For   Surplus    13.2% 


1901-2 

35.9% 

36.6% 
17.5% 
10.0% 


1900-1 
37.2% 

37.3%, 
18.8% 

6.7%, 


1899-0 
40.6% 

36.2% 

19.1% 

4.1% 


1898-9 
38.8% 

38.3% 

21.6% 

1.3% 


1897-8 
32.0% 

40.1% 
23.1% 
48.0% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 700.619  685,838  654,966 

Passenger  miles  per  mile  of  road 59,566  56,252  52,002 

Miles  yards  and  sidings 97  93  87 

See  page  174. 
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CHICAGO    &    ALTON    RY. 


AVEUAGIC  MILi:S 

YEAR 

OrEUATKD 

GR055S  EARNINGS 

SURPLUS 

1899-0 

*S55 

$7,796,449 

1900-1 

919 

9,036,655 

$1,149,742 

1901-2 

920 

9,225,739 

825,341 

1902-3 

915 

10,071,092 

880,769 

•Chicago  &  Alton  R.  R. 

STOCK  OUTSTANDINO  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $19,542,800  'Fixed  Interest $62,000,000 

Preferred    (4%) 19,554,000 

•  Includes  $40,000,000  C.  &  A.  R.  R.  Ss.  Cash  is  deposited  to  retire 
old  underlying  bonds. 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $39,086,800         $42,718 

Bonds     62,000,000  67.759 

Total      104,721.800         110,477 

In  Fixed  Charges  below  is  included  $245,021  representing  dividends 
paid  as  rental.  Fixed  Charges  also  inchide  $18,840,  being  excess  of  net 
earnings  of  the  C.  &  A.  R.  R.   over  dividends  received  by  C.  &  A.  Ry. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average   miles   operated,   915. 

TOTAL  PER  MILB 

Gross    Earnings    $10,071,092  $11,002 

Operating  Expenses   6.625.196  7.240 

Net    Earnings    3,445,896  3,762 

Miscellaneous  Receipts    244,449  267 

Total  Net  Income    3,690,345  4.029 

Fixed   Charges    2,809,576  3,070 

Surplus    880,769  959 

OPEUATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance    of   Wav    $1,213,365  $1,326 

Maintenance   of  Equipment    1,190.832  1.301 

Conducting     Transportation     3,983,068  4,353 

General  Expenses   237.931  260 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.8  per  cent. 

APPnorniATiON  or  gross  income 

1902-3  1901-2  1900-1  1899-0 

For  Maintenance   Expenses    23.3%  21.6%  22.0%  19.1% 

For  Conducting   Transportation   and   Gen- 
eral  Expenses    40.9%  43.5%  39.9%  39.0% 

For  Fixed  Charges  27.2%  25.7%  25.4%  *29.5% 

For    Surplus    8.6%  9.2%  12.7%  12.4% 


100.0%  100.0%  100.0%  100.0% 
•The  Fixed  Charges  1900-1  are  applied  against  earnings  of  1899-0  for 
comparison. 


1902-3 

Ton  miles  per  mile  of  road 1,204.698 

Passenger  miles  per  mile  of  road 160.424 

Miles  second    and   additional    main    track.  110 

Miles    yards    and    sidings 294 

See  page  175. 


1901-2 

1900-1 

981,245 

805.614 

1.50.641 

144,600 

no 

105 

286 

242 
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CHICAGO  &   EASTERN  ILLINOIS   R.    R. 


AVGRAOa  MILKS 

YKAU 

OrKRATP:D 

OKOSS  EARNINGS 

SURPLUS 

lS9r)-6 

521 

$4,014,623 

$531,906 

lS9fi-7 

690 

3,927,610 

417,697 

1897-8 

648 

4,221,438 

455,387 

1898-9 

648 

4.581.561 

767,364 

1899-0 

674 

5,148,897 

990,372 

1900-1 

719 

5,659,446 

1.067,966 

1901-2 

730 

6.277,494 

1.448,882 

1902-3 

743 

7,723,848 

2,104,711 

STOCK    OUTSTANDING 

June  30,   1903 

Common $7,204,400 

Preferred  (6%)   6,830,700 


BONDS    OUTSTANDING 

June  30,  1903 

Fixed   Interest $25,625,000 

Equipment 1,266,694 


CAPITALIZATION 

TOTAL  PER  MILK 

Stock     $14,035,100  JIS.SSS 

Bonds    26,891,694  36,193 

Total    40.926,794  55,081 


in  1902-3,  $157,523  in  ren- 


Tho  Chicagro  &  Eastern  Illinois  R.  R.  paid, 
tals   (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30.     1903 

Average  miles  operated,  743. 

TOTAL 

Gross   Earnings    $7,723,848 

4.312.588 
3,411,260 
372.799 
3,784,059 
1,679,348 
2.104.711 


Operating    Expenses 

Net   Earnings    

Miscellaneous  Receipts 

Total  Net  Income 

Fixed  Charges 

Surplus   


PER 

$1 


OPERATING    EXPENSES 


Maintenance  of  "Way  

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

$  661,03.T 
860,637 

2.574.055 
216,861 


Ratio  of  Operating  Expenses  to  Gross  Earnings.  55.8  per  cent. 


MILE 

0,395 
5.804 
4,591 
501 
5,092 
2,260 
2,832 


PER  .MILE 

.?  889 
1.158 
3.464 
293 


APPROPRIATION   OF   GROSS    INCOME 


1902-3 

For   Maintenance    Expenses.  18.7% 
For  Conducting  Transporta- 
tion and  General  Expenses  34.5% 

For   Fixed   Charges    20.7% 

For  Surplus    26.1% 


1901-2 
20.6% 

32.4% 
24.7% 
22.3%, 


1900-1 
20.9% 

34.2% 
26.6% 
18.3% 


1899-0 
19.5% 

33.7% 

28.2% 
18.6% 


1898-9 
18.4% 

33.7% 
31.7% 
16.2% 


1897-8 
19.8% 

35.0% 
34.8% 
10.4% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2 

Ton  miles  per  mile   of  road 1.879.744  1,502.253 

Passenger  miles  per  mile  of  road 92,351  83.37." 

Miles  second    and   additional   main    tr.ick..             119  lOfi 

Miles  yards  and  sidings 335  319 

See  page  176. 


1900-1 

1,275.619 

82.747 

106 

291 
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CHICAGO  &  NORTHWESTERN  RY. 


AVERAGE  MILES 

YEAR                                           OPERATED                        GROSS  EARNINGS 

SURPLUS 

1S95-6                                 5,031                              $33,488,761 

$5,368,082 

1896-7                                 5,031                               30.977,243 

4.690,621 

1897-8                                  5.071                                36,050.561 

5,755,147 

1898-9                                 5,077                               38,016,314 

7,158,595 

1899-0                                 5,219                               42.950,805 

10.061.556 

1900-1                                  5,507                               43,098,587 

9,821,287 

1901-2                                  5.760                               46,644,121 

10.574,826 

1902-3                                *6,332                                49.842.781 

10.389,261 

*Includes    mileage    of    Fremont,    Elkhorn    &    Missouri 

Valley    R.    R. 

(1,373  miles)    from   February   16,   1903. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

May  31.   1903  May  31,  1903 

Common $48,340,788  *Fixed  Interest $162,310,500 

Preferred    (7%) 22,395,120 

♦Includes  $4,375,500  in  Sinking  Funds  and  $4,519,000  in  Company's 
Treasury. 

CAPITALIZATION  TOTAL  PER  MILE 

Stock    $70,736,908         $11,171 

Bonds   162,310.500  25,632 

Total    233.047.408  36,803 

Fixed  Charges  below  include  $225,000  paid  account  of  Sinking  Funds. 

INCOME    ACCOUNT    YEAR    ENDING    MAY    31,    1903 

Average  miles  operated,  6,332. 

TOTAL  PER  MILE 

dross  Earnings    $49,842,781  $7,871 

Operating   Expenses    31.452.269  4,967 

Net    Framings    18. 390. .512  2,904 

Miscellaneous  Receipts   1,512.880  239 

Total  Net  Income   19.903.392  3.143 

Fixed  Charges 9,514,131  1,502 

Surplus    10,389.261  1.641 

OPERATING    EXPENSES  TOTAL  PER  MILE 

Maintenance  of  Way   $6,247,400  $986 

Maintenance   nf   Equipment    5.031.795  794 

Conducting  Transportation    19.199.174  3.032 

General  Expenses    973,900  154 

Ratio  of  Expenses  to  Gross  Earnings.  63.1  ner  cent. 

Miscellaneous  Receipts  above  include  $935,800  dividends  on  C.,  St.  P., 
M.  &  O.  Ry.  stock. 

APPROPRIATION   OP   GROSS  INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintcn.Tnco    Expenses.      21.9%  22.6%  21.1%  22.4%  24.7%  24.7% 
l^nr  Conducting  Transporta- 
tion and  General  Expenses     39.3%  36.8%  36.9%  35.7%  35.2%  36.3% 

For    Fixed    Charges    18.5%  18. ,5%  19.8%  19.1%  21.5%  23.3%, 

For  Surplus    20.3%  22.1%  22.2%  22.8%  18.6%  15.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 636.424  715.701  672.129 

Pa.«senger  miles  per  mile  of  road 95,166  94.040  87.756 

Miles  second    .and   additional    main    track.               797  797  714 

Miles   yards   and   sidings 2,389  2,074  1,975 

See  page  176. 
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CHICAGO,    BURLINGTON    &   QUINCY   R.    R. 

AVEltA'iE  MILES 
YEAR  OPEltATED  GROSS  EARNINGS  SCRI'LCS 

1896-7  7.180  $35,5:iG,186  $3,807,847 

1897-8  7,180  42,800,162  6,082,792 

1898-9  7,249  43,389,425  6,728,299 

1899-0  7.546  47.535.420  7,928,761 

1900-1  7,753  50.051,989  8,125,408 

1901-2  8,109  53,795,246  10,083,011 

1902-3  8,319  61.647,597  13.388,968 

STOCK  OUTSTANDIXQ  BONDS  OUTSTANDING 

June  30,   1903  June  30,   1903 

Common $110,839,100  *Fixed    Interest $156,050,900 

•Includes   $13,639,100  bonds  held  alive  in   Sinking  Funds. 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $110,839,100         $13,324 

Bonds     156,050,900  18,758 

Total     266,890,000  32,082 

The  Chicago,  Burlington  &  Quincy  R.  R.  paid,  in  1902-3,  $192,174 
In  rentals,  and  $1,345,435  for  account  of  Sinking  Funds.  Both  sums 
are  included  in  Fixed  Charge  below. 

INCOME    ACCOUNT    YEAR    ENDING     JUNE    30,     1903 

Average  miles  operated,  8,319. 

TOTAL  PER  MILE 

Gross    Earnings    $61,647,597  $7,'j10 

Operating  Expenses   37,742,439  4,536 

Net  Earnings    23,905,158  2,874 

Miscellaneous  Receipts    349,72ft  42 

Total  Net  Income   24,254,884  2,916 

Fixed  Charges 10,865,916  1,306 

Surplus    13,388,968  1,610 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way   $9,020,917  $1,084 

Maintenance  of  Equipment    5,550.408  907 

Conducting  Transportation   17,607,548  2,116 

General  Expenses   3,563,567  428 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  61.2  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2    1900-1    1899-0  1898-9  1897-8 
For   Maintenance   Expenses.     26.7%  28.1%     29.2%     28.3%  25.3%  27.1% 
For  Conducting  Transporta- 
tion and  General  Expenses     34.1%  34.7%     35.0%     33.8%  35.1%  33.4% 

For  Fixed  Charges   17.5%  18.5%     19.5%     21.0%  24.1%  25.3% 

For  Surplus    21.7%  18.7%     16.3%     16.9%  15.5%  14.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2 

Ton  miles  per  mile  of  road 592,641  493,502 

Passenger  miles  per  mile  of  road  81,555  74,008 

Miles  second   and   additional    main    track 480  464 

Miles   yards    and   sidings    (about)     1,790  1,770 

Miles   narrow    gauge    68  229 

See  page  178. 
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THE    EARNING     POWER 
CHICAGO  GREAT  WESTERN  RY. 


AVERAGE  MILES 

YEAR 

OPERATED 

GROSS  EARNINGS 

SURPLUS 

1895-6 

927 

$4,709,821 

$161,994 

1896-7 

928 

4,680,860 

Deficit,  27,638 

1897-8 

930 

5,386,044 

242,435 

1898-9 

930 

5,867,739 

464,050 

1899-0 

930 

6,721,037 

712,404 

1900-1 

930 

7,013,862 

559,513 

1901-2 

930 

7,549,689 

589,645 

1902-3 

930 

7,823,191 

576,241 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,    1903  June  30,   1903 

Common $29,921,045  Fixed  Interest $26,117,089 

Preferred.  A  (5%) 11,336,900  Other 3,847,576 

Preferred,  B   (4%) 9,468,090 

CAPITALIZATION  TOTAL  PER  MILE 

Stock    $50,726,035  $54,544 

Bonds     29,964,665  32,220 

Total     80,690,700  86,764 

The  Chicago  Great  Western  Ry.  paid,  in  1902-3,  $408,145  in  rentals 
(included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  930. 

TOTAL  PER  MILE 

Gross   Earnings    $7,823,191  $8,412 

Operating    Expenses    5,434,630  5,843 

Net    Earnings    2,388,561  2,569 

Total    Net    Income    2,388,561  2,569 

Fixed  Charges 1,812,320  1,948 

Surplus    576,241  621 

OPERATING    EXPENSES  TOTAL  PER  MILE 

Maintenance  of  Way  $916,560  $985 

Maintenance   of  Equipment    934,718  1,005 

Conducting    Transportation    3,126,398  3,361 

General  Expenses    456,955  492 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  69.4  per  cent. 

Above  figures  do  not  include  operation  of  Wisconsin,  Minnesota  & 
Pacific  R.  R.  Co.  and  of  Mason  City  and  Fort  Dodge  R.  R.  Co.  Aver- 
age mileage  operated  by  these  companies  in  1902-3  was  374  miles. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1    1899-0  1898-9  1S97-8 
For   Maintenance   Expenses.     23.6%  22.7%  22.5%     21.3%  21.5%  23.2% 
For  Conducting  Transporta- 
tion and  General  Expenses     45.8%  47.3%  46.2%     45.4%  45.7%  46.8% 

For  Fixed  Charges 23.1%  22.1%  23.1%     22.5%  24.8%  25.3% 

For   Surplus    7.5%  8.9%  8.2%     10.8%  8.0%  4.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 817,545  865.175  896,558 

Passenger  miles   per  mile  of   road 87,608  81,471  61,346 

Miles  second   and  additional   main   tracic.           ....  4  4 

Miles  yards  and   sidings 245  225 

See  page  178. 
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CHICAGO, 

,    INDIANAPOLIS    &    LOUISVILLE 

RY. 

AVKRAGE  MILES 

VEAU 

OPEltATEU                       UUOSS  EAItNINGS 

SUEPLCS 

1S95-C 

537                                $3,291,972 

$162,898 

1896-7 

535                                  2,902,760 

Deficit,  75,062 

1897-8 

535                                  3,323,671 

89,129 

1898-9 

535                                  3,501,121 

274,748 

1899-0 

535                                4,177,888 

685,680 

1900-1 

535                                  4,150,471 

652.775 

1901-2 

535                                  4,581,158 

886,175 

1902-3 

554                                  5,066,131 

1,109,233 

STOCK    OUTSTANDING 

June  30,    1903 

Common $10,500,000 

Preferred    (4%) 5,000,000 


BONDS    OCTSTANDINO 

June   30,   1903 
Fixed  Interest $14,142,000 


CAriTALIZATION 

TOTAL  PER  MILE 

Stock    $15,500,000  $27,978 

Bonds     14,142,000  25,527 

Total    29,642.000  53,505 

The  Chicago,   Indianapolis,   &  Louisville  Ry.  paid,   in  1902-3,  $224,193 
in  rentals  (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAK    ENDING    JUNE    30,     1903 

Average  miles  operated,  554. 

Gross    Earnings    $5,066,131 

Operating    Expenses    

Net    Earnings    

Miscellaneous    Receipts    

Total  Net  Income    

Fixed  Charges 

Surplus    


OPERATING    EXPENSES 


Maintenance   of   Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

PER  MILE 

55,066,131 

$9,144 

2,924,184 

5.278 

2,141,947 

3,866 

155,752 

281 

2,297,699 

4,147 

1,188,466 

2,145 

1,109,233 

2,002 

TOTAL 

PER  MILE 

$618,070 

$1,115 

62S.014 

1,133 

1,364.816 

2,463 

313,285 

566 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  57.7  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2    1900-1    1899-0  1898-9 

For    Maintenance   Expenses.     23.8%    23.6%    24.2%     24.4%  24.3% 
For  Conducting  Tran-sporta- 

tion  and  General  Expenses     32.1%     32.8%     33.1%    32.5%  36.2% 

For    Fixed    Charges    22.7%    24.7%     27.3%     27.0%  31.8% 

For  Surplus    21.4%     18.9%    15.4%     16.1%  7.7% 


1897-8 
26.0% 

38.2% 

33.2% 

2.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 803,187 

Passenger  miles   per  mile   of   road 110,106 

Miles  yards   and   sidings 178 

See  page  179. 


1901-2 

787,439 

105,029 

170 


1900-1 

668,237 

98,680 

163 


So  THE     EARNING     rOWEK 


CHICAGO.    MILWAUKEE   &   ST.    PAUL   RY. 

AVEUiGK  MILI-S 

YEAR 

Ul'KKATEU                          UUOSS  EAUXINGS 

SUUPLLS 

rS95-6 

6,188                               $32,G81,8J9 

$5,750,390 

1896-7 

6,191                                 30,480,768 

4,783,306 

1897-8 

6,191                                 34,189,664 

7.053,684 

1898-9 

6,191                                 38,310,632 

9,500,086 

1899-0 

6,347                                 41,884,692 

9,940,74o 

1900-1 

6,512                                 42,369,013 

10.479,414 

1901-2 

6,605                                45,613,125 

12,115,458 

1902-3 

6,647                                47.662,738 

11,578,260 

STOCK    OUTSTANDING  BONUS    OUTSTANDING 

June  30,    1903  June   30,    1903 

Common J5S,1S3,900  *Fixed   Interest 1123,754,500 

Preferred    (7%) 47.724.400 

•Includes  $5,144,000  bonds  in  Treasury. 

CAPITALIZATION 

TOTAL  PEU  .MILE 

Stock    $105,908,300  $15,933 

Bonds   123.754,500  18,618 

Total   229.662.800  34.551 

INCOME    ACCOUNT    YEAK     ENDING     .JUNE    ."iU.     1903 

Average  miles  operated,  6,647. 

TOTAL  PEU  MILE 

Gross   Earnings    $47,662,738  $7,171 

Operating  Expenses    29,022,987  4,366 

Net   Earnings    18,639,751  2,805 

Miscellaneous  Receipts 510,031  76 

Total    Net    Income     19.149,782  2,881 

Fixed  Charges 7,571,522  1,139 

Surplus    11.578,260  1,742 

OPERATING    EXPENSES 

TOTAL  PEK  MILE 

Maintenance   of   Way    $7,347,048  $1,105 

Maintenance   of   Equipnrent    3.893.834  585 

Conducting    Transportation     16.829,796  2.531 

General  Expenses   952.309  144 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  60.8  per  cent. 

Maintenance  expenses  do  not  include  $1,105,000  charged  to  Renewal 
and  Improvement  Account  in  1902-3. 

APPliOPRIATION   OF   GROSS    INCOME 

1902-3    1901-2    1900-1  1899-0  1898-9  1897-8 
For   Maintenance   Expenses.     23.37o     22.9%     22.4%  25.2%  22.1%  22.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     36.9%     34.2%     34.6%  32.1%  32.0%  33.1% 

For  Fixed  Charges 15.7%     16.5%    18.2%  19.0%  21.0%  24.2% 

For  Surplus    ...    24.1%     26.4%    24.8%  23.7%  24.97o  20.7% 

100.0%  100.0%  100.07o  100.0%  100.0%  100.0% 


1902-3 

Ton   miles   per   mile   of   road 605.048 

Passenger  miles  per  mile   of   road 62.172 

Miles  second   and   additional   main   track  •  420 

Miles   yards   and    sidings 1.837 

See  page  180. 


1901-2 

1900-1 

604.095 

558,965 

58.280 

51.695 

316 

302 

1,773 

1,676 

OF     RAILROADS.  8l 

f'lIir'AGO,  ST.  PAUL.  MINNEAPOLIS  &  OM.MIA  RY. 

AVEKAGK  Mir.E.S 
VKAK  OI'KltATKK  (JIIOSS  KAUNINGS  SUIIPLUS 

IS'."'.  1,492  $8,156,192  $1,499,859 

1S97  1,492  8,652.793  1,S89.251 

1S9.S  1,492  9.590,993  1.994.054 

ixyil  1,498  10,488,815  2.491,335 

1900  1,544  10,342,000  2,398.124 

1901  1,574  11,196,404  2.729,252 

1902  1,605  11,907,525  2,918,336 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31,  1902  December  31,  1902 

Common $18,558,953  *Fixed   Interest $20,376,853 

Preferred    (7%) 11,259,912 

♦Includes  $2,209,053  bonds  in  Treasurj-. 

CAPITALIZATION 

TOTAL  PKR  .MILK 

Stock    $29,818,865  $18,579 

Bonds     26.376,853  16,434 

Total    56,195,718  35.013 

The   "Omaha"    paid,    in    1902.    $111,876    in    rentals    (included  in    Fixed 
Charges  below). 

INCOME    ACCOUNT    YEAK    ENDING   DECK.MBER    31,    1902 

Average  miles  operated,  1,605. 

TOTAL  PKK  MILE 

Gross   Earnings    $11,907,525  $7,420 

Operating    Expen.ses    7,049,853  4,392 

Net    Earnings    4.857,672  3,028 

Total  Net  Income    4.857,672  3,028 

Fixed  Charges 1.939.336  1,208 

Surplus    2,918,336  1,820 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

:Maintcnance    of   Way    $1,937,312  $1,207 

Maintenance   of   Equipment    1.055.517  657 

Conducting    Transportation    3,832,007  2.388 

General  Expenses    225,017  140 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  59.2  per  cent. 

APPROPRIATION  OF  GROSS  INCO.ME 

1902  1901  1900  1899  189S 

For    Maintenance   Expenses    25.1%  27.4%  27.1%  27.4%  29.7% 

For  Conducting  Transportation  and 

General     Expenses     34.0%  31.4%  31.7%  30.9%  30.0% 

For    Fixed     Charges 16.2%  16.7%  17.8%  17.8%  19.3% 

For  Surplus   24.7%  24.5%  23.4%  23.9%  21.0% 

100.0%  100.07o  100.0%  100.0%  100.0% 

1902  1901  1900 

Ton  miles  per  mile  of  road 529.374  522.963  4.*<9.466 

Passenger   miles  per  mile   of   road 84,782  73,972  65,122 

Miles  second   and   additional   main    track.               33                  33  33 

Miles   yards    and   sidings 506                485  459 

See  page  ISO. 
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THE     EARNING     POWER 


CHICAGO  TERMINAL  TRANSFER  R.  R. 


AVERAGE  MILES 

YEAR 

OPERATED 

GROSS  EARNINGS 

SURPLUS 

1897-8 

100 

$1,119,261 

$101,600 

1S98-9 

100 

1,221,107 

106,961 

1899-0 

103 

1,265,961 

92,027 

1900-1 

108 

1,430,990 

11,422 

1901-2 

108 

1,639,116 

35,383 

1902-3 

108 

1,746,372 

13.102 

STOCK    OUTSTANDING 

June  30,    1903 

Common $13,000,000 

Preferred    (4%) 17,000,000 


BONDS    OUTSTANDING 

June  30,   1903 
Fixed   Interest $14,679,000 


CAPITALIZATION 

TOTAL 

Stock    $30,000,000 

Bonds    14,679,000 

Total    44,679,000 

INCOME  ACCOUNT  VEAR  ENDING  JUNE  30,  1903 

Average  miles  operated,  108. 

Gross    Earnings    $1,746,372 

Operating    Expenses    

Net    Earnings    

Tola  1   Net  Income    

Fixed  Charges 

Surplus   


PER  MILE 

$277,777 
135,916 
413.693 


OPERATING    EXPENSES 

Maintenance   of   Way    

Maintenance  of   Equipment    

Conducting    Transportation    

General  Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings.  58 
Gross  earnings  include  all  receipts  from  tenants 


TOTAL 

PER  MILE 

1.746.372 

$16,170 

1.023.670 

9,478 

722,702 

6,692 

722,702 

6,692 

709,600 

6,570 

13,102 

122 

TOTAL 

PER  MILE 

$198,195 

$1,835 

153,177 

1.418 

569.934 

5,277 

102.363 

947 

.5  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2    1900-1  1S99-0  1S9S-9  1897-8 
For   Mainten.ance   Expenses.     20.1%     19.1%     15.7%  10.77o  10.1%  8.7% 
For  Conducting  Transporta- 
tion and  General  Expenses     38.5%    35.4%     35.9%  29.5%  27.8%  25.0% 

For  Fixed  Charges 40.6%     43.2%     47.5%  52.5%  53.2%  57.1% 

For   Surplus    8%       2.3%        .9%  7.3%  8.9%  9.2% 


100. 07o  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2                 1900-1 

Ton  miles  per  mile  of  road Not  reported  Not  reported  Not  reported 

Passenger  miles  per  mile  of  road     "         "  "         "               "         " 
Miles      second      and      additional 

main    track    54  .'4                       .■>4 

Miles  yards  and  sidings    113  111                     111 

See  page  181. 
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CINCINNATI   &    MUSKINGUM   VALLEY    R.    R. 


AVEnAGE  MILE.S 

YKAIl 

Ol'IOKATED 

GROSS  EAIINIXGS 

sunPLCS 

1S!)(; 

148 

$410,634 

Deficit,  $39,985 

1897 

148 

446,458 

Deficit,    71,279 

IS'JS 

148 

491.977 

29,711 

iS9y 

148 

513,227 

62,847 

19no 

148 

541,628 

43,441 

litOl 

148 

574,032 

50,141 

1902 

148 

645,257 

63,375 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1902  December  31.  1902 

Common $2,000,000               Fixed  Interest $1,600,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $2,000,000  $13,514 

Bonds     1,600,000  10,830 

Total    3,600,000  24,324 

INCOME    ACCOUNT    YEAR    RXDING    DECBMBER   31,    1902. 

Average  miles  operated,  148. 

TOTAL  PER  MILE 

Gross    Earnings    $645,257  $4,359 

Operating  Expenses    495,579  3,348 

Net    Earnings    149,678  1,011 

Total  Net  Income    149,678  1,011 

Fixed  Charges 86,303  583 

Surplus    63.375  428 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   Of  Way    $143,067  $966 

Maintenance  of  Equipment    97,041  655 

Conducting   Transportation    248,988  1,682 

General  Expenses    6.482  44 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  76.8  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 

1902  1901  1900  1899 
For   Maintenance   Expenses.     37.1%  37.2%  38.0%  33.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     39.6%  39.3%  38.8%  38.8% 

For  Fixed  Charges 13.3%  14.6%  15.0%  15.8% 

For   Surplus    10.0%  8.9%  8.2%  12.4% 


1898 
36.7% 


40.0% 
17.1% 


1897 
44.9% 


41.9% 
17.8% 


6.2%  Deficit 


100.0%  100.0%  100.0%  100.0%  100.0% 


1902 

Ton  miles  per  mile  of  road 263,216 

Passenger  miles  per  mile   of  road 49,193 

Miles  yards   and    sidings 47 

See  page  181. 


1901 

1900 

243.251 

40,477 

47 

239.113 

40,852 

46 
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THE     EARNING     TOWER 


CINCINNATI,    HAMILTON    &   DAYTON    RY. 


lEAK 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 


AVERAGE  MILES 

OPERATED 

652 

652 
652 
652 
652 
652 
652 
1,015 


STOCK    OUTSTANDING 

June  30,   1903 

Common $8,000,000 

Preferred    (5%) 6,925,500 

Preferred    (4%) 1,074,500 


GROSS  EARNINGS 

$5,147,562 
4,627,352 
4,908,563 
5,241,503 
5,735,531 
5,837,916 
6,352,164 
7,997,223 


SURPLUS 

$580,022 
370,693 
456,028 
550,700 
697,691 
756,363 
947.264 

1,161,151 


BONDS    OUTSTANDING 

June  30,  1903 
Fixed   Interest $12,295,000 


CAPITALIZATION 

TOTAL 

Stock    $16,000,000 

Bonds     12,295.000 

Total     28.295,000 

The  Cincinnati.    Hamilton   &  Dayton   Ry.   paid,   in   1902-3, 
I'entals    (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    .TUNE    .^O,     1903 

Average  miles  operated,  1,015. 

TOTAL 

Oross    learnings    $7,997,223 


PER  MILE 

$15,763 
12,113 

27.876 
$184, yiM    in 


(Operating  Expenses 
Net  Earnings  .... 
Total  Net  Income 
Fixed  Charges  .... 
Surplus    


,315,926 
2,681.297 
2,681.297 
1,520,146 
1,161,151 


MILE 

57,878 
5,237 
2. 641 
2,641 
1,497 
1,144 


OPERATING    EXPENSES 


IMaintonanco   of   Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

$784,621 
925,608 

3,385,587 
220,110 


PER  MILE 

$773 
911 

3.335 
217 


Ratio  of  Operating  Expen.scs  to  Gross  Earnings,  06.4  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance   Expenses.      21. .3%  20.1%  20.2%  19.4%  18.8%  19.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     45.0%  45.1%  45.6%  46.0%  47.4%  47.1% 

For  Fixed  Charges 19.0%  19.7%  21.1%  21.2%  23.1%  24.5% 

For   Surplus    14.7%  15.1%  13.1%  13.4%  10.7%  9.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton   miles  per  mile  of  road 813.376 

Pas.«enger   miles   per   mile   of    road 107,887 

Miles  second    and   additional    main    track.  32 

Miles   yards   and    sidings 300 

See  page  181. 


1901-2 

1.041,538 

142,107 

32 

230 


1900-1 

954,371 

130,265 

32 

220 


OF 
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CLEVELAND 

& 

MARIETTA 

UY. 

AVBRAGH  MILES 

YEAU 

Ol'KKATED 

OUOSS  EARNINGS 

SUKPI-US 

1S9G 

110 

$360,308 

$126 

1897 

110 

355.721 

Deficit,  46,884 

IS9S 

110 

421,988 

10,572 

1K99 

110 

507,980 

Deficit.  9,568 

1900 

110 

593,735 

78.070 

1901 

110 

601,154 

87,094 

1902 

no 

696,051 

78,866 

.STOCK    OUTSTANDING 

December  31,  1902 
Common $2,000,000 


BONDS    OUTSTANDING 

December  31,  1902 
Fixed  Interest $1,250,000 


CAPITALIZATION 

TOTAL 

Stock     $2,000,000 

Bonds    1.250.000 

Total    3.250,000 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER    31,    1902 

Average  miles  operated,  110. 


PER  MILE 

$18,181 
11.363 
29.544 


Gross  Earnings  

Operating  Expenses   ... 

Net    Earnings    

Misoollanoous   Receipts 

Total  Net  Income    

Fixed    Charges    

Surplus    


OPERATING    EXPENSES 

Maintenance    of   Way    

Maintenance  of  Equipmen  t    

Conducting  Transportation    

General  Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings.  77.8  per  cent. 


TOTAL 

PER  MILE 

$696,051 

$6,327 

541,561 

4.923 

154,490 

1,404 

1,700 

16 

156.190 

1.420 

77.323 

703 

78,866 

717 

TOTAL 

PER  MILE 

$156,688 

$1,424 

117.678 

1.069 

250.836 

2.280 

16.359 

149 

APPROPRIATION    OK   GROSS    INCOME 


1902  1901 

For   Maintenance    Expenses.     39.3%  37.3% 
For  Conducting  Transporta- 
tion and  General  Expenses     38.3%  36.2% 

For  Fixed  Charges 11.0%  12.0<v„ 

For  Surplus    11.4%  14.5% 


1900 
39.2% 


35.8% 
11.7% 


1899 
43.1% 


44.8% 
13.8% 


1898 
36.2% 


44.0% 
16.4% 


1897 
47.8% 


45.8% 
19.4%. 


13.3%  Deficit       3.4%  Deficit 


100.0%  100.0%  100.0% 


100.0% 


Ton  miles  per  mile  of  road 

Passenger  miles  per  mile  of  road. 

Miles  yards  and   sidings 

See  page  182. 


1902 

1901 

1900 

49.865 

495.740 

481.336 

48,642 

44.578 

43.051 

39 

33 

32 
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CLEVELAND,  AKRON  &  COLUMBUS  RY. 


AVERAGE  MILES 

YEAK 

OPERATED 

GROSS  EARNINGS 

SURPLUS 

1895-6 

233 

$874,920 

$62,567 

1896-7 

232 

718,051 

Deficit,  39,060 

1897-8 

232 

869,002 

43,726 

1898-9 

205 

891,972 

77,771 

1899-0 

204 

1,066,279 

61,093 

1900-1 

214 

1,111,312 

133,372 

1901* 

205 

1,250,913 

165,587 

1902* 

205 

1,417,574 

250,170 

*Year  ending  December  31. 

STOCK    OUTSTANDING 

December  31,  1902 
Common $4,000,000 


BONDS    OUTSTANDING 

December  31,  1902 
Fixed   Interest $3,564,000 


CAPITAI.IZAriOX 

TOTAL 

Stock    $4,000,000 

Bonds     3,564,000 

Total    7,564,000 

INCOME    ACCOUNT   YEAH    ENDING   DECEMBER    31,    1902 

Average  miles  operated.  205. 

TOTAL 

Gross    Earnings    $1,417,574 

Operating  Expenses    969,835 

Net  Earnings    447,739 

Miscellaneous    Receipts    3,935 

Total  Net  Income  451,674 

Fixed    Charges     201,504 


PER  MILE 

$19,512 
17,3S5 
36,897 


PER  MILE 

$6,915 

4,730 

2,185 

19 

2,204 

983 


SurpUi.s 


250,170 


1,221 


OPERATING    EXPENSES 


Maintenance  of  Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General    Expenses 


TOTAL 

$217,114 

204.557 

528,056 

20.108 


PER  MILE 

$1,059 

997 

2,575 

98 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  68.3  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 


1902  1901     1900-1    1899-0    1898-9    1897-8 
For   Maintenance    Expenses.     29  6%  31.0%     28.7%     34.6%     21.4%     23.2% 
For  Conducting  Transporta- 
tion and  General  Expenses     38.5%  39.9% 

For  Fixed  Charges 14.1%  15.7% 

For   Surplus    17.8%  13.4% 


41.7% 
17.3% 
12.3% 


41.4% 

18.1% 

5.9% 


46.9% 

22.8% 

8.9% 


52.0% 

19.6% 

5.2% 


100.07o  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 716.474 

Passenger  mile.s  per  mile  of   load 86,184 

Miles  A-ards  and  sidings 58 

Sec  page  183. 


1001-2 

1900-1 

550,909 

480.000 

87,439 

70.000 

50 

48 
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CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

AVEnAGE  .MILKS 
YEAR  OPEItATED  CnO.SS  EAUNINCS  SUBPLU8 

1895-6  1,838  $13,704,5^5  $574,115 

1896-7  1,838  13,117,111  328,307 

1897-8  1,838  14,320,094  481,890 

1898-9  1,838  14,719,363  1,223,690 

1899-0  1,891  16.806,851  2,273,982 

1900-1  1,871  17,877,489  2,332,542 

1901-2  1,891  18,717,071  2,250,860 

1902-3  1,891  20,390,761  2,029,979 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1903  June   30,   1903 

Common $27,997,700  Fixed   Interest $59,176,730 

Preferred    (5%) 10,000,000 

Other 428,997 

CAPITALIZATION 

TOTAL  PER  MILK 

Stock     $38,426,697         $20,320 

Bonds     59,176,730  31,294 

Total    97,603,427  51,614 

The  "Big  Four"  paid,  in  1902-3,  $160,678  in  rentals  (included  in  Fixed 
Charges  below). 

INCOME    ACCOUNT     VEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  1,891.  total  per  mile 

Gross  Earnings  $20,390,761  $10,783 

Operating   Expenses    14,965,614  7.914 

Net    Earnings    - 5,425,147  2,869 

Miscellaneous    Receipts    152,711  80 

Total  Net  Income    5.577,858  2,949 

Fixed   Charges    3,547,879  1,876 

Surplus    2,029,979  1,073 

operating  expenses 

total  per  mile 

Maintenance  Of  Way   $2,884,106  $1,525 

Maintenance  of  Equipment    3.180,285  1,681 

Conducting   Transportation    8,514.220  4,502 

(General  Expenses   387,003  205 

Ratio  of  Operating  Expenses  to  Gross  Earnings  73.3  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2  1900-1  1899-0    1898-9  1897-8 
For   Maintenance    Expenses.     29.5%     28.4%  26.9%  26.0%     25.7%  28.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     43.3%     41.3%  40.4%  39.7%     42.5%  44.2% 

For  Fixed  Charges 17.3%     18.2%  19.6%  20.4%     23.4%  24.4% 

For  Surplus    9.9%     12.1%  13.1%  13.9%       8.4%  3.4% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 1.086.783  1.064.192  1,009.564 

Passenger  miles  per  mile  of  road 157,364  154,598  137.101 

Miles  second   and   additional   main   track.             105  102  80 

Miles   yards    and    sidings 901  857  817 

See  page  183. 
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CLEVELAND.   LORAIN 

&    WHEELING 

RY. 

AVEUACJE  MILES 

lEAH 

OPEItATED                        GROSS  EAR.NINGS 

SUKl'LUS 

1895-6 

192 

$1,586,918 

$145,479 

1896-7 

192 

1,205,151 

Deficit  33.503 

1897-S 

192 

1,501,431 

144.793 

1898-9 

192 

l.R21,9M 

194,515 

1899-0 

192 

2,092,574 

342.200 

1900-1 

192 

2,063,653 

310,400 

1901-2 

192 

2,692,588 

752.009 

1902-3 

192 

3,159,024 

696,540 

STOCK    OUTSTANDING 

June  30,    1903 

Common $8,000,000 

Preferred  (5%)   5,000,000 


BONDS    OUTSTANDING 

June   30,   1903 

Fixed   Interest $6,943,000 

Equipment 3,906 


CAI'ITAI.IZATION 

TOTAL 

Stock     $13,000,000 

Bonds      0.946,906 

Total     19.946,906 


TBU  MILK 

$67,708 

36,180 

103,888 


The  Cleveland,  Lorain  &  Wheeling  Ry.  paid,  in  1902-3,  $6,667  in  ren- 
tals   (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAU     ENDING     JUNE    ?>(),     1903 

Average  miles   operated,    192. 

TOTAL  I'EU  MILE 

Gross    Earnings     $3,159,024  $16,453 

Operating   Expenses    2,030,608  "10.576 

Net   Earnings    1,128.416  5,877 

Miscellaneous    Receipts     3.478  18 

Total    Net    Income    1,131.894  5,895 

Fixed  Charges  435,354  2,267 

Surplus     696,540  3,628 

OrEKATING    EXPENSES                        TOTAL  PER  MILE 

Maintenance   of  Way    $336,719  $1,754 

Maintenance    of    Equipment     374.418  1,950 

Conducting  Transportation    l,2fi2.2Sl  6.574 

General  Expenses    57,190  298 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  64.3  per  cent. 


APPROPRIATION  OE  GROSS  INCO.ME 

1902-3  1901-2  1900-1  1899-0  1898-9    1897-8 
For  Maintenance    Expenses.     22.5%  21.7%  31.3%  30.5%  25.7%    24.6% 
For  Conducting  Transporta- 
tion and  General  Expenses     41.7%  34.9%  32.6%  36.7%  41.2% 

For   Fixed  Charges 13.7%  16.0%  20.9%  16.2%  21.1% 

For   Surplus    22.1%  27.4%  15.2%  16.6%  12.0% 


42.8% 

22.9% 

9.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile   of  road 2.719.962 

Passenger  miles   per  mile   of   road 52,237 

Miles  second    and   additional    main    ti-ack..  22 

Miles   yards   and    sidings 129 

See  page  184. 


1901-2  1900-1 

2.321.163  1,800.266 

67.347  68.176 

5  3 

132  123 
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UETIiOIT 

&  MACKINAC  RY. 

A\IJKA*iK  .MILKS 

vi:au 

oim:i{Ati;u 

GROSS  EAUNINGS 

SURPLUS 

18'J6-7 

285 

$406,682 

Deficit,  $21,974 

ISllT-S 

294 

481,468 

50,655 

1898-a 

312 

601,441 

72,630 

1899-0 

325 

833,619 

131,464 

1900-1 

321 

865,747 

114,444 

1901-2 

323 

862,192 

118,724 

1902-3 

337 

953,708 

195,496 

.STOCK    OUTSTANDI.Vfi 

June  30,   1903 

Common .$2,000,000 

Preferred    (5%) 950,000 


BONDS    OUTSTANDING 

June   30,    1903 
Fixed   Interest $2,300,000 


CAPITALIZATION 

TOTAL 

StOClt      $2,950,000 

Bonds    2,300,000 

Total    5,250,000 

INCOME    ACCOUNT    YKAU     KNDING     JUNE    30,     1903 

Average  miles  operated,  337. 


PER  MILE 

$8,753 

6,825 

15,578 


Gross    Earnings    

Operating    Expenses    . . 

Net  Earnings   

Miscellaneous  Receipts 
Total   Net   Income    .... 

Fixed   Charges    

Surplus    


OPERATING    EXPENSES 


Maintenance   of    Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

PER  MILE 

$953,708 

$2,830 

576.650 

1,711 

377,058 

1,119 

932 

2 

377,990 

1.121 

182,494 

541 

195,496 

580 

TOTAL 

PER  MILE 

$157,693 

$468 

86,091 

255 

305.879 

907 

26,986 

81 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  60.4  per  cent. 


APPROPUI.VnON  OF  GROSS  INCOME 


For    Maintenance    E.xponses. 
For  Conducting  Transporta- 
tion and  General  Expenses 

For  Fixed  Charges 

For  Surplus    


1902-3 
25.5% 

34.8% 
19.1% 
20.6% 


1901 
33.8% 

33.4% 
18.9% 
13.9% 


1900-1 
36.5% 

31.1% 
18.5%, 
13.9% 


1899-0 
36.9% 

29.6% 

17.9% 
15.6% 


1898-9 
32.8% 

33.2% 
21.7% 
12.3% 


1897-8 
27.5% 

35.7%, 
26.2% 
10.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 
Ton  miles  per  mile  of  road 207,850 


Passenger  miles  per  mile  of   road. 

Miles   yards  and   sidings 

See  page  184, 


28,817 
65 


1901-2 

184.357 

27,176 

61 


1900-1 

175.537 

27,728 

56 
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DETROIT    SOUTHERN   R.    R. 


AVERAGE  MILES 

YEAR 

OPERATED 

GROSS  EARNINGS 

SURPLUS 

1901-2 
1902-3 

3S1 

381 

$1,239,906 
1,444,900 

Deficit,  173,204 
12.292 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,    1903  .Tune   30,   1903 

Common $10,500,000               Fixed  Interest $8,110,000 

Preferred  (4%) 6, .500, 000               Equipment 590,234 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock   $17,000,000  $44,619 

Bonds     8,700,234  22,S3f> 

Total    25,700,234  67.455 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  100.3 

Average  miles  operated,  3S1. 

TOTAL  PER  MILE 

Gross   Earnings    $1,444,900  $3,792 

Operating   Expenses    1,089,935  2,860 

Net   Earnings    354.965  932 

Total   Net   Income    354,965  932 

Fixed    Charges    342,673  899 

Surplus     12,292  33 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   Of  Way    $201,589  $537 

Maintenance   of   Equipment    231.339  607 

Conducting    Transportation    611.387  1.607 

General  Expenses   42,620  110 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.4  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2 

For   Maintenance    Expenses    30.1%  32.3% 

For  Conducting  Transport.ation   and   General    Ex- 
penses                 45.3%  47.9% 

For  Fixed  Charges  23.7%  25.6% 

For    Surplus    .9%  Deficit 


100.0% 


1902-3  1901-2 

Ton  miles  per  mile  of  road 534.712  487.252 

Passenger   miles  per  mile  of   road 29.584  25,354 

Miles   yards   and   sidings 1?0  63 

See  page  184, 


OF     RAILROADS. 


9^ 


YEAR 

1805-6 
1S9C-7 
1S97-8 
189S-9 
1899-0 
1900-1 
1001-2 
1902-3 


EVANSVILLE  &  TERRE  HAUTE  R.  R. 

AVERAGE  MILES 

OrEKATED  GROSS  EARNINGS 

168  $1,1'^2,797 

167  1,003,430 

168  1,218,132 
168  1.259,435 
162  1,392,760 
162  1,393.943 
162  1,453,660 
162  1,722,315 


SURPLUS 

$25,639 
Deficit,  27,185 
51,336 
151,077 
196,632 
145,749 
264,031 
402,258 


BONDS    OUTSTANDING 

June  30,   1903 
Fixed  Interest $6,078,000 


STOCK    OUTSTANDING 

June  30,    1903 

Common $3,987,383 

Preferred    (5%) 1,282,417 

CAPITALIZATION                              TOTAL  PER  MILE 

Stock     $5, 270, SCO  $32,535 

Bonds     6,078.000  37.518 

Total     11.348,800  70.053 

The  Evansville  &  Terre  Haute  R.  R.  guarantees  $2,500,000  bonds  of 
the  Evansville  &  Indianapolis  R.  R.  and  Terre  Haute  &  Southeastern 
R.  R. 

The  Evansville  &  Terre  Haute  R.  R.  paid,  in  1902-3.  $14,340  in  rentals 

(included  in  Fixed  Charges  below).  Under  Fixed  Charges  is  included 
also  $34,090  net  deficit  of  Evansville  &  Indianapolis  R.  R. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,   162.                                                  total  per  mile 

Gross    Earnings     $1,722,315  $10,631 

Operating    Expenses    895,359  5,527 

Net  Earnings    826,956  5,104 

Miscell.^neous   Receipts    36,325  224 

Total  Net  Income    863.281  5,328 

Fixed  Charges  461.023  2.845 

Surplus     402.258  2.483 


operating  expenses 


Maintenance   of   Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Exnenses 


total 

$198,789 

233.311 

392.742 

70.518 


per  mile 

$1,227 

1.440 

2.424 

436 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  51.9  per  cent. 
appropriation  of  gross  income 


1902-3    1901-2    1900-1    1899-0    1898-9    1897-8 
For   Maintenance    Expenses.     24.5%     22.0%     26.0%     27.1%     25.1%     28.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     26.3% 

For  Fixed  Charges 26.2% 

For  Surplus    23.0% 


28.1% 
32.1% 

17.8% 


28.9% 
34.8% 
10.3% 


26.7% 
32.3% 
13.9% 


28.0% 
35.1% 
11.8% 


30.8% 

37.1% 

4.1% 


100.0%  100.0%,  100.0%  100.0%,  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 763.080 

Passenger  miles  per  mile  of  road 9S.614 

Miles  yards  and  sidings 66 

See  page  185. 


1901-2 

674,963 

88,298 

63 


1900-1 

624.672 

81,153 

58 
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YEAR 

1896 
1S97 
1S9S 
1899 
1900 
1901 
1902 


GRAND  RAPIDS  &  INDIANA  RY. 

AVERAGE  .MILES 

OPERATED 

582 

590 
592 
588 
581 
590 
590 


GROSS 
EARNINGS 

$2,460,026 
2.542,087 
2,784,845 
3,146.165 
3,376,182 
3,654,725 
4,014,775 


(Grand  Rapids  &  Indiana  Proper.) 

.STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31,  1902                                          December  31,  1902 
Common $5,791,700  Fixed  Interest $9,487,000 


CAPITALIZATION 

TOTAL 

Stock     $5,791,700 

Bonds     9,487,000 

Total    15,278,700 

INCOME    ACCOUNT    YEAR    ENDING   DECEMBER    31,    1902 

(All  Lines.) 
.Average   miles  oporated.  590. 

TOTAL 

Gross    Earnings    $4,014,775 


Operating  E.vpenses 

Net   Earnings    

Miscellaneous   Receipts 

Total    Net   Income    

Fixed    Cliargos    

Surplus     


2,919,919 

1.094,856 

2,090 

1.006.946 

717,067 

379,879 


PER  MILE 

$9,816 
16.079 
25,895 


PER  MILE 
$6,804 

4,949 

1,855 

3 

1.858 

1,215 

643 


OPERATING    EXPENSES 


Maintenance    of   Way    

Maintenance  of  Eriuipmcnt 
Conducting  Transportation 
General  Expenses 


TOTAL 

$670,663 

569,748 

1,581.594 

97,914 


PER  MILE 
$1,136 

965 

2,680 

167 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  72.7  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 


For    Maintenance    Expenses     

For   Conducting  Transportation   and    Gen- 
era 1     Expenses     

For  Fixed   Charges    

For    Surplus     


1902 
30.8% 

41.8% 

17.8% 

9.6% 


TOTAL 
1901 

31.9% 

40.0% 

19.6% 

8.5% 


100.0%         100.0% 


1902  1901 

Ton  miles  per  mile  of  road 494,786  447.682 

Passenger  miles  per  mile  of  road 102,072  92,431 

Miles  second  and  additional   main   track..                 0  9 

Miles   yards    and    sidings 181  172 

See  page  185. 


PER  MILH 

1900 
33.0% 

41.1% 

20.2% 

5.7% 


100.0% 

1900 

399.603 

91.79-^ 

9 

165 
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YBAR 

1S96-7 

1897-8 

1898-9 

1S99-0 

1901* 

1902* 


GREEN   BAY  &  WESTERN  R.   R. 

AVKRAGE  MILES 
OPERATED 

248 
248 
248 
248 
248 
248 


GBOSS 
EAKNINGS 

$420,137 
446,342 
454,493 
484,106 
527,312 
502,354 


•    Year  ending  December  31. 


STOCK    OUTSTANDING 

December  31,  1902 

Common     $2,500,000 

Debentures  "A"    600,000 

Debentures    "B"    7.000,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $10,100,000  $40,725 

INCOME    ACCOUNT    YEAR    ENDING   DECEMBER    31,    1902 

Average  miles  operated,  248. 

TOTAL  PER  MILE 

Gross    Earnings    $502,354  $2,025 

Operating  Expenses    336,374  1.356 

Net     Earnings     165,980  669 

Total  Net  Income    165.980  669 

Fixed    Charges     16,458  66 

Surplus    149,522  603 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance    of    Way    $127,99.'.  $516 

Maintenance    of    Equipment    3S.920  157 

Conducting  Transportation    144,765  584 

General  Expenses   24,697  99 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.8  per  cent. 


APPROPRIATION    OF   GROSS    INCOME 


For    Maintenance    Expenses     

For   Conducting  Transportation    and   General    Ex- 
penses     

For    Fixed    Charges    

For  Surplus    

Ton  miles  per  mile  of  road 

Passenger  miles  per  mile  of  road 

Miles    yards    and    sidings 

See  page  186. 


1902 

1901 

33.2% 

34.7% 

33.7% 

3.3% 

29.8% 

32.6% 

2.8% 

29.9% 

100.0% 

100.0% 

1902 

1901 

171.315 

16.571 

23 

168.987 

15,046 

23 
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HOCKING  VA"LL,EY  RY. 


YEAR 

AVBRAGB  MILKS 
OPERATED 

GROSS  EARNINGS 

SURPLUS 

1899-0 
1900-1 
1901-2 
1902-3 

346 

347 

347 
347 

$4,417,267 
4,653.258 
5,316,523 
6,049,698 

$1,168,549 
1,354,177 
1,602,373 
1,824,199 

STOCK    OUTSTANDING 

June  30,   1903 

Common $11,000,000 

Preferred  (4%)  14,000,000 


BONDS    OUTSTANDING 

June  30,  1903 

Fixed    Interest $17,642,000 

Equipment 2,931,162 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $25,000,000         $72,046 

Bonds    ; 20,573,162  59.289 

Total    45,573,162         131,335 

Tile  Hocking  Valley  Ry.  paid,  in  1902-3.  $24,699  in  rentals  and 
$72,797  net  deficit  of  subsidiary  companies.  Tliese  payments  are  in- 
cluded in  Fixed  Charges  below. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  347. 

Gross   Earnings    $6,049,698 

Operating  Expenses   

Net    Earnings     

Miscellaneovis    Receipts     

Total    Net   Income    

Fixed  Charges    

Surplus     


OPERATING    EXPENSES 


Maintenance   of  Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

PER  MILE 

6,049,698 

$17,434 

3,657.365 

10,540 

2.392,333 

6.894 

686,862 

1,989 

3,079,19.^. 

8.873 

1,254,996 

3.617 

1,824.199 

5,256 

TOTAI. 

PER  MILE 

$606,364 

$1,747 

1,120,778 

3,229 

1,812,513 

5,223 

117,709 

340 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  60.4  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3      1901-2  1900-1      1899-0 

For  Maintenance  Expenses    25.6%       24.5%  24.6%      22.1% 

For     Conducting     Transportation     and 

General    Expenses    28.6%       28.4%  27.1%      30.7% 

For  Fixed  Charges 18.6%      19.4%  21.8%      21.6% 

For   Surplus    27.2%       27.7%  26.5%      25.6% 


100.0%  100.0%     100.0%    100.0% 

1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 3.034,866  2,391,561         2.4?7,21S 

Passenger  miles  per  mile  of  road 107,870  93,263  93,103 

Miles  second   and  additional   main   track          39  26  25 

Miles  yards  and  sidings 216  211  189 

See  page  186. 
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ILLINOIS  CENTRAL  R.  R. 


YEAR 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-:; 


AVEKAGE  MII.ES 

OPEKATED 

3,067 

3.130 
3.775 
3.671 
3.845 
4.215 
4,276 
4,293 


GKOSS  EAIt.NINGS 

122,002.842 
22,110.938 
27.317.820 
28,114,690 
32.611.967 
36.900,460 
40.821,030 
45.186.077 


SUHPLD3 
$3,085,725 
2.778.553 
4.388,655 
4.331.501 
5.757,274 
6,967,659 
9,790,462 
10,729.393 


STOCK    OUTSTANDING 

June  30.  1903 
Common $95,040,000 


BONDS    OUTSTANDING 

June  30,  1903 

♦Fixed    Interest $129,203,525 

Leased    Line    Stock...     10,000,000 
♦Bonds   outstanding  include  bonds  of  the   C,   St.   L.    &   N.   O.    R.   R. 
Co    and  of  liie  St.  Louis  and  Louisville  Divisions. 


CAPITALIZATION  TOTAL  PER  MILE 

Stock      $95,040,000  $22,138 

Bonds    139,203,525  32,426 

Total     234,243,525  54,564 

The  Illinois  Central  R.   R.  paid  in  sundry  rentals,  in  1902-3,  $297,998 
(included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

(Not  including  Yazoo  He  Mississippi  Valley  R.  R.) 
Average  miles  operated,  4,293. 

TOTAL  PER  MILE 

Gross    Earnings    $45,186,077  $10,526 

Operating  Expenses   29,835,883  6,950 

Net   Earnings    15,350,194  3,576 

Miscellaneous  Receipts   3,461,148  806 

Total  Net  Income   18,811,342  4,382 

Fixed  Charges 8,081,949  1,882 

Surplus     10,729,393  2,500 

OPERATING   EXPENSES  TOTAL  PER  MILE 

Maintenance  of  Way   $5,909,196  $1,376 

Maintenance  of  Equipment    6,274,587  1.462 

Conducting    Transportation    16.676,332  3.885 

General  Expenses   975,769  227 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  66.0  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1    1899-0  1898-9  1897-8 
For   Maintenance    Expenses.     25.0%  24.6%  25.9%    26.3%  24.37o  24.9% 
For  Conducting  Transporta- 
tion and  General  Expenses     36.2%  34.4%  35.5%     34.6%  34.9%  33.7% 

For    Fixed   Charges    16.6%  18.7%  20.7%     22.5%  26.5%  26.3% 

For   Surplus    22.2%  22.3%  17.9%     16.6%  14.3%  15.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 1,205,816 

Passenger  miles   per    mile    of   road 106,088 

Miles  second   and  additional   main    track  .  607 

Miles  yards  and   sidings 1,432 

See  page  187. 


1901-2 

1900-1 

1,041,177 

952.808 

93,851 

88.711 

535 

338 

1,370 

1.333 
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YEAn 

1S95-6 

1896-7 

1897-8 

1898-9 

>'99-0 

1900-1 

1901-2 

1902-3 


INDIANA,    ILLINOIS    &    IOWA    RY. 

AVEUAGK  MILKS 

OrERATED  GROSS  EARNINGS 

158  $786,131 

155  738,289 

190  820,384 

190  902,305 

208  1,226,150 

266  1.419.117 

302  1,700,817 

253  1,747,803 


SURPLUS 

$125,715 
86,679 
140,600 
176,433 
261,795 
297,428 
267,615 
268,000 


STOCK    OUTSTANDING 

June  30,  1903 
Common $5,000,000 


BONDS    OUTSTANDING 

June  30,  1903 
Fixed  Interest $4,850,000 


CAriTALlZATION 

TOTAL 

Stock    $5,000,000 

Bonds     4.850,000 

Total    9,850.000 


The  Indiana,   Illinois  &  Iowa  Ry. 
(included   in  Fixed  Charges   below). 


PER  MILE 

$19,763 
19,170 
38.933 
paid,    in    1902-3,    $1^0,000   in   rentals 


INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  253. 

TOTAL  PER  MILE 

Gross    Earnings    $1,747,803  $6.90S 

Operating  Expenses    1.207,939  4.774 

Net    Earnings    539,864  2,134 

Total  Net  Income   539,864  2,134 

Fixed  Charges 271,864  1,074 

Surplus    268,000  1,060 


OPERATING    EXPENSES 


Maintenance  of  Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

$329,484 

160,332 

668,040 

50,083 


PER  MILE 
$1,302 

633 

2,640 

199 


Ratio  of  Operating  Expenses  to  Gross  Earnings.  G9.1  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance    Expenses.     28.0%  21.3%  17.8%  20.3%  16.5%  24.2% 
For  Conducting  Transporta- 
tion and  General  Expenses     41.1%  46.9%  42.5%  41.5%  46.5%  43.4% 

For   Fixed    Charges    15.5%  15.9%  18.6%  16.8%  18.1%  17.2% 

For  Surplus    15.4%  15.9%  21.1%  21.4%  18.9%  15.2% 


100.0%  100.0%  100.07o  100.07o  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 958,876 

Passenger   miles   per    mile    of    road 25,001 

Miles  yards  and  sidings   84 

See  page  188. 


1901-2 

844,573 

223.145 

77 


1900-1 

692,932 

24,li;o 

74 
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KANAWHA  &  MICHIGAN   RY. 

AVKItAOE  MILKS 

YEAR                                           OPEUATKD                        GKOSS  EAIt.VIXGS  SUKPLUS 

1S96-7  172  $479,490  Deficit,  $3,144 

1897-S                                      172                                    558,343  14,294 

189S-9                                      172                                    634,064  34,661 

1S99-0                                      172                                    759,069  52,878 

1900-1                                      173                                    924,624  75,047 

lUOl-2                                      177                                 1,096,359  76,355 
1902-3                                    177                                1,285,171                   Deficit,  59,353 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $10,000,000  Fixed   Interest $2,469,000 

Equipment 1,560,493 

Loan 925,000 

CAPITALIZATION 

TOTAL  PEK  MILE 

Stock     $10,000,000  $56,497 

Bonds    4,954,493  27,991 

Total    14.954.493  84,488 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903. 

Average  miles  operated,   177. 

TOTAL  PER  MILE 

Gross    Earnings    $1,285,171  $7,260 

Operating    Expenses     1.109,883  6,270 

Net  Earnings   175.288  990 

Miscellaneous   Receipts    7.112  40 

Total  Net   Income    182,400  1,030 

Fixed  Charges 241,753  1,366 

Deficit    59,353  336 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way   $275,285  $1,555 

Maintenance   of  Equipment    265,203  1,498 

Conducting  Transportation    545.594  3.082 

General  Expenses    23,819  135 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  86.3  per  cent. 


APPROPRIATIO.N    OF   GROSS    INCOME 

1902-3    1901-2    1900-1  1S99-0 

For  Maintenance  Expenses 41.8%    34.2%     33.9%  34.5% 

For  Conducting  Transportation   and   Gen- 
eral Expenses   44.0%     43.0%     40.9%  41.6% 

For  Fixed  Charges    18.7%     15.8%     17.0%  17.1% 

For  Surplus Deficit      7.0%       8.2%  6.8% 

100.0%  100.0%  100.0% 

1902-3         1901-2  1900-1 

Ton  miles  per  mile  of  road 1.107.355     1,084,395  890,148 

Passenger  miles  per  mile  of  road 60,371          41,925  38,912 

Miles  yards  and  sidings    61                 52  39 

See  page  188. 
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LAKE  ERIE  &  WESTERN  R.  R. 


YEAR 

1897 

1898 

1899 

1900 

1901* 

1901'* 

♦Includes   Northern  Ohio   Ry. 

STOCK    OUTSTANDING 

December  31,  1902 

Common $11,840,000 

Preferred  (6%)    11,840,000 


\-KUAGB  MILES 

OPERATEH) 

GROSS  EARNINGS 

SURPLUS 

725 

$3,326,587 

725 

3,353,162 

725 

3,787,301 

$700,219 

725 

4,284,780 

716,168 

887 

4,533,204 

505,196 

887 

4,699,340 

484,165 

BONDS    OUTSTANDING 

December  31,  1902 
Fixed   Interest $13,375,000 


CAPITALIZATION 

TOTAL 

Stock    $23,680,000 

Bonds    13,375,000 

Total    37,055,000 

INCOME    ACCOUNT    YEAR    ENDING   DECEMBER    31,    1902. 

Average  miles   operated,   887. 


PER  MILE 

$26,696 
15,078 
41,774 


Gross  Earnings   

Operating  Expenses    . . . 

Net    Earnings    

Misoollaneous  Receipts 

Total  Net  Income    

Fixed  Charges 

Surplus    


OPERATING    EXPENSES 

Maintenance  of  Way   

Maintenance  of  Equipment   

Conducting  Transportation   

General  Expenses   

Ratio  of  Operating  Expenses  to  Gross  Earnings, 

APPROPRIATION  OF  GROSS  INCOME 

1902* 

For  Maintenance  Expenses 30.7% 

For  Conducting  Transportation   and   Gen- 
eral Expenses    40.4% 

For  Fixed  Charges   18.5% 

For  Surplus    10.4% 


1902* 


Ton  miles  per  mile  of  road., 514,897 

Passenger  miles  per  mile  of   road 72.806 

Miles  yards  and  sidings   234 

♦Includes  Northern  Ohio  Ry. 

See  page  188. 


TOTAL           PER  MILE 

$4,699,340 

3,346,843 

1,352,497 

4,940 

1,357,437 

873,272 

484,165 

$5,298 

3,773 

1,525 

5 

1,530 

984 

546 

TOTAL           PER  MILE 

$914,022 

531,984 

1,788,586 

112,251 

71.1  per  cent 

$1,030 

599 

2,016 

127 

1901*      1900 

1899 

32.1%     28.5% 

22.6% 

37.6%     35.3% 
19.1%     19.3% 
11.2%     16.9% 

35.4% 
22.3% 
19.7% 

100.0%  100.0% 

100.0% 

1901* 

1900 

r        668,812 

63,632 

\               226 

660,843 

72,110 

199 
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LAKE    SHORE    &    MICHIGAN    SOUTHERN    RY. 

AVKKAGB  MU.KS 
Vi;.\I!  Ol'KICATIOIi  GUOSS  EARNINGS  SURPLUS 

1896  1,440  $20,103,958  $3,022,400 

1897  1,437  20,297,722  3,745,259 
189S  1,413  20,753,683  4,023,225 
1X99  1,413  23,013,946  5,057,261 

1900  1,411  26,466,514  6,658,431 

1901  1,411  29,272,675  7,155,125 

1902  1,411  30,449,292  6,735,S23 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31.  1902                                           December  31,  1902 
Common $50,000,000  Fixed  Interest $51,266,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $50,000,000         $35,435 

Bonds    51,266.000  36,290 

Total    101,266,000  71,725 

The  Lake  Shore  paid,  in  1902-3,  $1,012,667  in  rentals  and  $53,350  divi- 
dend of  10%  on  guaranteed  stock  (both  included  in  Fixed  Charges 
below). 

INCOME    ACCOUNT    VEAU    ENDING   DECEMBER    31,    1902. 

Average  miles  operated.  1,411. 

TOTAL  PER  MILE 

Gross  Earnings    $30,449,292  $21,577 

Operating  Expenses   21,185.674  15,014 

Net  Earnings   9,263,618  6,563 

Miscellaneous    Receipts    1,668,565  1,182 

Total  Net  Income    10,932,183  7,745 

Fixed  Charges 4,196,660  2,973 

Surplus     6,735,523  4,772 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  "Way   $6,005,396  $4,256 

Maintenance  of  Equipment  4,110,948  2,913 

Conducting  Transportation    10,660,929  7,555 

General  Expenses    408,399  290 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.5  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902  1901     1900-1  1899-0  1898-9  1897-8 
For  Maintenance   Expenses.     31.5%  30.3%    26.2%  26.2%  23.2%  22.4% 
For  Conducting  Transporta- 
tion and  General  Expenses     34.4%  33.3%     34.7%  38.3%  39.5%  39.7% 

For   Fixed    Charges    13.6%  12.9%    14.5%  16.2%  18.2%  19.7% 

For  Surplus    20.5%  23.5%     24.6%  19.3%  19.1%  18.2% 

100.0%  100.0%  100.0%  100.0%  100.0%,  100.07o 


1902  1901  1900 

Ton  miles  per  mile  of  road 2.872,786  2,839.506  2,566,144 

Passenger  miles  per  mile  of  road 221,362  266,537  187,500 

Miles  second   and   additional   main   track..            531  531  522 

Miles  yards  and  sidings   874  838  799 

See  page  188. 
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MICHIGAN   CENTRAT.   R.    R. 

AVEUAGE  MILKS 
TEAR  Ol'KUATKD  (inosS  EAHNINCS  SURPLUS 

1896  1,G42  $13,S21,614  1777,910 

1*97  l.fiSS  13,697.239  794,922 

1S9S  1,65S  14,046,149  824,253 

1899  1,658  15,504,062  839.765 

1900  1,635  16,730,131  840,666 

1901  1,658  IS. 490,274  983.297 

1902  1,653  19,045.083  1,110,646 

STOCK    OtJTSTANDINO  BONDS    OUTSTANDING 

December  31.  1902  December  31,  1902 

Common $18,738,000  ♦Fixed   Interest $42,226,000 

♦Includes  Canada  Southern,  leased  lines  and  guaranteed  bonds. 

CAPITALIZATION 

TOTAL  PEU  MILE 

Stock    $18,738,000  $11,336 

Bonds    42.226,000  25,546 

Total    60.964.000  36.882 

The    Michigan    Central    R.    R.    paid,    in    1902.    $476,951    in    rentals    (in- 
cluded in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31.    1902. 

Average  miles  operated,  1,653. 

TOTAL  PER  MILK 

Gross    Earnings    $19.045.0S.T  $11,521 

Operating  Expenses    14.918.442  9.025 

Net   Earnings    4.126.641  2.496 

Miscellaneous  Receipts    54.01 3  33 

Total  Net  Income    4.1S0.654  2.529 

Fixed  Charges 3,070.008  1,857 

Surplus    1,110.646  672 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance    of   Wav    $:?.76S.nn           $2,279 

Maintenance  of  Equipment    2.3.S0.6.'.4             1.440 

Conducting    Transportation     S. 368. 337             5.062 

General  Expenses   401.311                244 

Ratio  of  Operating  Expenses  to  Gross   Earnings.  7S.3  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902  1901  1900  1899  1898  1897 
For   Maintenance    Expenses.     32.1%  33.4%  30.1%  28.9%  24.8%  25.0% 
For  Conducting  Transporta- 
tion and  General  Expenses     45.9%  43.2%  45.9%  45.5%  47.1%  47.0% 

For  Fixed  Charges 16.0%  17.9%  18.9%  20.1%  22.1%  20.0% 

For   Surplus    6.0%  5.5%       5.1%  5.5%  6.0%  8.0% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902  1901  1900 

Ton  miles  per  mile  of  road 1.188.813  1.254.314  1.226.914 

Passenger  miles  iior  mile  nf  road 136.541  137.692  108.459 

Miles  second  and  additional   main   track.    .             357  30.S  262 

Miles    yards    and    sidings 1,057  1,024  969 

See  page  190. 
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NEW   YORK,    CHICAGO   &    ST.    LOUIS    RY. 

AVKKAOE  .MII.KS 

YEAIt                                           OrEUATED                        GUO.S.S  flARM.NGS  SUltri.U.S 

189fi                523             $5,587,766  $3,086 

1897  523                                  5,815,217  107,655 

1898  523                                  6,391,421  58,463 

1899  523                                  6.919,985  328,644 

1900  523                                  7.023,359  476,724 

1901  523                                7,485,484  618,932 

1902  523                                  7,138,899  597,122 

STOCK    ODTSTANDINO  BONDS    OUTSTANDING 

December  31,  1902  December  31,  1902 

Common $14,000,000  Fixed   Interest $19,425,000 

Preferred,   1st    (5%) . .     5,000,000 
Preferred,    1st    (5%) . .  11,000,000 

CAPITALIZATION 

TOTAL  PER  MILp; 

Stock    $30,000,000  $57,361 

Bonds     19,425.000  37,141 

Total    49,425,000  94,502 

The   "Nickel   Plate"    paid,    in   1902-3,    $103,994  in   rentals   and   $147,462 

for  retirement  of  Equipment  Trust  Certificates   (both  included  in  Fixed 
Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING   DECEMBER    31,    1902 

Average  miles  operated,  523. 

TOTAL  PER  .MILE 

Gross    Earnings    $7,138,899  $13,649 

Operating    Expenses    5,265.186  10,066 

Net   Earnings    1,873.713  3,583 

Miscellaneous    Receipts    40.126  76 

Total  Net  Income    1,913,839  3,659 

Fixed  Charges 1,316,717  2,517 

Surplus    597.122  1,142 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $1,014,260  $1,939 

Maintenance   of   Equipment    816.113  1,560 

Conducting    Transportation    3.320,597  6,349 

General  Expenses   114,216  218 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  73.7  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902  1901 

For   Maintenance   Expenses    25.4%  27.7% 

For  Conducting  Transportation  and  General   Ex- 
penses                  47.8%  47.4% 

For  Fixed  Charges    18.3%  16.6% 

For   Surplus    8.5%  8.3% 


100.0%  100.0% 

1902  1901  1900 

Ton  miles  per  mile  of  road 2,331,885  2,561,082  2,318.905 

Passenger  miles  per  mile  of  road 140.172  158,793  127,243 

Miles  second   and   additional    main    track.                15  15  15 

Miles  yards  and  sidings 200  197  197 

See  page  190. 
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PEORIA  &  EASTERN  RY. 

AVEKAGE  MILES 
YEAR  OrEUATED  (JKOS.S  EAItXINGS  SURPLUS 

1895-6  352  $1,902,325  $16,280 

1896-7  352  1,631,103                     Deficit,  98,773 

1897-8  352  1,883,107  15,162 

1898-9  352  1,903,218  12,470 

1899-0  352  2,356,416  345,656 

1900-1  352  2,488,304  417,875 

1901-2  352  2,518,750  249,852 

1902-3  352  2,947,237  237,108 

STOCK  OUTSTANDING  BONUS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $10,000,000  Fixed   Interest $9,985,100 

Income  Bonds    (4%)..     4,000,000 

CAl'ITAMZATION 

TOTAL  FEU  MILE 

Stock    $14,000,000         $39,772 

Bonds     9,985,100  28,336 

Total    23,985,100  68,108 

INCOME     ACCOUNT    VEAli     ENDING     JUNE    30,     1903 

Average  miles  operated,  352. 

TOTAL  TBIt  MILE 

Gross   Earnings    $2,947,237  $8,372 

Operating  Expenses    2,214,525  6,291 

Net   Earnings    732,712  2,081 

Total    Net    Income    732,712  2,081 

Fixed  Charges 495,604  1,408 

Surplus    237,108  673 

OPEKATING    EXPENSES 

TOTAI,  PER  MILE 

Maintenance   of   Way    $625,705  $1,777 

Maintenance  of  Equipment    549,686  1,561 

Conducting  Transportation  and  General  Expenses  1,039. 134  2,952 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.1  per  cent. 

ArntOPRIATION    OF   GROSS    INCO.ME 

1902-3    1901-2  1900-1  1S99-0  1898-9  1897-8 
For  Maintenance   Expenses.     39.8%     37.0%  32.1%  32.6%  36.67o  34.8% 
For  Conducting  Transporta- 
tion and  General  ExpensiCS     35.2%     33.7%  30.6%  30.5%  35.1%  36.5% 

For  Fixed  Cliarges 16.8%     19.3%  20.4%  22.1%  27.5%  27.7% 

For  Surplus    8.2%     10.0%  16.9%  14.8%  .8%  1.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


f 


1902-3 

Ton  miles  per  mile  of  road Not  reported 

Passenger  milo.s  per  mile  of  road Not  reported 

Miles   yards   and    sidings 126 

See  page  191. 


1901-2 

moo-i 

714.225 

87,793 

119 

719.646 
79,586 
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AVERAGE  MILES 

YKAU 

OPERATED 

GROSS  EARNINGS 

SURPLUS 

1900 
1901 
1902 

1,821 

1,838 
1,828 

$8,296,111 
9,201,175 
9,955,375 

$646,189 
734,575 
993,137 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31,  1902  December  31,  1902 

Common $16,000,000  Fixed   Interest $31,173,337 

Preferred    (4%) 12,000,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $28,000,000         $15,316 

Bonds     31,173,337  17,053 

Total     59,173,337  32,369 

INCOME    ACCOUNT    YEAR    ENDING   DECEMBER    31,    1902 

Average  miles  operated,  1,828. 

TOTAL  PER  MILE 

Gross    Earnings    $9,955,375  $5,445 

Operating  Expenses    7,120,868  3,893 

Net    Earnings    2,834,507  1,552 

Total   Net  Income    2,834,507  1,552 

Fixed  Charges 1,841,370  1,007 

Surplus    993,137  545 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way   $1,480,422  $809 

Maintenance  of   Equipment    1,040,474  568 

Conducting    Transportation    4,369,498  2,390 

General  Expenses    230,474  126 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  71.5  per  cent. 


APPKOl'RIATION    OF   GROSS    INCO.ME 

1902 

For  Maintenance  Expenses   25.3% 

For  Conducting  Transportation   and  Gen- 
eral  Expenses    46.2% 

For   Fixed   Charges    18.5% 

For    Surplus     10.0% 

100.0% 

1902 

Ton  miles  per  mile  of  road 495.658 

Passenger  miles   per  mile  of  road 71,142 

Miles   yards   and   sidings 602 

See  page  193, 


1901 

1900 

28.5% 

29.0% 

45.7% 

17.8% 

8.0% 

44.1% 

19.0% 

7.9% 

100.0% 

100.0% 

1901 

1900 

430.380 

67,323 

562 

351,089 

58,078 

530 
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PITTSBURG,  CINCINNATI,   CHICAGO  &  ST.   LOUIS. 

AVRltAGE  ^rILES  GIIOS.S 

VEAlt  OPERATED  EAUNI.NGS 

ISnr,                                                                    1.40S  $16,738,812 

ISflT                                                                1,403  17,683,947 

ISOS                                                                1,403  18,942,651 

isno                                                                1,403  21,196,817 

1000                                                                1,407  22.264,924 

1!»01                                                                1,407  24.290,892 

1002                                                                1,416  26,634,358 

STOCK    OUT.STANDING  KONPS    OUT.STANDTXG 

December  31,  1902  December  31,  1902 

Common $25,332,323  Fixed   Interest $46,931,000 

Preferred    (4%) 22.705,919 

CAPITALIZATION 

TOTAL  PETl  MILE 

Stock    $48,038,342         $33.92.=; 

Ponds    46.031.000  33.143 

Total     04.0f!9.342  67.0fiS 

The  "Pan-Handle"  paid,  in  1902,  $1,300,309  in  rentals  (included  in 
Fixed  Charges  below).  Fixed  Charges  also  include  $2.")4.878  paid  on 
account  of  Car  Trust  Cars. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1902 

(Includes   all   lines   directly   operated.) 
Average  miles  operated,  1,416. 

TOTAL  PER  .MILE 

Gross    Earnings    $26.634.3.'".S  $18,800 

Operating  Expenses    10,028,868  13.438 

Net    Earnings    7,6O."i.40O  5.371 

Miscellaneous    Receipts     10."i.770  74 

Total   Net  Income    7.711.260  5.445 

Fixed  Charges 4,689,276  3,311 

Surplus    3,021.984  2,134 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance    of    Way    $3,483,600  $2,460 

Maintenance   of   Eqiiipment    4,831.032  3,412 

(Conducting    Transportation    10,207,101  7,208 

General  Expenses    506.136  357 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  71.4  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902  1901  1900  1899 

For    Maintenance    Expenses    31.1%  29.9%  31.5%  28.9% 

For   Conducting   Transportation    and    Gen- 
eral   Expenses    40.0%  36.9%  38.7%  38.7% 

For   Fixed    Charges 17.5%  18.1%,  19.8%,  20.7%, 

For    Surplus    11.4%  15.1%  10.0%  11.7%, 


100.0%,  100.0%,  100.0%,  100.0% 

1902  1901  1900 

Ton   miles  per   mile   of  road 2.019,448  1.930.173  1,727,714 

Passenger   miles    per   mile   of    road 195,542  175.740  173.565 

Miles  second    and    additional    main    track..  358  330  317 

Miles  yards  and  sidings 781  730  7()3 

See  page  193, 
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I  OS 


AVERAGE  MILES 

VEAU 

KiPEEATED 

GROSS  EARNINGS 

SURPLUS 

1S98-9 

145 

$324,623 

147,461 

1899-0 

145 

363.895 

53,352 

1900-1 

145 

439,828 

33,330 

1901-2 

158 

630,195 

119,700 

1902-3 

166 

942,572 

282,426 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $3,000,000  Fixed  Interest $3,760,000 

Preferred  (5%)  500,000  Equipment 'J51,77'J 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $3,500,000  $21,084 

Bonds    4.711,779  28,323 

Total    8,211,779  49,407 

The  Southern  Indiana  Ry.  paid,  in  1902-3,  $17,500  in  rentals  (included 
in   Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,     1903 

Average  miles  operated,  166. 

TOTAL  PER  MILE 

Gross  Earnings  $942,572  $5,678 

Operating  Expenses   460.546  2,774 

Net  Earnings    482.026  2,904 

Total  Net  Income   482.026  2,904 

Fixed  Charges 199,600  1,202 

Surplus    282,426  1,702 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  "Way   $84,375  $508 

Maintenance  of  Equipment  81.398  490 

Conducting  Transportation    246.208  1,483 

General  Expenses   48,565  293 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  4.9  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1  1899-0 

For  Maintenance   Expenses 17.7%  21.7%  26.6%  22.3% 

For  Conducting  Transportation  and  Gen- 
eral Epenses    31.2%  34.2%  40.1%  36.4% 

For    Fixed    Charges    21.1%  25.1%  25.5%  26.5% 

For  Surplus    30.0%  19.0%  7.8%  14.8% 

100.0%)  100.0%  100.0%  100.0% 

1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 207.432  135,953 

Passenger  miles  per  mile  of  road 34,028  30,162 

Miles  yards  and  sidings 46  38  32 

See  page  193. 
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TERRE    HAUTE    &    LOGANSPORT    RY. 

AVERAGE  MILES 

YEAR                                          OPERATED                        (JUOSS  EARNINGS  SURPLUS 

1899  182                                  $766,564  $65,122 

1900  182                                    817,467  70,861 

1901  182                                   897,660  102,395 

1902  182                                 1,093,746  92,970 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31,   1902                                           December  31,   1902 
Common $2,000,000  Fixed  Interest $1,831,500 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $2,000,000  $10,989 

Bonds     1,831,500  10,063 

Total    3.831,500  21.052 

The  Terre  Haute  and  Logansport  Ry.  paid,  in  1902,  $9,000  in  rentals 
(included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMHEU    31,     1902 

Average  miles  operated,   182. 

TOTAL  PER  .MILE 

Gross  Earnings $1,093,746  $6,009 

Operating  Expenses   867,973  4,769 

Net   Earnings    225,773  1,240 

Total  Net  Income 225,773  1.240 

Fixed  Charges  132,803  729 

Surplus    92.970  511 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way $141,379  $777 

Maintenance  of  p:quipment   193,454  1.062 

Conducting    Transportation    509,660  2.800 

General   Expenses    23,480  129 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  79.3  per  cept. 


APPROPRIATION    OF    GROSS    INCO.ME 

1902  1901  1900  1899 

For  Maintenance   Expenses 30.6%  30.5%  28.4%  27.5% 

For  Conducting   Transportation   and   Gen- 
eral Expenses   48.7%  44.0%  47.4%  47.5% 

For  Fixed  Charges  12.1%  13.9%  15.5%  16.4% 

For  Surplus   S.6%  11.6%  8.7%  8.6% 

100.0%  100.0%  100.0%  100.0% 


1902 

Ton  miles  per  mile  of  road    828,521 

Passenger  miles    per  mile    of  road 61,745 

Miles  yards  and  sidings 44 

See  page  194. 


1901 
627,113 
50.053 
50 


1900 
562.316 
49,151 
36 
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TOLEDO  &  OHIO  CENTRAL  RY. 


AVERAGE  MILKS 

YEAK 

OPEIIATED 

(iKOS.S  EABNINGS 

SUBPLUS 

1895-6 

371 

11,944,503 

J157,815 

1896-7 

371 

1,750,979 

6,438 

1897-8 

371 

1,779,614 

79,637 

1898-9 

371 

1,897,867 

128,312 

1899-0 

371 

2,368,971 

361,556 

1900-1 

390 

2,571,722 

210,356 

1901-2 

393 

2,877,659 

139,605 

1902-3 

436* 

3,446,747 

325,423 

'Includes  trackage  rights. 


STOCK    OOTSTANDIXG 

June  30,  1903 

Common $6,500,000 

Preferred   (5%) 3,708,000 


BONDS    OUTSTANDING 

June  30,  1903 

Fixed  Interest $8,500,000 

Equipment    1,708,167 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock   $10,208,000         $23,412 

Bonds  10,208,167  23,414 

Total    20,416,167  46,826 

The  Toledo  &  Ohio  Central  Ry.  paid,  in  1902-3,  $60,929  in  rentals  (in- 
cluded in  Operating  Expenses  belowj. 

INCOME  ACCOUNT  YEAK  ENDING  JUNE  30,  1903 

Average  miles  operated,  436. 

Gross  Earnings  $3,446,747 

Operating  Expenses    

Net  Earnings  

Miscellaneous  Receipts   

Total  Net  Income   

Fixed  Charges 

Surplus     


OPEPvATING    EXPENSES 


Maintenance  of  Way 

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

PER  MILE 

3,446,747 

$7,905 

2,539,683 

5,825 

907,064 

2.080 

31,938 

73 

939.002 

2,153 

613,577 

1,409 

325,425 

744 

TOTAL 

PER  MILE 

$541,280 

$1,241 

605,766 

1.389 

1,329,797 

3.050 

62,840 

145 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  73.6  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 


1902-3    1901-2    1900-1    1899-0    1898-9    1897-8 
For   Maintenance   Expenses.     32.9%     33.8%     32.1%     26.8%     24.7%     24.4% 
For  Conducting  Transporta- 
tion and  General  Expenses     40.0% 

For  Fixed  Charges 17.6% 

For   Surplus    10.5% 


41.1% 

20.1% 

5.0% 


39.4% 
20.0% 

8.5% 


37.6% 
20.3% 
15.3% 


42.6% 
25.9% 

6.8% 


45.1% 

25.9% 

4.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2 

Ton  miles  per  mile  of  road 1,457,388  1,262,552 

Passenger  miles  per  mile  of  road 71,095  64,658 

Miles  yards  and  sidings 178  167 

See  page  194. 


1900-1 

1,117,594 

57,458 

144 
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TOLEDO.   PEORIA   &   WESTERN   RY. 


AVERAGE  MILES 

YEAR 

OPERATED 

GROSS  EARNINGS 

SDBPLUS 

1895-6 

247 

$1,010,270 

$9,089 

1896-7 

247 

888,881 

Deficit,  37,197 

1897-8 

247 

982,650 

5,567 

1898-9 

247 

976.658 

350 

1899-0 

247 

1.077.904 

746 

1900-1 

247 

1,157,079 

1,263 

1901-2 

247 

1,152,034 

2,256 

1902-3 

247 

1,239,974 

2.845 

STOCK    OUTSTANDING 

June  30.  1903 
Common $4,076,900 


BONDS    OUTSTANDING 

June  30,  1903 

Fixed  Interest $4,895,000 

Equipment    426,725 

Scrip    (5%) 220,275 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $4,076,900  $16,506 

Bonds  5,542,000  22,437 

Total    9,618,900  38,943 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  247. 

TOTAL  PER  MILE 

Gross  Earnings   $1,239,974  $5,020 

Operating  Expenses   966.825  3,914 

Net  Earnings   273,149  1.106 

Total  Net  Income   273.149  1,106 

Fixed  Charges 270,304  1,094 

Surplus   2,845  12 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way   $250,819  $1,015 

Maintenance  of  Equipment   201,931  817 

Conducting  Transporlation    481,520  1,949 

General  Expenses   32,554  132 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  77.9  i>er  cent. 


APPROPRIATION   OP  GROSS    INCOME 


1902-3 
For   Maintenance    Expenses.     36.4% 
For  Conducting  Transporta- 
tion and  General  Expenses     41.4% 

For  Fixed  Charges 21.7% 

For  Surplus    5% 


1901-2 
34.9% 

41.2% 

23.5% 

.4% 


1900-1 
34.5% 

41.2% 
23.9% 

.4% 


1899-0 
32.7% 

42.0% 

25.1% 

.2% 


1898-9 
28.5% 

43.6% 

27.6% 

.3% 


1897-8 
27.1% 

45.3% 

27.2% 

.4% 


100.07o  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 238,970 

Passenger   miles   per   mile   of   road 56,656 

Miles  yards  and  sidings 44 

See  page  195. 


1901-2 

1900-1 

231,595 

234,015 

54,254 

51,404 

42 

38 
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TOLEDO,    ST.    LOUIS   &   WESTERN   RY. 

AVERAGE  MILES 

VEAR                 OPFRATED          OROS.S  EARNING.S  SDRPLD.S 

1S99-0  451  $1,940,378  

1900-1               451             2,490,566  182,555 

1901-2               451             2.640,880  55.690 

1902-3              451             3,111,358  171,639 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1903  June  30,  1903 

Common $10,000,000  Fixed   Interest $15,500,000 

Preferred   (4%) 10,000,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $20,000,000  $44,390 

Bonds     1.-), 500.000  34,319 

Total      35.500,000  78,709 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1903 

Average  miles  operated,   451. 

TOTAL  PER  MILE 

Gross  Earnings    $3,111,358  $6,903 

Operating  Expenses    2,256,976  5,007 

Net  Earnings    854,382  1,896 

Miscellaneous   Receipts    9.256  20 

Total  Net  Income  863,638  1.916 

Fixed  Charges  692,000  1,535 

Surplus     171,639  381 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way   $442,795  $982 

IVIaintenance    of    Equipment     455,169  1,010 

Conducting  Transportation    1,252,750  2,779 

General  Expenses    106,261  236 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   72.5  per  cent. 


APPROPRIATION    OF   GROSS    INCOME 

1902-3 

For  Maintenance  Expenses 28.7% 

For    Conducting    Transportation    and    Gen- 
eral Expenses 43.5% 

For    Fixed    Charges    22.1% 

For  Surplus  5.7% 

100.0% 


1902-3 

Ton  miles  per  mile  of  road 1,024,212 

Passenger  miles  per  mile  of  road 60,434 

Miles    yards    and    sidings 126 

See  page  195. 


1901-2 

1900-1 

26.6% 

27.3% 

45.6% 
25.6% 

2.2% 

44.7% 

24.5% 

3.5% 

100.0% 

100.0% 

1901-2 

1900-1 

793,538 

55,131 

107 

773,934 

51,825 

107 
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WABASH  R.   R. 


AVERAGE  MILES 

YEAR 

OrEUATED 

GROSS  EATtMNGS 

Ri'Rri.rs 

1895-6 

1,936 

$12,807,143 

$25,557 

1896-7 

1,936 

11,526,787 

Deficit,   1,676 

1897-8 

2,061 

13,207,862 

375,350 

1898-9 

2,278 

14,393,974 

131,582 

1S99-0 

2,340 

16.440,990 

643.764 

1900-1 

2,360 

17,554,465 

847,262 

1901-2 

2,438 

19,053,493 

994,960 

1902-3 

2,483 

21,140,831 

1,059,283 

.STOCK  o[:t.staxding  bonds  odtstandino 

June  30,  1903  June  30,  1903 

Common $28,000,000  Fixed  Interest $61,949,000 

Preferred   (7%) 24,000.000  Equipment    606,317 

Debenture    Bonds (6%)   30,000,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $82,000,000         $33,020 

Bonds   62.555.817  25.113 

Total     144.555,317  5S,133 

The   Wabash    R.    R.    paid,    in   1902-3,    $956,549    in   rentals   and    $100,000 
account  of  Sinking  Fund    (both  included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  2,483. 

TOTAL  PEJl  MILE 

Gross  Earnings    $21,140,831  $8,513 

Operating  Expenses    15,815,662  6,369 

Net    Earnings    5.325,167  2,144 

Miscellaneous   Receipts    531,428  214 

Total  Net  Income   5,856.595  2.358 

Fixed  Charges 4,797,312  1,932 

Surplus    1,059,283  426 

OPERATING    EXPENSES 

TOTAL  PER   MILE 

Maintenance  of  Wny    $3,700,962  $1,490 

Mainten.nnce   of  Equipment    3,114.664  1.258 

Conducting  Transportation   8.511.278  3,425 

General  Expenses   488,759  196 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  74.8  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1902-3  1901-2    1900-1  1899-0  1898-9  1897-8 
For    Maintenance    Expenses.      31.4%  27.8%     27.8%  26.3%,  24.2%  23.8%, 
l<^nr  Conducting  Transporta- 
tion and  General   Expenses     41.5%  43.2%     43.4%,  44.8%,  46.8%,  45.0% 

For  Fixed   Charges    22.1%  23.7%     24.0%  24.9%c>  27.9%,  28.2% 

For  Surplus    5.0%o  5.3%       4.8%,  4.0%  1.1%,  3.0% 


100.0%,  100.0%,  100.0%,  100.0%  100,0%,  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 885.603  798.775  838.539 

Pas.senger  miles  per  mile  of  road 132.788  132.366  111,978 

Miles  yards  and   sidings  and  second  track            962                940  SS6 
See  pape  195. 
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VVilb:KLlN<j  Si  LAKK  EltlE  It.  R. 

AVKUACJK  MILKS 
VKAK  IJl'KKAXEU  GllOSS  EARNINGS  SURPLUS 

,099-0  393  $2,670,025  $206,237 

1900-1  442  2,954,105  146,yo0 

,401-2  .     442  3,537,023  72,1;;3 

1902-3  442  4,234,771  12,680 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Tommon  ■     $20,000,000  Fixed   Interest $14,621,000 

Preferred,    1st   (4%).-        I,9si;.y00  Eciuipment 2,6o0,169 

Preferred.    2nd   (4%).      11,993,500 

CAPITALIZATION 

TOTAL  PER  MILE 

a,n,.w  $36,980,400         $&3.666 

^niXj 17.271,169  39,075 

.j^°[!jl      54,251,569  122,741 

The  Wheeling 'ii  Lake  Erie  R.  R.  paid,  in  1902-3,  $99,489  in  rentals 
end  $132,122  "interest,  discount  and  exchange"  (both  included  in 
Fixed   Charges   below). 

INCOME     ACCOUNT    YE.Mt     ENDING     JUNE    30,     1903. 

Average   miles   operated,    442.  ^^^^^^         ^^,^  ^^^^^ 

Gross    Earniigs    HiU'lll  ^'Wi 

Operating    Expenses    ?nni'-ftQ  9'9R7 

Net    Earnings    i'^^!'-nQ  Hli 

Total  Net  Income   I,00l.i09  2.267 

Fixed    Charges     9S9.02S  2.23< 

Surplus    12,681  30 

OPERATING    EXPENSES 

TOTAL  PER   MILE 

Maintenance    of   Way    $799,820           $1,809 

Maintenance  of  Equipment    668,984             L.tIS 

Conducting    Transportation    1.662,064             ^'io^ 

General  Expenses    r- }?^'               ^ 

Ratio  of  Operating  Expenses  to  Gro.ss  Earnings,  (b.4  per  cent. 

VPPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2    1900-1    1899-0 

For   Maintenance   Expenses 34.6%     29.9%     24.6%     24.6% 

For  Conducting  Transportation  and  General  ^^.5% 

Fo^Tixecf  Charge. .•.•.■.■.■.:■.•.".::■.■.:      23:3%     24:6%     24.8%     25.2% 

ror  Sm-plus.^^      ..•.;.■. _3%   J^  J:}%   2^ 

100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road ^'^IS'ifi 

Passenger  miles  per  mile  of  road ? 

Miles  second  and  additional   main   track..  4 

Miles  yards   and   sidings --=> 

See  page  196. 


1901-2 

1.317,327 

53.699 

4 

207 


1900-1 

963,094 

45,651 

4 

193 


THE     EARNING     POWER 


WISCONSIN  CENTRAL  RY. 


YEAR 

1896-7 
1S97-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 


AVERAGE  MILES 
OPERATED 
934 

934 
939 

945 
955 
978 
978 


STOCK    OUTSTANDING 

June  30,  1903 

Common $16,147,876 

Preferred   (4%)    11,267,104 


GROSS  BAKNINGS 

$4,179,971 
4,939,725 
5,118.019 
.S. 637, 416 
5,324,274 
6,041,470 
6.651,862 


$492,915 
246,117 
480,104 
724,072 


BONDS    OUTSTANDING 

June  30,  1903 
Fixed    Interest $27,320,500 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $27,414,980  $28,031 

Bonds    27,320,500  27,935 

Total      54,735.480  55,966 


in   1902-3,    $392,434   in   rentals    (in- 


The   Wisconsin   Central   Ry.   paid, 
eluded  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAU    ENDING    JUNE    .30,     1003 

Average  miles  operated,  978. 

TOTAL 

Gross  Earnings    $6,651,862 


Operating  Expenses 

Net  Earnings    

Miscellaneous    Receipts 

Total  Net  Income    

Fixed  (Charges 

Surplus    


4,205,993 
2,445,869 
38,430 
2,484,299 
1,760.227 
724,072 


PER  MILE 

$6,808 
4,300 
2,508 
39 
2,547 
1,799 
748 


OPERATING    EXPENSES 


Maintenance   of   Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

$763,097 
721.615 

2,459.098 
262,183 


PER  MILE 

$780 

737 

2,514 

268 


Ratio  Of  Operating  Expenses  to  Gross  Earnings,  63.2  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2    1900-1    1899-0 


For  Maintenance  Expenses 22.1% 

For  Conducting   Transportation   and   Gen- 
eral   Expenses    40.6% 

For   Fixed   Charges    26.2% 

For  Surplus  11.1% 


22.8%     20.7%     22.2% 


40.9% 

28.2% 

8.1% 


44.1% 

30.5% 

4.7% 


41.1% 

27.8% 

8.9% 


100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 753,692  650.708  547,505 

Passenger  mile.'^  per  mile  of  road 64,603  59.341  56,683 

Miles    second    .and    additional    main    track.                  3  3  3 

Miles  yards  and  sidings 250  242  223 

See  page  197. 
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ATLANTA  &  WEST  POINT  R.  R. 


AVEUAGK  MILES 

V  KA  It 

OPERATED 

GROSS  EARNINGS 

SURl'LUS 

1895-1; 

86 

$534,115 

$128,483 

1896-7 

86 

554,447 

140,209 

1897-8 

86 

575,259 

148,703 

189S-9 

86 

606,664 

150,568 

1899-0 

86 

702,472 

171,184 

1900-1 

86 

740,689 

140,045 

1901-2 

86 

763,712 

188,544 

190:;-3 

86 

808,373 

217,161 

STOCK    OUTSTANDING 

June  30,  1903 
Common $1,232,200 


BONDS    OUTSTANDING 

June  30,  1903 
Debentures,  6% $1,232,200 


PER  MILE 

$14,327 
14,327 
28,654 


CAPITALIZATION 

TOTAL 

Stock    $1,232,200 

Bonds     1,232,200 

Total      2,464,400 

The  Atlanta   &  West  Point  R.   R.  paid,   in   1902-3.    $16,000   in  rentals 
(included  in  Fixed  Charges  below). 

INCO.ME     ACCOUNT    YEAR    ENDING    JUNE    .SO,     1903 

Average  miles  operated,  86. 


Gross    Earnings    

Operating  Expenses   . . . 

Net    Earnings    

Miscellaneous    Receipts 
Total    Net    Income     . . . 

Fixed  Charges  

Surplus   


OPERATING    EXPENSES 


Maintenance   of    Way    , 

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

PER  .MILE 

$808,373 

$9,399 

486,475 

5,656 

321,898 

3,743 

7,341 

85 

329,239 

3,828 

112,078 

1,303 

217,161 

2,525 

TOTAL 

PER  MILE 

$112,602 

$1,309 

124,103 

1,443 

211,963 

2.464 

37,807 

440 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  60.2  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1902-3    1901-2    1900-1    1S99-0  1898-9 
For   Maintenance   Expenses.     29.0%     28.1%     31.0%     25.8%  24.8% 
For  Conducting  Transporta- 
tion and  General  Expenses     30.6%    32.5%     34.2%     35.0%  35.1% 

For    Fixed    Charges    13.8%     14.8%    15.9%     15.0%  15.5% 

For  Surplus    26.6%     24.6%     18.9%     24.2%  24.6% 


1897-8 
25.6% 

33.0% 
16.1% 
25.3% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 412,641  351.957  358,484 

Passenger  miles  per  mile   of  road 172,949  148,346  131.796 

Miles  second   and   additional    main    track.                 2  2  2 

Miles    yards    and    sidings 18  17  15 

See  page  197. 
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ATLANTIC   COAST  LINE  R.   R. 

AVKUAGE  MILES 
VKAU  OPKIiATEU          GROSS  EABNINGS  SURPLUS 

1S99-0  1,759  $7,586,746  $2,152,406 

1900-1  1,756  7.915,099  1,755,980 

1901-2  1,756  8.549.526  2,270,257 

'902-3  4,139*  19,682,456  2,993,029 

♦Includes  Savannah,  Florida  &  Western  Ry.,  Florida  Southern  R.  R.. 
Sanford  iV:  St.  Petersburg  R.  R.,  etc. 

STOCK  OUTSTANDING  BONUS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $36,650,000  *Fixcd   Interest $128,991,075 

Preferred  (.'.%) 1.744,100  Equipment 136,667 

*  Inchidos  $21,421,800  Cortiflcate.s  of  Indebtedness  and  $35,000,000 
Louisville  &  Nashville  R.   R.   Collateral  i%  bonds. 

CAPITALIZATION 

TOTAL  PER  MILK 

Stock    $38,394,100  $9,273 

Bonds     129,127.742  31,195 

Total      167.521,842  40.468 

The  Atlantic  Coast  Line  paid,  in  1902-3,  $43,276  in  rentals  (included 
in   Fixed  Charges  below). 

INCOME    ACCOUNT    YEAH     ENDING     .TUNE    ."^O.     1!I0.^ 

Average  miles  operated,  4,139. 

TOTAL  PER  MILK 

Gross   Earnings    $19,682,456  $4,756 

Operating  Expenses    11,910,337  2.878 

Net  Earnings   7,772,119  1,878 

Miscellaneous  Receipts   1,152.952  278 

Total   Net  Income   8,925,071  2,156 

Fixed    Charges    5,932,042  1,433 

Surplus     2.993,029  723 

OPEItATING    EXPENSES  TOTAL  PER  MILE 

Maintenance  of  Way   $2,995,370  $723 

Maintenance  of  Equipment   2.153.310  520 

Conducting  Transportation    6.194,359  1,496 

(lenoral    Expenses    567.298  138 

R;itio  of  Operating  Expenses   to  Gross  Earnings.  60.5  per  cent. 

Miscellaneous  Receipts  above  include  six  months  dividend  of  2WVo  on 
Louisville  &  Nashville  R.  R.  stock  owned,  while  Fixed  Charges  include 
nine  months   interest   on  entire  issue  of  Collateral  bonds. 

APPROPRIATION    OF   GROSS    INCOME 

1902-3  1901-2  1900-1  1899-0 

For   Maintenance    Expenses 24.6%  25.8%  27.0%  26.9% 

For  Conducting   Transportation   and   Gen- 
eral   Expenses    32.4%  29.2%  31.1%  28.8% 

For  Fixed  Charges   28.4%  18.5%  19.7%  *16.2% 

For  Surplus    14.6%  26.5%  22.2%  28.1% 

100.0%  100.0%  100.0%  100.0% 
*In   1899-0  full  interest  w'as  not  paid  on  the  Certificates  of  Indebted- 
ness.   

1902-3  1901-2  1900-1 

Ton    miles   per   mile   of  road 258.100  247,549  213,685 

Pa.ssenger  miles   per   mile   of   road 37.950  46.799  39.049 

Miles  yards  and  sidings.  . 287  2';7 

See  page  19S, 
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CENTRAL  OF  GEORGIA  RY. 
AVERAOE  Mir.rs 

TKAR  OI-KUATKD  GROSS  EAKMNGS  SUnPMJS 

1895-6  1,456  $5,429,082                                      

1896-7  1,491  5.280,696  $315,963 

1897-8  1,524  5,507,070  73,143 

1898-9  1.524  5,707.345  58,889 

1899-0  1,539  6,086,263  130,966 

raoO-1  1,678  6,920.715  201.352 

1901-2  1,845  7,750.691  122,940 

1902-3  1,845  9.164.471  203,508 

STOCK  OUrSTANDINC  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $5,000,000  Fixed  Interest $33,646,000 

Income  Bonds  1st  (5%).  4,000,000 
Income  Bonds  2nd (5%).  7,000,000 
Income  Bonds  3rd  (5%).  4,000,000 

CAPITAMZATION 

TOTAL  PEIl  MILE 

Stock      $20,000,000         $10,840 

Bonds     33,646,000  l.S,::3-* 

Total     53,646,000  29,076 

The  Central  of  Georgia  Ry.   paid,    in  1902-3,    $350,104  in  rentals    (in- 
cluded in   Fixed  Charges  below). 

INCOME    ACCOUNT    YEAU    ENDING    JUNE    30,     190.3 

Average  miles  operated,  1.845. 

TOTAL  I'EK  MILE 

Gross     Earnings     $9,164,471  $4,968 

Operating    Expenses    6,822,732  3. 698 

Net    Earnings     2,341,739  1,270 

Miscellaneous   Receipts    192,414  103 

Total  Net  Income   2,534,153  1,373 

Fixed  Charges 2,330,645  1,262 

Surplus    203,508  111 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of    Way    $1,857,768  $1,007 

Maintenance   of   Equipment    1.416.221  767 

Conducting   Transportation    3.218.651  1,744 

General  Expenses    330,092  179 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  74.4  per  cent. 

APPROPRIATION   OF   GROSS    INCOME 

1902-3  1901-2  1900-1    1899-0  1898-9  1897-8 
For    Maintenance   Expenses.     34.9%  30.9%  29.1%     25.4%  24.0%  23.6% 
For  Conducting  Transporta- 
tion and  General  Expenses     37.9%  38.5%  38.0%     37.0%  38.7%  35.1% 

For     Fixed     Charges 24.8%  28.8%  30.0%     34.6%  36.1%  36.0% 

For  Surplus   2.4%  1.8%  2.9%       3.0%  1.2%  5.3% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 313.041  255.548  260.468 

Passenger  miles   per  mile  of   road 46.020  43.718  42.001 

Miles  yards   and    sidings 377  35§  351 

See  page  199, 
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CHESAPEAKE  &   OHIO  RY. 

AVERAGE  MII.ES 

YEAK 

OI'EUATED                         GROSS  EARNINGS 

1895-6 

1,360                           $10,221,131 

1896-7 

1.360                              10,708.183 

1897-8 

1,360                              11,788,557 

1898-9 

1,445                             12.009,839 

1S99-0 

1.476                                13.402,070 

1900-1 

1,506                               15,371,541 

1II01-2 

1,618                               16.524.379 

1902-3 

1.637                               16.711,602 

srRPi.is 

147,341 

302,542 

672.543 

706,132 

1.156.582 

2,001.897 

2.060.409 

1,269,601 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  Juno  30,  1903 

Common $60,529,900  Fixed  Interest $73,651,354 

Preferred  (1st) 8,800 

Preferred  (2nd) 800 

CAPITALIZATION  TOTAL  PER  MILE 

Stock     $60,539,500         $36,982 

Bonds     73.651.354  44,991 

Total      134.190.854  81,973 

Fixed  Charges  below  include  $273,094  Car  Trust  payments;  $161,420 
loss  on  C.  &  O.  drain  FJevalor  Co.  and  C.  &  O.  Steamship  Co.;  $48,702 
account  of  latter  company's  Debentures  purchased;  also  $87,500  inter- 
est on  bonds  of  roads  whose  stock  is  owned. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,   1.637. 

TOTAL  PER  MILE 

Gross    Earnings    $16,711,602  $10,208 

Operating  Expenses    11,052,723  6,751 

Net    Earnings    5,658.879  3,457 

Miscellaneous    Receipts    190,374  116 

Total  Net  Income    5,849,253  3.573 

Fixed  Charges  4,579,649  2,797 

Surplus    1.269.604  776 

Ol'ERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of  Way    $2,178,835  $1,331 

Maintenance   of   Equipment    2.679.021  1.636 

Conducting    Transportation     5,839.230  3,567 

General  Expenses    355,636  217 

Ratio  of  Operating  Expenses  to  Gross  Earnings.   GG.l  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1902-3  1901-2  1900-1  1S99-0  1898-9 

For    Maintenance    Expenses 28.7%  29.6%  28.8%  27.8%,  27.4% 

For  Conducting  Transportation  and 

General  Expenses 36.6%  32.0%  32.0%,  35.5%,  35.8% 

For    Fixed    Charges    27.0%  25.9%,  2(i.2%  28.0%,  30.9% 

For    Surplus     7.7%  12.5%  13.0%,  8.7%,  5.9% 


100.0%,  100.0%,  100.0%  100.0%  100.0% 

1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 1.606.899  1.974.250  2.026.013 

Passenger  miles  per  mile  of  road 103. S24  90.264  94.617 

IVTilos  second    and   additional    main    track.               134  149  129 

Miles    yards    and    sidings 588  569  551 

See  page  200. 
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GEORGIA   SOUTH  KUN    &    KI.<JR1I)A    R\ . 


avki:a(je  milks 

VUAlt 

Ul-KUATED 

lUtOSS  KAI(.NIN( 

1895-6 

285 

$869,115 

1896-7 

285 

863.542 

1897-8 

285 

949,627 

1898-9 

285 

953,798 

1899-0 

285 

1,180,412 

1900-1 

285 

1,203,811 

1901-2 

285 

1,250,876 

1902-3 

358 

1,635,191 

si:rpi.us 
$79,586 

92,960 
122,326 

80,13;' 
134,918 
123,406 
119,009 
154,898 


STOriv    OUTSTA.\UI.\(J 

June  30,  1903 

Common $2,000,000 

Preferred  1st   (5%) 684,000 

Preferred  2nd  (5%) 1,084,000 


BONDS    OUTSTANDING 

June  30,  ^903 

Fixed   Interest $5,801,000 

Equipment     426,000 


CAl'lTALIZATION 

TOTAL  PER  MILE 

Stock    $3,768,000         $10,525 

Bonds    6,227,000  17,393 

Total     9,995,000  27,918 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1903. 

Average  miles  operated,  358. 

TOTAL  PER  MILE 

Gross    Earnings    $1,635,191  $4,563 

Operating    Expenses    1,180,075  3,296 

Net   Earnings    455,116  1,267 

Miscellaneous    Receipts    14,792  44 

Total  Net  Income   469,908  1,311 

Kixed  Charges 315.010  879 

Surplus    154,898  432 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $271,161  $757 

Maintenance   of   Equipment    329.069  919 

Conducting   Transportation    505.0:58  1,410 

General  Expenses   74.807  209 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  72.2  per  cent. 

APPROPRIATION   OF   GROSS    INCOME 

1902-3    1901-2    1900-1    1899-0    1898-9    1897-8 
For    Maintenance    Expenses.     36.3%     38.3%     37.3%    37.7%     32.9%    30.2% 
For  Conducting  Transporta- 
tion and  General  Expenses     35.1% 

P'or   Fixed   Charges    19.0% 

For   Surplus    9.6% 


33.7% 

18.5% 
9.5% 


33.5% 
18.9% 
10.3% 


32.2% 
18.7% 
11.4% 


36.1% 

22.5% 

8.5% 


34.8% 
22.1% 
12.9% 


100:0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 221,246  232,876  208.656 

Pa.^senger   miles  per   mile   of   road 48.721  50,705  49,696 

Miles  yards  and  sidings 60                 47  32 

See  page  201. 
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NORFOLK    &    WESTERN    RY. 

AVEUAGE  MILES 


YEAU 

189G-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 


STOCK    OUTSTANDING 

June  30,  1903 

Common $64,469,200 

Preferred    (4%) 22,988,100 


OI'EUATEI) 

GItOSS  EAIiXIX( 

1,5(50 

$10,537,723 

l,56.'-> 

11,236,123 

1,555 

11,827,139 

1,552 

14.091,005 

1,560 

15,785,442 

1,677 

17,552,205 

1,713 

21.160,675 

StlRPLDS 


$1,143,553- 
1.669,687 
3.389,832 
4,157,831 
5,123,095 
6.040,189 


BO.N'DS    OI'TSTANDINO 

June  30,  1903 

Fixed   Interest $56,099,500 

Equipment 1,000 


CAPITALIZATION 

TOTAI,  PER  MII.E 

Stock     $87,457,300  $51,054 

Bonds     56,100.500  32.750 

Total     143,557,800  83,804 


in   1902-3,   $135,000  in   rentals    (in- 


The  Norfollt   &  Western  Ry.  paid, 
eluded  in  Fixed  Charges   below). 

INCOME    ACCOrfNT    YEAU    ENDING    .TUNE    30,     190.S 

Average  miles  operated.  1,713. 


Oross    Earnings    

Operating     Expenses 

Net    Earnings    

Miscellaneous    Receipts 
Total    Net    Income    .... 

Fixed    Charges    

Surplus     


TOTA 

$21,160, 
12,217, 

8,943, 
148, 

9.091, 

3.051. 

6.040, 


r, 

675 

211 

464 

259 

723 

534 

189 


OPERATING    EXPENSES 


Maintenance   of   Way    

Maintenance    of    Equipment 
Conducting   Transportation 
General  Expenses 


Ratio  of  Operating  Expenses  to  Gross  Eai-ningn 


TOTAL 

J2, 754. 200 

3.041.414 

6.014.46S 

407,129 


■;U  MILE 

$12,353 
7.132 
5,221 
87 
5.308 
1,781 
3.527 


PEK  MILE 

$1.60S 

1.775 

3.511 

238 


per  cent. 


APPROPUIATION    OF   GROSS  INCOME 

1902-3  1901-2  1900-1 
For   Maintenance    Expenses.     27.2%  25.3%  27.1% 
For  Conducting  Transporta- 
tion and  General  Expenses     30.1%  29.6%  29.8% 

For  Fixed  Charges 14.3%,  15.9%  16.7% 

For    Surplus     28.4%  29.2%,  26.4%, 


1899-0 
25.3%, 

31.8% 
18.7%, 
24.2% 


1898-9 

28.4% 

35.5% 
21.7% 
14.4% 


1897-8 
29.0% 

38.1% 
22.8% 
10.1% 


100.0%,  100.0%  100.0%  100.0%o  100.0%  100.0%, 


1902-3 

Ton  miles  per  mile  of  road 2.124.743 

Passenger   miles   per   mile   of   road 71.877 

Miles  second  and  .T.ldilional   main   track..  12.", 

Miles  yards  and  sidings   586 

See  page  202. 


1901-2 

1.879.494 

60.390 

105 

534 


1900-1 

1,836.135 

55,103 

S3 

498 


OF     RAILROADS. 


119 


RICHMOND,    FREDERICKSBURG   &    POTOMAC   R.    R. 


AVEHAGE  MII.KS 

VKAK 

Ol'EUATED 

GHOSS  EAUN 

1895-6 

85 

$739,368 

189G-7 

85 

680,760 

1897-8 

85 

770,725 

1898-9 

85 

898.260 

1899-0 

85 

989,996 

T900-1 

85 

1,069,758 

1901-2 

85 

1,168,055 

1902-3 

85 

1,338,905 

.STOCK    OIT.STANDINC. 

June  30,  1903 

Common $1,316,900 

Dividend  Obligations..   1.072,000 


SUHPLDS 

$158,232 
146,656 
218,857 
260,069 
352,100 
309,258 
386,381 
346,819 


BONOS    OUTSTANDIXU 

June  30,  1903 

Fixed  Interest $500,000 

Guaranteed     Stock 500,000 


CAriTAI.IZATION 


Stock 
Bonds 
Total 


INCOME     ACCOrNT     VEAU     ENnlNO     .TIJNK     30,     1903 


TOTAL 

PEU  MILE 

$2,388,900 
1,000,000 
3.388,900 

$28,104 
11,770 
39,874 

Average  miles  operated,   85. 

Gross    Earnings    $1,338,905 

Operating  Expenses    

KTet    Earnings    

Miscellaneous    Receipts     

Total  Net  Income   

Fixed     Charges     

Surplus      


OPEUATINO    EXPENSES 


Maintenance   of   Way    

Maintenance  of  Equipment 
Conducting  Transportation 
General  Expenses 


TOTAL 

PER  MILE 

1,338,905 

$15,752 

940,522 

11,070 

398,383 

4,682 

10,968 

129 

409,351 

4,811 

62,532 

736 

346,819 

4,075 

TOTAL 

PER  MILE 

$98,504 

$1,159 

146,507 

1.735 

654.439 

7,699 

41,072 

483 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  70.2  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2    1900-1    1899-0    1898-9 
For   Maintenance    Expenses.      18.2%  19.2%     21.4%     19.9%     27.4% 
For  Conducting  Transporta- 
tion and  General  Expenses     50.9%  42.1%     42.6%    36.6% 

For    Fixed    Charges    4.7%  6.0%       8.2%       8.6% 

For  Surplus    26.2%  32.7%     27.8%     34.9% 


34.7% 

9.6% 

28.3% 


1897-8 
21.3% 

38.7% 
11.8% 

28.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 910,102 

Passenger   miles   per    mile    of   road 242,432 

Miles  yards  and  sidings 

See  page  203. 


1901-2 

1900-1 

792,666 

218,101 

34 

726,614 

189,633 

32 

THE    EARNING     POWER 
SEABOARD   AIR  LINE   RY. 


YEAR 

AVERAGE  MILES 
OPERATED 

GROSS  EARNINGS 

SURPLUS 

1900-1 
1901-2 
190L'-3 

2,592 
2,604 
2,607 

$10,426,279 
11,068.478 
12,156,928 

5329,659 
820,254 
832,481 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $29,000,000  Fixed  Interest $52,603,500 

Preferred   (4%) 19,400,000                Equipment     2,652,701 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock    $48,400,000  $18,563 

Bonds    55,256,201  21,192 

Total    103.656,201  39,755 

The  Seaboard  Air  Line  Ry.  paid,  in  1902-3,  $43,500  in  rentals  (in- 
cluded   in    Fixed    Charges    below). 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1903 

Average   miles  operated,   2.607. 

TOTAL  PBB  MILE 

Gross   Earnings    $12,156,928  $4,663 

Operating    Expenses     8,441,095  3,237 

Net    Earnings    3,715,833  1,426 

Miscellaneous    Receipts    1 92,081  73 

Total   Net   Income    3,907,914  1,499 

Fixed  Charges 3,075,433  1,179 

Surplus     832,481  320 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way   $1,483,016  $569 

Maintenance  of  Equipment    1,449,297  556 

Conducting    Transportation    5.014,803  1,923 

General  Expenses   493.979  189 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.4  per  cent. 

Miscellaneous  Receipts  above  include  net  profits  of  the  Baltimore 
Steam  Packet  Company. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3            1901-2  1900-1 

For  Maintenance  Expenses    23.7%            21.1%  25.0% 

For  Conducting  Transportation  and  Gen- 

oral    Expenses    44.5%            44.3%  45.3% 

For   Fixed    Charges    24.9%            27.1%  26.5% 

For  Surplus    6.9%              7.5%  3.2% 

100.0%          100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  mlle«!  per  mile  of  road 296.061  284.285  236,465 

Passenger  miles  per  mile  of  road 39,505  32,628  30.464 

Miles   yards   and    sidings 355  332  317 

See  page  203. 
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SOUTHERN   RY. 

AVKUAtiU  MILES 
YEAU  Ol'KUATKD  GIIOSS  EAUNINGS  SURPLUS 

1895-6  4,574  $19,082,247  $556,479 

1896-7  4,806  19,079,500  445,921 

1897-8  4,938  21,095,839  1,007,013 

1898-9  5,378  ^5,353,686  2,094,519 

1899-0  6.365  31,388,015  2,964,211 

1900-1  6,425  33,607,582  3,540,500 

1901-2  6,744  37,712,248  3,600,897 

1902-3  7,129  42,354,060  3,707,477 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $120,000,000  *Fixed  Interest $183,752,421 

Preferred   (5%) 60,000,000  Equipment 7,021,810 

•Includes    outstanding  securities  of   Leasehold   Estates. 

CAPITALIZATION 

TOTAL  PEB  MILE 

Stock    $180,000,000         $25,247 

Bonds    190,774,231  26.620 

Total     370,774,231  51,867 

INCOME    ACCOUNT    YEAR    ENDING     JUNE    30,     1903 

Average  miles  operated,   7,129. 

TOTAL  PEE  MILE 

Gross    Earnings    $42,354,060  $5,941 

Operating  Expenses    29,801,881  4,180 

Net  Earnings    12,552,179  1,761 

Miscellaneous    Receipts     1,211,260  169 

Total    Net    Income 13,763,439  1,930 

Fixed  Charges  10,055,962  1,410 

Surplus    3,707,477  520 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $5,733,997  $804 

Maintenance  of  Equipment   8,916,823  970 

Conducting    Transportation    15,759,973  2,210 

General  Expenses   1,391,088  195 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  70.3  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1    1899-0  1898-9  1897-8 
For   Maintenance   Expenses.     29.0%  29.6%  30.1%    29.5%  28.7%  26.9% 
For  Conducting  Transporta- 
tion and  General  Expenses     39.3%  36.8%  35.3%     36.4%  35.5%  37.3% 

For   Fixed    Charges    23.0%  24.17o  24.1%     24.6%  27.6%  31.0% 

For  Surplus    8.7%  9.5%  10.5%       9.5%  8.2%  4.8% 


100.07o  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 414,469  397,184  364,833 

Passenger  miles   per  mile  of  road 65,353  63,440  57,570 

Miles  second   and   additional   main   track..               29  27  25 

Miles    yards    and    sidings 1,553  1,459  1,260 

See  page  205. 
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THE     EARNING     TOWER 


WRIGHTSVILI 

.E    &    TENNILLE    R.     R. 

am; RACK  JIII,I.S 

YEAR 

OPKUATKl) 

OnOSS  KAHXINOS 

stRpr.u.s 

1895-6 

36 

$92,233 

$29,953 

1896-7 

36 

!S7,166 

30.468 

1897-8 

36 

!"0,494 

26,928 

1898-9 

48 

114,260 

35,307 

1899-0 

76 

169,492 

48,729 

1900-1 

77 

159,857 

56,294 

1901-2 

77 

143,495 

41,709 

1902-3 

77 

169,414 

61,651 

STOCK    OUTSTANDING 

June    30,    1903 

Common    $230,000 

Preferred      70,000 

CAriTAMZATION 

TOTAL  PEK  MILE 

Stock    $300,000  $3,896 

INCOME    ACCOUNT    YEAR    ENDING     JUNE    '.W,     lf>();{ 

Average  miles  operated,   77. 

TOTAL  PER  MILE 

Gross   Earnings    $169,414  $2,200 

Operating  Expenses    109,700  1,424 

Net    Earnings    59,714  776 

Miscellaneous    Receipts    8,063  104 

Total  Net  Income   67,777  880 

Fixed  Charges   6,126  79 

Surplus    61,651  801 

OPEltATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $32,342  $420 

Maintenance   of  Equipment    13,725  178 

Conducting    Transportation    52,905  687 

(lenr-ral   Expenses    10,728  139 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  64.7  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2    1900-1  1899-0  1898-9  1897-8 
For   Maintenance    Expenses.     25.9%  27.2%     26.5%  33.7%  31.2%  30.7% 
For  Conducting  Transporta- 
tion and  General  Expenses     35.8%  38.8%    34.6%  33.5%  34.8%  36.3% 

For   Fixed    Charges    3.4%  4.7%      3.5%  4.0%  2.9%  3.1% 

For  Surplus    34.97o  29.3%    35.4%  28.8%  31.1%  29.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 53,071  41.626  .'59,940 

Passenger  miles  per  mile   of  road 23,567  20,716  21,623 

Miles   yards   and   sidings 6  6  6 

See  page  206. 
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ALABAMA    &    VICKSBURG    RY. 


AVEKAGE  MILES 

YEAR 

OPEKATEU 

GROSS  EARNINGS 

SURPLUS 

1901-2 
1902-3 

143 

143 

$1,019,844 
1,150,547 

?146,258 
161,313 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903                                                     June  30,  1903 
Common $1,050,000  Fixed  Interest $2,190,100 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $1,050,000  $7,273 

Bonds    2,190.100  15,315 

Total    3,240,100  22,588 

INCOME    ACCOUNT    YEAR    ENDING     JUNE    30,     1903 

Average  miles  operated,  143. 

TOTAL  PER  MILE 

Gross    Earnings    $1,150,547  $8,046 

Operating    Expenses     820,474  5,737 

Net    Earnings    330,075  2,309 

Miscellaneous    Receipts    20,564  140 

Total  Net  Income   350,637  2,449 

Fixed    Charges    189,324  1,321 

Surplus     161,313  1,128 


OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   Of   Way    $243,601  $1,703 

Maintenance  of  Equipment    204,633  1,431 

Conducting    Transportation    336,241  2,351 

General  Expenses    35,998  252 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  71.3  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3 

For    Maintenance    Expenses    38.3% 

For  Conducting  Transportation    and  General   Ex- 
penses      31.8% 

For  Fixed  Charges    16.1% 

For    Surplus    13.8% 

100.0%         100.0% 


1902-3  1901-2 

Ton  miles  per  mile  of  road 459.958  393.079 

Passenger  miles  i>er  mile  of  road 82,518  74,943 

Miles   yards   and   sidings 42  41 

See  page  206. 
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THE     EARNING     POWER 


ALABAMA 

GREAT 

SOUTHERN    R.    R. 

AVKIIAGE  MILES 

YKAK 

OPERATED 

GROSS  EARNINGS 

SURPLUS 

1  .S95-6 

310 

$1,634,093 

$224,338 

1S96-7 

310 

1,605,546 

209,919 

1897-8 

310 

1,741,934 

265,940 

1898-9 

310 

1.816,523 

275,174 

1899-0 

310 

2,092,444 

340,150 

1900-1 

310 

2,198,739 

346,169 

1901-2 

310 

2,487,454 

405,833 

1902-3 

310 

2,749,818 

381,130 

STOCK    OUTSTANDING 

June  30,   1903 

Common $7,830,000 

Preferred    (67o) 3,380,350 


BONDS    OUTSTANDING 

June  30,  1903 

Fixed    Interest $5,235,193 

Equipment 92,278 


^  CAPITALIZATION 

TOTAL 

Stock     $11,210,350 

Bonds 5,327,471 

Total      16,537,821 

INCOME    ACCOUNT    YKAU    ENDING     JUNE    30,     1903 

Average  miles  operated,  310. 

TOTAL 

Gross   Earnings    $2,749,818 


Operating    Expenses 

Net   Earnings    

Miscellaneous    Receipts 
Total    Net   Income    .... 

j'^ixed  Charges     

Surplus     


1.979,920 
769,898 
12,469 
782,367 
401,237 
381,130 


PER  MILE 

$36,162 
17,185 
53,347 


PER  MILE 

$8,870 
6. 387 
2,483 
40 
2,523 
1,294 
1,229 


TOTAL 

$449,734 

477,343 

974.140 

78.703 

72.0  per  cent 


PER  MILE 

$1,450 

1,539 

3,142 

255 


OPERATING    EXPENSES 

Maintenance   of   Way    

Maintenance  of   Equipment    

Conducting   Transportation    

General  Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings. 

APPROPRIATION  OF  GROSS  INCO.ME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance    Expenses..   33.5%  32.6%  32.2%  31.4%  30.0%  30.0% 
For    Conducting    Transporta- 
tion and  fJeneral  Expenses     38.1%  34.9%  34.1%  34.0%  34.3%  33.0% 

For    Fixed    Charges 14.5%  16.1%  17.8%  18.2%  20.5%,  21.7% 

For    Surplus    13.9%  16.4%,  15.9%  16.4%  15.2%  15.3% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 792,919 

Pasenger  miles  per  mile   of  road 94,936 

Miles  yards   and  sidings 151 

See  page  207. 


1901-2 

713,696 

83,103 

143 


1900-1 

645,726 

68,820 

142 


OK  RAILROADS.  125 
CINCINNATI.    NEW   ORLEANS   &    TEXAS   PACIFIC    BY. 

AVEItAGE  MIt-ES 

YEAU                                           OI'EKATED  GKOSS  BAKNINGS  StJKPLUS 

1896-7                                    336  $3,440,506  $5,682 

1897-8                                    336  4,128,118  274,278 

1898-9                                    336  4,691,232  483,224 


OI'EKATED 

GKOSS  BAU^•I^ 

336 

$3,440,506 

336 

4,128,118 

336 

4,691,232 

336 

5,124,241 

336 

5,045,596 

336 

5,660,404 

336 

6,155,455 

1899-0  336  5,124,241  322,72o 

1900-1  336  5,045,596  IZHH 

1901-2  336  5,660,404  209,134 

1902-3  336  6,155,455  463,18o 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $3,000,000 

♦Preferred   (5%) 2.000,000  Equipment $42,089 

♦Cumulative. 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $5,000,000         $14,880 

Bonds      42,089  125 

Total      5,042,089  15,005 

The  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.  paid  the  City 
of  Cincinnati,  in  1902-3,  $1,099,647  as  rental  of  the  Cincinnati  South- 
ern Ry. 

INCOME     ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,   336. 

TOTAL  PER  MILE 

Gross    Earnings     $6,155,455  $18,320 

Operating    Expenses     4,433.446  13,194 

Net   Earnings    1,722.009  5,126 

Miscellaneous    Receipts    63.503  189 

Total    Net   Income    1.7S5.512  5,315 

Fixed  Charges    1,322,327  3,935 

Surplus     463,185  1,380 

CAPITALIZATION 

TOTAL  PER  MILE 

Maintenance   of   Way    $959,267  $2,855 

Maintenance   of  Equipment    966,880  2,877 

Conducting    Transportation     2,365,792  7,041 

General  Expenses  141,506  421 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  72.0  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9 

For   Maintenance   Expenses    30.9%  35.4%  36.4%  35.0%  28.5% 

For  Conducting  Transportation  and 

General     Expenses     40.3%  35.2%  33.4%  33.5%  34.3% 

For    Fixed    Charges    21.2%  25.5%  26.5%  25.0%  26.7% 

For    Surplus    7.6%  3.9%  3.7%  6.5%  10.5% 

100.0%  100.0%  100.0%  100.0%  100.0% 

Ton  miles  per  mile  of  road 1.971.992      1.789.241      1,508,059 

Passenger  miles  per  mile  of  road 151,61l_        151.090         135.639 

Miles    yards   and    sidings 177  158  15^ 

See  page  208. 


126  THE     EARNING     POWER 

GULF  &  SHIP  ISLAND  R.  R. 


I 


YKAU 

AVERAGE  MILES 
OPERATED 

GROSS  EARNINGS 

SURPM'S 

1900-1 
1901-2 
1902-3 

248 
251 
251 

$1,030,849 
1,374,684 
1.705,047 

$4,547 
258,859 
433.717 

STOCK    OUTSTANDING 

Juno  30,   1903 

BONDS    OUTSTANDING 

June  30,  1903 

Common 

...      .$5,000,000 

Fixed  Interest 

$4,629,877 

CrriTALIZATION 

TOTAL  PER  MILE 

Stock     $5,000,000  $19,920 

Bonds      4,629,877  18,406 

Total      9,629,877  38,326 

INCOME     ACCOUNT    YEAR    ENDING    JUNE    .^O.     1903 

Average   miles  operated,  251. 

TOTAL  PER  MILE 

Gross   Earnings    $1,705,047  $6,793 

Operating    Expenses    1,051,688  4.190 

Net     Earnings     653,359  2,603 

Miscellaneous    Receipts     3,719  15 

Total  Net  Income   657,078  2,618 

Fixed    Charges    223,361  890 

Surplus     433,717  1,728 

OPERATING    EXPENSES 

TOTAL  PER  MILFl 

Maintenance    of   Wav    $260,876  $1,039 

Maintenance   of  Equipment    208,323  830 

Conducting    Transportation    515.497  2.053 

Ooneral   Kxponsos    66,991  268 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  61.6  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3          1901-2  1900-1 

For   Maintenance    Expenses    27.4%            32.7%  34.7% 

For  Conducting  Transportation  and  General 

Expenses     34.0%            34.3%  41.2% 

F^or  Fixed   Charges    13.0%            14.1%  23.6% 

For  Surplus   25.6%            18.9%  .5% 

100.0%          100.0%  100.0% 


1902-3  1901-2 

Ton  miles  per  mile  of  road 282,394  228.342 

Passenger   miles   per   mile   of   road ^^-^^o  ^^o 

Miles    yards    and    sidings 62  48 

See  page  209. 


OF     RAU.KOADb.  127 

LOUISVILLE   &   NASHVILLE    K.    K. 


AVEHAOE  MII.KS 

VKAIl 

UPEUATKU 

(iUoSS  EAKMNUS 

SIJUPMJS 

1895-6 

2,965 

$20,390,711 

11,377,504 

1896-7 

2,981 

20,372,308 

979,181 

1897-8 

2,988 

21,996,6r.3 

1,632,902 

1898-9 

2,988 

23,759,485 

2,626,900 

1899-0 

3,007 

27,742.379 

3,619,234 

1900-1 

3,169 

29,215.725 

4,281,112 

1901-:! 

3.327 

♦30,712,257 

4,725.308 

1902-3 

3.439 

*35.449,378 

6,211,048 

*  Does   not  include  earnings  on  company's  freight. 

STOCK    OUTSTANDING  BONDS    OL'TSTANDINO 

June  30,  1903                                                     June  30.  1903 
t'ommon $60,000,000  ♦Fixed  Interest $104,287,321 

♦  Not    including    $2,771,000    in    Treasury;    $511,000    in    Sinking    Funds, 
and  $23,141,000  held  in  Trusts. 

CAPITALIZATION 

TOTAL  PER  MI  LB 

Stock      $60,000,000         $17,156    1 

Bonds      104,287,321  30,319 

Total     164.287,321  47,475  / 

Fixed  Charges  below  include  $89,905  rentals.  $144,400  paid  account  of 
Sinking  Fund,  and  $127,155  year's  proportion  of  Unfunded  Discount. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average   miles   operated,   3,439. 

TOTAL  PER  MILE 

Gross    Earnings    $35,449,378  $10,308 1 

Operating    Expenses    23,970,812  6,970' 

Not    Earnings    11.478,566  3,338 

Miscellaneous    Receipts     1.122,493  326 

Total    Net    Income    12.601,059  3,664 

Fixed  Charges     6.390,011  1,858 

Surplus     6,211,048  1,806 

OPKltATIXG    EXPENSES  TOTAL  PER  MILE 

Maintenance    of   Way    $5,344,161  $1,554 

Maintenance    of    Equipment    5,320,072  1,547 

Conducting   Transportation     12.449,169  3,620 

General  Expenses    857,410  249 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  67.6  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2  1900-1  1899-0  1898-9  1897-8 
For    Maintenance   Expenses.     29.1%     28.2%  27.9%  27.0%  24.7%  27.6% 
For  Conducting  Transporta- 
tion and  General  Expenses     36.4%     37.6%  37.0%  38.4%  40.0%  38.4% 

For    Fixed     Charges 17.4%     19.1%  20.7%  21.7%  24.4%  26.7% 

For     Surplus 17.1%     15.1%  14.4%  12.9%  10.9%  7.3?,, 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road ~     992.853  923,505  838.11 4 

Passenger  miles  per  mile  of  road 84.992  79.179  75.64S 

Miles  second  and  additional  main  track 56  61 

Miles   yards   and   sidings 756  77S 

See  page  209. 
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THE     EARNING     POWER 


LOUISVILLE,    HENDERSON   &    ST.    LOUIS    RY. 

AVERAGE  MILES 

YEAR                 OPERATED  GROSS  EARNINGS 

1896-7              186  $444,830 

1897-8              186  525,458 

1898-9              186  532,220 

1899-0              186  630,355 

1900-1              186  668,484 

1901-2              186  696,064 

1902-3              186  808,548 


SURPLUS 


STOCK  OUTSTANDING 

June  30,   1903 

Common $2,000,000 

Preferred   (5%) 2,000,000 


16,468 
35.885 
46,005 
76,354 
54,294 
104,194 


BONDS    OUTSTANDING 

June  30,  1903 
Fixed   Interest $2,200,000 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $4,000,000  $21,505 

Bonds      2.200,000  11,827 

Total    6,200,000  33,332 

INCOME  ACCOUNT  YKAH  ENDING  JUNE  30,  1903. 


Average   miles   operated,    186. 


Gross   Earnings    .... 
Operating    Expenses 

Net   Earnings    

Total    Net    Income    . 

Fixed  Charges   

Surplus     


TOTAL 

$808,548 
576,854 
231,694 
231,694 
127.500 
104.194 


PER  MILE 

$4,347 

3,101 

1,246 

1,246 

685 

561 


OPERATING    EXPENSES 


Maintenance   of   AVay    

Maintenance  of  Equipment 
Conducting  Transportation 
General   Expenses 


TOTAL 

$100,580 

90,332 

356,627 

29,315 


PER  MILE 

$540 

485 

1,917 

158 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  71.3  per  cent. 


Al'PROPKIATION    OF   GROSS    INCOME 


1902-3 
For   Maintenance   Expenses.     23.5% 
For  Conducting  Transporta- 
tion  and   General   Expenses     47.7% 

For    Fixed    Charges 15.7% 

For    Surplus     13.1% 


1901-2 
24.5% 

49.5% 

18.0% 

8.0% 


1900-1 
21.5% 

48.7% 
18.2% 
11.6% 


1899-0 
24.1% 

49.7% 

18.6% 

7.6% 


1898-9 
20.0% 

51.1% 

21.6% 

7.1% 


1897-8 
23.7% 

52.7% 

22.2% 

1.4% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  rn:ul 

Passenger   miles  per   mile   of  road. 
Miles   yards   and    sidings 


1902-3 

308.287 

71,379 

21 


See  page  210. 


1901-2 

239,964 

61,154 

18 


1900-1 

283,466 

55,156 

18 
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MOBILE   &   OHIO  R.    R. 


AVERAGE  MILKS 

YEAR 

OPERATED 

GROSS  EARNINGS 

SLRPLUS 

1895-6 

688 

$3,619,071 

$234,236 

1896-7 

688 

3,867.857 

223,769 

1897-8 

688 

4,207.318 

225,863 

1898-9 

688 

4,531,153 

307,103 

1899-0 

876 

5,996.731 

337.630 

1900-1 

874 

6,139,912 

366.702 

1901-2 

874 

6,509,480 

541.561 

1902-3 

874 

7,486,980 

747.277 

STOCK    OUTSTANDING 

June  30.   1903 
Common $5,370,600 


BONDS    OUTSTANDING 

June  30,  1903 

Fixed  Interest $24,172,000 

Equipment 2,543,184 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $5,370,600  $6,145 

Bonds     26.715.184  30.565 

Total    32.085.784  36,710 

The   Mobile    &   Ohio    R.    R.    paid,    in    1902-3,    $359,566   in    rentals    (in- 
cluded in  Fixed  Charges  below). 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1903 

Average  miles  operated,  874. 

TOTAL 

Gross    Earnings    $7,486,980 


Operating    Expenses 

Net   Earnings    

Miscellaneous    Receipts 
Total    Net    Income     . . . 

Fixed  Charges   

Surplus     


,052.952 

2,434.02S 

102,131 

2,536,159 

1.788,882 
747,277 


OPERATING    EXPENSES 

TOTAL 

Maintenance   of   Way    $1,135,979 

Maintenance   of  Equipment    955,071 

Conducting   Transportation    2.731,833 

General  Expenses    230.069 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  67.4  per  cent. 


PER  MILE 

$8,565 
5,780 
2.785 
116 
2,901 
2,046 
855 


PER  MILE 

$1,299 
1,092 

3,127 
262 


APPROPRIATION    OF    GROSS    INCO.ME 


1902-3 

For   Maintenance    Expenses.  27.5% 
For  Conducting  Transporta- 
tion and  General  Expenses  39.0% 

For  Fixed  Charges 23.5% 

For    Surplus     10.0% 


1901-2 
24.1% 

41.2% 

26.4% 

8.3% 


1900-1 
21.3%, 

45.5% 

27.2% 

6.2% 


1899-0 
22.9% 

45.9% 

25.6% 
5.6% 


1S98-9 
24.0% 

41.3% 

27.8% 

6.9% 


1897-S 
25.3% 

40.9% 

28.2% 
5.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 1.1)6,311  945,941  P07,121 

Passenger  miles   per  mile   of  road 43,145  39,969  42,718 

Miles   yards   and  sidings 238  232  216 

See  page  210. 
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NIOW  ORLEANS  ct  NORTHEASTERN  KY. 


AVKUAriK  MILKS 

YEAK 

Ol'KKATKI) 

GROSS  EAHMXUS 

1901-2 

19G 

$2,030,262 

1902-3 

196 

2,285.036 

i 


$193,045 
331,330 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1903  June  30,   1903 

Common $6,000,000  Fixed  Interest $6,CS0.000 

Income    Bonds  (4V2%)       1,500,000 

CAPITALIZATION 

TOTAL  PER  MILK 

Stock      $7,500,000         $38,267 

Bonds      fi.fiSO.OOO  34,086 

Total     14,180,000  72,351 


INCOME     ACCOUNT    YKAI!     KNDINf!     .TINE    :!(),     1903 

Average  miles  operated,   196. 

TOTAL  PKR  MILE 

Gross   Earnings    $2,285,036  $11,664 

Operating    Expenses    1,606,199  8,195 

Net    Earnings    678,837  3,469 

Miscellaneous    Receipts     1 1,461  57 

Total    Net    Income    690,298  3,526 

Fixed  Charges  368,968  1.882 

Surplus     331,330  1,644 

OPKUATING    KXPKNSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $460,39:',  $2,349 

Maintenance    of  Equipment    366,799  1,871 

Conducting    Transportation     703.496  3,589 

General  Expenses    75,512  385 

Ratio  of  Opornting  l^^xponses  to  Gross  Earnings.  70.3  per  cent. 

APPROPRIATION  OP  GROSS  INCOME 

1902-.T  1901-2 

For    Maintenance    Expenses    36.0%  33.8% 

For  Conducting  Transportation   and  General    Ex- 
penses      : 33.9%  37.1% 

For    Fixed    Charges     16.0%  19.4% 

For    Surjilus    14.1%  9.7% 

100.0%  100.0%, 

1902-3  1901-2 

Ton  miles  per  mile  of  road 906.515  819,381 

Passenger    miles    per   mile    of   road 116,825  96,450 

Miles    yards    and    sidings 73  67 

See  page  211. 


OF     KAILRUAUS.  I3I 
NASHVILLE,  CHATTANOOGA  &  .ST.  LOUIS  RY. 

AVEKAGE  MII.KS 

YEAU                                           OrEKATED                        GROSS  EARNINGS  SURPLUS 

1895-6                                  903                              $5,074,625  $452,795 

1896-7                                    905                                  5,116,118  403,015 

1897-8                                    905                                  5,646,549  460,5:i5 

1898-9                                    935                                  6,081,766  354,535 

1899-0                                    935                                  6,487,318  525,908 

1900-1                                 1,195                                  7,620,128  619,379 

1901-2                                 1,195                                  7,992,531  524,711 

1902-3                                 1,195                                  9,606,370  797,480 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $10,000,000  Fixed  Interest $16,021,000 

Other    282,042 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $10,000,000  $8,368 

Bonds     16,303,042  13,643 

Total     26,303,042  22,011 

The  Nashville,   Chattanooga  &  St.  Louis  Ry.  paid,  in  1902-3,  $625,878 
in  rentals    (included  in   Fixed  Charges  below). 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  190.J 

Average  miles  operated,  1,195. 

TOTAL  PER  MILE 

Gross   Earnings    $9,606,370  $8,033 

Operating    Expenses    6,995,604  5,850 

Net   Earnings    2,610,766  2.183 

Miscellaneous  Receipts    22,065  18 

Total    Net    Income    2,632.831  2.201 

Fixed    Charges    1,835.351  1,536 

Surplus     797,480  665 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of  Wav    $1,633,045  $1,366 

Maintenance  of  Equipment    1.664,945  1,392 

Conducting     Transportation     3,480,129  2,911 

General  Expenses  217,485  182 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  72.8  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2    1900-1    1899-0    1898-9    1897-8 
For   Maintenance  Expenses.     34.2%     30.1%     25.4%     25.2%     22.4%     21.9% 
For  Conducting  Transporta- 
tion and  General  Expenses     38.4% 

For    Fixed    Charges 19.1% 

For  Surplus   8.3% 


40.0% 

41.3% 

39.8% 

44.6% 

43.7% 

23.2% 

25.0% 

26.8% 

27.1% 

26.9% 

6.7% 

8.3% 

8.2% 

5.9% 

7.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 707.992  551,702  530.912 

Passenger   miles  per  mile  of  road 58.158  52.799  49.216 

Miles   yards  and   sidings 323  298  288 

See  page  211. 
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VICKSBURG,    SHREVEPORT    &    PACIFIC    RY. 


AVBRAGK  MILES 

YKAR 

OrERATKD 

GROSS  EARNINGS 

SnRPLDS 

1901-2 
1902-3 

171 
171 

$1,080,253 
1,268,523 

$166,099 
224,642 

STOCK  OUTSTANDING  BONDS  OnTSTANDING 

June  30,   1903  June  30,  1903 

Common $2,856,500               Fixed   Interest $2,895,000 

Preferred   (5%) 2,142,800 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock      3:4, 990, son  $29,23r, 

Bonds    2.895.000  16.92'.i 

Total     7,894,300  46,164 

INCO.ME    ACCOUNT    YHAK     ENDING     .lUXE    30,     1903 

Average  miles  operated,  171. 

TOTAL  PER  MILE 

Gross    Earnings    $1,268,523  $7,419 

Operating    Expenses    859,334  5,026 

Net    Earnings    409,189  2,393 

Miscellaneous    Receipts    11.632  68 

Total  Net  Income    420.821  2,461 

Fixed  Charges 196,180  1,147 

Surplus     224.642  1,314 

OPEHATIXr,    EXPENSES 

TOTAL  PER  MILE 

Maintenance    of   Way    $272,402  $1,59:{ 

Maintenance  of  Equipment    171,992  1,006 

Conducting   Transportation    377,870  2.209 

General  Expenses   37,071  217 

Ratio  of  Operating  Expenses  to  Gross  KMrnin<^s.  67.7  per  cent. 


APPROPRIATION    OF   GROSS    INCO.ME 

For   Maintenance    Expenses    

For  Conducting  Transportation   and  General   Ex- 
penses      

For    Fixed    Charges    

For     Surplus     


1902-:J 
34.7% 

32.4% 
15.3% 
17.6% 

100.0%        100.0% 


1902-3  1901-2 

Ton  miles  per  mile  of  mncl 377.573  289.05r> 

P.nssenger  miles  per  mile  of  road 79,885  76.2."i9 

Miles   yards  and   sidings 37  36 

See  page  212. 


OF     RAILROADS.  I33 

WESTERN    RY.    OF    ALABAMA. 

AVBItAGIC  MILKS 
YKAU  OPERATED  GROSS  EARNINGS  S0RPLU3 

1895-6  132  J579,804  $124,475 

1896-7  132  636,533  166.311 

1897-8  132  603,630  125,032 

1898-9  132  668,335  176.594 

1899-0  132  739,746  174,180 

1900-1  132  824.910  195,700 

1901-2  132  832.550  232,468 

1902-3  132  933.862  269.799 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1903  June  30.  1903  

Common $3,000,000  Fixed   Interest $1,543,000 

CAPITALIZATION 

TOTAL.  PER  MILE 

Stock     $3,000,000         $22,727 

Bonds     1,543,000  11.689 

Total     4.543,000  34,416 

CAPITALIZATION 

Average  miles  operated.  132. 

TOTAL  PER  MILK 

Gross   Earnings    $933,862  $7,074 

Operating    Expenses    569.146  4,311 

Net   Earnings    364,716  2,763 

Miscellaneous    Receipts    4,503  34 

Total  Net  Income   369,219  2,797 

Fixed  Charges 99,420  753 

Surplus     269,799  2,044 

OPEIiATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   Of  Way    $161,211  $1,221 

Maintenance   of  Equipment    120.454  912 

Conducting    Transportation    250,531  1,898 

General  Expenses   36,950  279 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  60.9  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9    1897-8 
For    Maintenance    Expenses.     30.0%  27.1%  30.9%  26.3%  25.1%    26.5% 
For  Conducting  Transporta- 
tion and  General  Expenses     30.6%  33.0%  33.4%  37.0%  34.8%     37.3% 

For  Fixed  Cliarges 10.6%  12.0%  12.0%  13.3%  13.8%    15.5% 

For     Surplus 28.8%  27.^9%  23.7%  23.4%  26.3%     20.7%, 

100.0%  100.0%  100.0%  100.0%,  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 340.432  277.510  277.349 

Passenger   miles  per  mile  of  road 100,309  83.557  78,678 

Miles  yards   and    sidings 36  34  33 

See  page  212. 
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YAZOO    &    MISSISSIPPI   VALLEY   R.    R. 

AVETJAGE  TVIII.ES 
TEAR  OPEHATED  GROSS  EARNINGS  SURPLUS 

1896-7  807  $3,936,513  $570,441 

1897-8  807  4,775.648  784,031 

1898-9  955  4,576.350  340,922 


OPERATED 

GROSS  EARNIN 

807 

$3,936,513 

807 

4,775.648 

955 

4.576.350 

1,001 

5,300,890 

1,057 

6,127.942 

1.095 

6.587,356 

1,162 

7,330.085 

1899-0  1,001  5,300,890  959,299 

1900-1  1,057  6,127.942  1,066.079 

1901-2  1,095  6.587,356  865.755 

1902-3  1,162  7.330.085  560,607 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1903  June  30.  1903 

Common $6,168,400  Fixed   Interest $29,241,472 

*Inc.  Bonds   (5%)...       9,104,000 
Tiand  Orant  Income 

Bond.';   (r,%) 10,000,000 

*  Cumulative. 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock      $25,272,400         $21,740 

Bonds     29,241,472  25,165 

Total     54,513,872  46,905 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  ."JO,  1003 

Average  miles  operated,   1.162. 

TOTAL  PER  MILE 

Oross    Earning-s    $7,330,085  $6,306 

Operating  Expenses    5,370.207  4.620 

Net    learnings    1.959.87S  l,6S(i 

Miscellaneous    Receipts    39,792  34 

Total  Net  Income    1,999,670  1.720 

Fixed     (Charges     1.439.063  1.238 

Surplus     560.607  482 

orilUATINC    EXPENSES 

TOTAL  I'ER  MILE 

Maintenance    of   Way    $1,575,749  $1,356 

Maintenance  of   Equipment    763,907  656 

Conducting    Transportation     2,829.879  2.4.35 

General    Expen-ses     200.672  1 72 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  73.2  per  cent. 

APPIiOPniATION    (ir    OROSS    INCOME 

1902-3  1901-2  1900-1  1899-0  1R9S-9 

For    Maintenance    Expenses 31.7%  26.8%  24.2%  23.5%  27.6% 

For  Conducting  Transportation   and 

General    Expenses    41,1%  39.7%  37.0%  37.0%  41.4% 

For  Fixed   Charges    19.5%  20.2%  21.2%  21,3%  23.4% 

For    Surplus    7.7%  13.3%  17.6%  18.2%  7.6% 

100.0%  100.0%  100.0%,  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 520,209  435,164  463.019 

Passenger   miles   per   mile   of  road 54.199  52.362  52.3S7 

Miles   yards   and    sidings 279          

See  page  212, 


l-KUATKD 

(ilCO.SS  EAKXINGS 

sriiiT.ts 

fi,479 

$30,621,230 

Deficit    $89,500 

G.93t! 

39,214,099 

1,836,586 

7.033 

40,513.498 

4,187,998 

7,341 

46,232,078 

9,739,304 

7,807 

54,474,82:'. 

12,474,529 

7,855 

59,135.086 

15.564,527 

7.965 

62,350.397 

13,898,330 
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ATCHISON,   'J'OI'KKA   &   SANTA    FK   RY. 

AVKUAGE  .MII.KS 
VKAlt 

1S96-7 
1S97-8 
1898-9 
1S99-0 
1900-1 
1901-2 
1902-3 

STOCK    OUrSTANDI.NCi  BONDS    OUTSTANDINtt 

June  30,   1903  June  30,   1903 

Common $102,000,000  *Fixecl  Interest    $231,930,250 

Preferred   (5%) 114,199,530 

*  Includes  Adjustment  Mortgage  bonds  <iinl  bonds  in  Company's 
Treasury. 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock      $216,199,530         $27,244 

Bonds    231,930,250  29.106 

Total    448,039.780  56,350- 

The  Atchison.  Topeka  &  Santa  Fe  Ry.  paid,  in  1902-3.  $361,204  in 
rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  also  in- 
clude  $73,346  advances   to   Subsidiary  Companies. 

INCOME    ACCOUNT    YEAR    ENDING     JUNE    .30,     190.3 

Average   miles    operated,    7,965. 

TOTAL  PER  MILE 

Gross    Earnings    $62,350,397  $7,828 

Operating  Expenses    38,437.111  4,825 

Net    Earnings    23,913.287  3.003 

Miscellaneous    Receipts    1,317,994  165 

Total  Net  Income  25.231.281  3.168 

Fixed   Charges    11,332,951  1,422 

Surplus    13,898,330  1,746 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of    Way    $9,304,892  $1,168 

Maintenance   of   Equipment    8.510.543  1.068 

Conducting    Transportation    19.023.145  2.3SS 

General   Expenses    1,598,530  200 

Ratio  of  Operating  ?^xpenses  to  Gross  Earnings.  61.7  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-S 
For    Maintenance    Expenses.      27.9%  23.2%  24.7%  25.0%  30.6%  32.8% 
For  Conducting  Transporta- 
tion and  General  Expenses     32.3%  33.0%  34.0%  34.1%  37.1%  39.5% 

For    Fixed    Charges 17.7%  17.9%  18.3%  19.8%  22.0%  22.9% 

F(n-  Surplus    22.1%  25.9%  23.0%  21.1%  10.3%  4.8% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 590,777  538.733  496.579 

Passenger  miles  per  mile  of  road 76,982  77.361  65,843 

Miles  second  and  additional  main  track..            106  86  SO 

Miles   yards   and   sidings 1,927  1,873  1.731 

See  page  213. 
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COLORADO  &  SOUTHERN  RY. 


AVEUAGE  MILES 

YEAR 

OPERATED 

GROSS  EARNINGS 

SDRPLDS 

1S99-0 
1900-1 
1901-2 
1902-3 

1,142 
1,142 
1,133 
1,121 

$4,237,743 
4,794,649 
5,580,327 
6.142,989 

$245,344 
405,648 
626,759 
496,953 

STOCK    OUTSTANDING 

June  30,  1903 

Common $31,000,000 

Preferred  1st.  (4%)..       S. 500,000 
Preferred  2nd  (4%)..       8,500,000 


BONDS    OUTSTANDING 

June  30,  1903 

Fixed   Interest $18,803,000 

Equipment 1.243,379 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock      $48,000,000  $42,819 

Bonds    20,046,379  17.874 

Total    68,046,379  60,693 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     190.S 

Average  miles  operated,  1,121. 

TOTAL  PER  MILE 

Gross    Earnings    $6,142,989  $5,479 

Operating  Expenses    4,674,481  4.169 

Net   Earnings    1,468,508  1,310 

Miscellaneous    Receipts    58.875  T)? 

Total  Net  Income    1.527.383  1.362 

Fixed     Charges       1,030,430  919 

Surplus      496,953  443 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way   $994,900  $887 

Maintenance  of  Equipment    913,979  815 

Conducting    Transportation    2,573.364  2,295 

General  Expenses   192.238  172 

Ratic  of  Operating  Expenses  to  Gross  Earnings,  76.1  per  cent. 


APPROPRIATION    OF   GROSS    INCOME 

1902-3  1901-2  1900-1  1899-0 

For    Maintenance    Expenses    30.7%  29.9%  27.5%  26.6% 

For    Conducting   Transportation    and    Gen- 
eral   Expenses    44.6%  41.7%  44.9%  46.6% 

For  Fixed    Charges    16.6%,  17.1%  19.0%,  20.9% 

For  Surplus    8.1%,  11.3%  8.6%  5.9% 

100.0%  100.0%  100.0%  100.07O 


1902-3 

Ton  miles  per  mile  of  road 400.991 

Passenger  miles   per   mile  of  road 36,370 

Miles   yards   and   sidings 

See  page  214. 


1901-2 

318,278 

33.742 

227 


1900-1 

269,859 

27,452 

217 
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DENVER  &  RIO  GRANDE  R.   R. 


AVKUAGE  SULKS 

VEAR 

OPEUATKD 

GnOSS  EAUMNGS 

SUUPLUS 

1895-6 

1,6C3 

$7,551,187 

$834,959 

1896-7 

1,660 

6,945,114 

504,196 

1897-8 

1,666 

8.342,926 

898,502 

1S98-9 

1,670 

9,270,248 

1,336,729 

1899-0 

1,674 

10,246,080 

1,494,462 

1900-1 

1,668 

11,452,403 

2,053.422 

1901-2* 

2,347 

17,036,828 

3,202,025 

1902-3* 

2,378 

17,304,560 

2,962,561 

*  Includes  Rio  Grande  Western  Ry. 


STOCK    OUTSTANDING 

June  30,  1903 

Common $38,000,000 

tPreferred     (5%) 44,000,000 

•Includes    Rio    Grande    Western    Ry.    Bonds 
Stocl<  issued  since  close  of  year  not  included. 


BONDS    OUTSTANDING 

June  30,  1903 
♦Fixed   Interest $75,896,100 


t$6,000,000    Preferred 


CAPITALIZATION  TOTAL  PER  MILE 

Stock      $82,000,000  $34,483 

Bonds     75,896,100  31,932 

Total    158,296,100  66,415 

The  Denver  &  Rio  Grande  R.  R.   paid,   in  1902-3,   $176,420  in  rentals 
(included  in  Fixed  Charges  below). 

INCOME  ACCOUNT  XEAR  ENDING  JUNE  30,  1903. 

Average  miles  operated,  2,378. 

TOTAL  PER  MILE 

Gross    Earnings    $17,304,560  $7,277 

Operating     Expenses     10,629,850  4.470 

Net   Earnings    6,674,709  2,807 

Miscellaneous    Receipts    209,717  88 

Total  Net  Income   6,884,426  2,895 

Fixed  Charges 3,921,865  1,649 

Surplus     2,962,561  1,246 

OPERATING   EXPENSES  TOTAL  PER  MILE 

Maintenance   of   Way    $2,293,465  $964 

Maintenance  of   Equipment    1,942,914  817 

Conducting    Transportation    5,927.866  2,492 

General  Expenses   465,604  196 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  61.4  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance   Expenses.     24.1%     24.27o  22.7%  22.3%  21.5%  21.3% 
For  Conducting  Transporta- 
tion and  General  Expenses     36.5%     35.7%  38.8%  40.0%  39.3%  38.3% 

For    Fixed    Charges 22.3%     21.3%  20.6%  22.9%  24.8%  29.6% 

For  Surplus    17.1%     IS.8%  17.9%  14.8%  14.4%  10.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 416,424 

Passenger  miles  per  mile  of   road 82,366 

Miles  second   and  additional   main   track 60 

Miles   yards    and   sidings 

See  page  215. 


1901-2 

425,185 

76,627 

44 

480 
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XBAR 

1S96 
1897 
1S&8 
18'J9 
1900 
1901 
1902-3* 


WORTH    &    DENVER    CITY    RY. 

AVERAGE  MILES 

OPERATED 

434 

454 

454 
454 
454 
454 
454 


♦  Year  ending  June  30,   1903. 

STOCK    OUTSTANDING 

June  30,  1903 

Common $6,835,008 

Preferred   (4%» 2.539,992 


GROSS 
EARNINGS 

$1,010,880 
1,319.831 
1,479,435 
1,610,852 
1,807,090 
2,163,397 
2,494,587 


BONDS    OUTSTANDING 

June  30.  1903 

Fixed  Interest $8,176,000 

Equipment 206,282 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $9,375,000         $20,649 

Bonds    8,382,282  18,463 

'iotal     17,757,282  39,112 

The    Fort    Worth    &    Denver    City    Ry.    paid,    in    1902-3,    $10,000    in 
rentals   (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30.     1903 

Average  miles  operated,  454. 

TOTAL 

Gross    Earnings    $2,494,587 


Operating  Expenses 

Net   Earnings    

Miscellaneous    Receipts 

Total  Net  Income    

Fixed   Charges    

Deficit    


1.991.545 

503.042 

17.534 

520,576 

538.616 

18,040 


PER  MILE 

$5,494 
4,387 
1.107 

38 
1,145 
1.186 

41 


OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance    of   Way    $575,097  $1,267 

Maintenance  of   Equipment    285.267  628 

Conducting   Transportation    1,053,652  2.320 

General   Expenses   77,529  171 

Ratio  of  Operating  Expenses  to  Gross  Earnings  79.8  per  cent. 


APPROPRIATION   OF  GROSS  INCOME 

1902-3  1901  1900 
For  Maintenance  Expenses.  .      34.2%  34.3%  37.3% 
For  Conducting  Transporta- 
tion and  General  Expenses     45.0%  38.6%  40.4% 

For   Fixed    Charges    21.4%  25.1%  21.8% 

For  Surplus    Deficit  2.0%  .5% 


1899 
33.8% 

41.3% 

24.6% 

.3% 


1898 
29.9% 

39.3% 

25.5% 

5.3% 


1897 
25.7% 

39.2% 

28.6% 
6.5% 


100.0%  100.0%  100.0%  100.0%  100.07o 


1902-3  1901  1900 

Ton  miles  per  mile  of  road 398,866  320.531  256.447 

Passenger  miles   per  mile   of  road 59,407  48,449  36.309 

Miles  yards   and    sidings 49  49  42 

See  page  215. 
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KANSAS  CITY»  SOUTHERN  RY. 

AVBRAOB  MILES 

VEAR                 OPERATED          GROSS  EARNINGS  SURPLUS 

]s:»!>-0  833  $4,118,763  

lUOO-1                                    833                                  4,753,066  $448,866 

riOl-2                                    833                                  5,450,871  916,335 

1'j02-3                                    839                                  6,010,458  652,370 

stock  outstanding  bonds  outstanding 

June  30,  1903  June  30,  1903 

Common $28,550,300  *Fixed  Interest $29,999,500 

Preferred  (4%) 20,380,800 

*  Includes  $784,000  bonds  in  Treasury. 

CAPITALIZATION 

TOTAL  PER  MILE 

Slock    $48,931,100  $58,320 

Bonds    29,999,500  35,756 

Total     78,930,600  94,076 

INCOME    ACCOUNT    YEAR    ENDING    MAY    31,     1903 

Average  miles  operated,  839. 

TOTAL  PEE  MILE 

Gross   Earnings    $6,010,458  $7,164 

Operating  Expenses    4,358,809  5,195 

Net    Earnings    1,651,649  1,969 

Mi.scellaneous    Receipts    79,803  95 

Total  Net  Income    1,731,452  2,064 

Fixed    Charges    1,079,0S2  1.286 

Surplus    652,370  778 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way    $883,467  $1,053 

Maintenance  of  Equipment    978.504  1,166 

Conducting   Transportation    2.220.041  2,646 

General  Expenses    276,797  330 

Ratio  of  Operating  Expenses  to  Gross  Earnings  72.5  per  cent. 
Miscellaneous     Receipts    above     include    net     profit     of    Kansas     City 
Terminals. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3         1901-2  1900-1 

For    Maintenance    Expenses    30.5%           26.6%  27.9% 

For    Conducting    Transportation    and    Gen- 
eral   Expenses    40.9%           39.1%  43.5% 

For    Fixed    Charges     17.7%           17.4%  19.0% 

For    Surplus     10.9%,          16.9%  9.6% 


100.0%         100.0%         100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 795.912  711, 6R7  685.733 

Pnssenger  miles  per  mile  of  road 38.786  36,433  31.549 

Miles  second  and  additional  main   track..                6  6         

Miles  yards   and    sidings 236  221  157 

See  page  216. 


OPERATED 

GROSS  EARNINGS 

SURPLfS 

2,147 

$11,036,987 

$16,393 

2.197 

11,478,315 

Deficit,   149.353 

2,197 

12,047,237 

474,757 

2,200 

11,930,334 

548,683 

2,21S 

12,626,512 

450,866 

2,265 

15,403,083 

799,916 

2,500 

16,391,400 

908,940 

2,601 

17,208,193 

1,099,916 
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MISSOURI,    KANSAS   &    TEXAS   RY. 

AVERAGE  MILES 
YEAR 

1895-6 
1896-7 
3  897-S 
1S98-9 
1S99-0 
i900-l 
1901-2 
1902-3 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $56,100,300  Fixed  Interest $79,269,000 

Preferred  (4%)  13,000.000  Equipment 3.798,219 

Other     2,623,900 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $71,724,200         $27,576 

Bonds    83.067,219  31,937 

Total      154,791,419  59,513 

The  Missouri,  Kansas  &  Texas  Ry.  paid,  in  1902-3,  $467,363  in  rentals 
(included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  2.601. 

TOTAL  PER  MILE 

Gro.ss  Earnings    $17,208,193  $6,616 

Operating    Expenses    12,123,131  4,661 

Net    Earnings    5,085.062  1,955 

Miscellaneous    Receipts    99.565  38 

Total  Net  Income    5,184,627  1,993 

Fixed    Charges     4,084,711  1,570 

Surplus     1.099.916  423 

OPERATING    EXPENSES  TOTAL  PER  MILE 

Maintenance   of   Way    $2,779,995  $1,068 

Maintenance  of   Eciuipment    1,651,077  634 

Conducting   Transportation    6,913,309  2,657 

General  Expenses    778,750  300 

Ratio  of  Operating  Expenses  to  Gross  Earnings  70.4  per  cent. 

APPROPRIATION   OF   GROSS    INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance    Expenses.      25  5%  25.2%  27.0%  20.1%  18.8%  18.3%, 
For  Conducting  Transporta- 
tion and  General  Expenses     44.4%o  45.0%  43.1%  46.7%,  45.7%,  46.0%, 

For    Fixed   Charges    23.5%,  24.2%,  24.7%o  29.5%,  30.8%  31.0%, 

For    Surplus     6.6%  5.6%  5.2%  3.7%  4.7%  4.7% 

100.0%,  100.0%,  100.0%,  100.0%o  100.0%,  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 531.477  558,684  576,02.-? 

P.-^.ssenger  miles  per  mile  of  road 56.019  55,609  51,817 

Miles   yards   and    sidings 509  473  425 

See  page  216. 
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MISSOURI  PACIFIC  SYSTEM. 

AVERAGE  MILES  GROSS 

VEAR  OPERATED  EARNINGS 

1896  4,938  $22,011,961 

1897  4,938  21,805,451 

1898  4,938  26.744.823 
1S99  4,938  28,079,820 
]<J00  4,938  30,r,ll,313 

1901  5,555  36.661,094 

1902  5.613  37,495,688 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31.  1902  December  31,1902 

Common $77,802,875  Fixed   Interest $135,350,997 

Equipment 4,859,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Ptork     $77,802,875         $13,861 

Bond.s    140,209,997  24,977 

Total     218,012,872  38,838 

The  Missouri  Pacific  System  paid,  in  1902,  $382,144  in  rentals  (in- 
cluded in  Fi.xed  Charges  below). 

INCOME    ACCOPNT    YEAR    ENDING   DECEMBER    31,    1902 

Average  miles  operated,  5,613. 

TOTAL  PER  MILE 

Gross    Earnings    $37,495,688  $6,680 

Operatin.g    Expenses    25,043,191  4,462 

Net    Earnings    12.4.'^2,497  2,218 

Miscellaneous    Receipts    2,422,139  431 

Total  Net  Income    14.874.636  2,649 

Fixed    Charges    8,330,014  1.484 

Surplus   6.544,622  1,165 

The  classification  of  Operating  Expenses  is  not  made  in  accordance 
with  the  rules  piescribed  by  the  Inter-State  Commerce  Commission. 

Ratio  of  Operating  Expenses  to  Gross  Earnings  66.8  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902 

For  Maintenance  Expenses    I 

ForConductingTransportationandGen-  >  62.7% 

eral    FJxpenses     1 

For    Fixed    Charges    20.8% 

For    Surplus     16.5% 


100.0% 


1902 

Ton  miles  per  mile  of  road 592.299 

Passenger  miles   per   mile   of  road 53,345 

Miles  second  and  additional  main  track..  46 

Miles   yards   and    sidings 1,296 

See  page  217- 


1901 

1900 

60.3% 

63.0% 

20.6% 
19.1%, 

24.9% 
12.1% 

100.0%, 

100.0% 

1901 

1900 

582.218 

48,676 

46 

1.164 

532.291 

48,170 

45 

1.020 
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RIO  GRANDE  SOUTHERN  R.  R. 


AVEnAGE  MILES 

YEAR 

OPERATED 

GROSS  EARNINGS 

suitri-rs 

1S95-6 

ISO 

$489,234 

$6fi,70t; 

1896-7 

ISO 

401,239 

3,471 

1S97-S 

180 

426,264 

7.5SS 

1S9.S-9 

180 

489,325 

24.591 

1S99-0 

180 

525,137 

33,941 

1900-1 

180 

539,529 

45,951 

1901-2 

ISO 

575,675 

52,292 

1902-3 

ISO 

553,554 

73,357 

STOCK    OUTSTANDING 

June  30,  1903 
Common $4,510,000 


BONDS    OUTSTANDING 

June  30,   1903 
Fixed   Interest $4,510,000 


CAPITALIZATION 

Stock     

Bonds     

Total     

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30, 

Average  miles  operated,  ISO. 

Gross   Earnings    

Operating    Expenses     

Net   Earnings    

Miscelianeous    Receipts    

Total  Net  Income    

Fixed    Charges    

Surr)Ius    


OPERATING    EXPENSES 


Maintenance   of   Way    

Maintenance  of  E(iuipment 
Conducting  Transportation 
General    Expenses 


Ratio  of  Oi 


TOTAL 

PER  MILE 

$1,510,000 

$25,055 

4.510,000 

25.055 

9,020.000 

50,110 

,    1903 

TOTAL 

PER  MILE 

$553,554 

$3,075 

277,140 

1.539 

276,414 

1.536 

9,S13 

54 

2S6.227 

1,590 

212. S70 

l,lS-_' 

73,357 

408 

TOTAL 

PER  MILE 

$82,346 

$457 

32,272 

179 

148.058 

822 

14,464 

81 

iiauajjuiLtiLiuii      xto.u.io 

lenses     14,464 

j)erating  Expenses  to  Gross  Earnings  50.0  per  cent. 


APPROPRIATION    OF  GROSS    INCOME 


1902-3 

For   Maintenance    Expenses.  20.3% 
For  Conducting  Transporta- 
tion and  General  Expenses  28.8% 

For   Fixed    Charges    37,7% 

For  Surplus    13.2%, 


1901-2 
25.4% 

28.5% 

37.0% 

9.1% 


1900-1 
23.1%, 

29.5% 

38.67o 

8.8% 


1899-0 

24.8% 

28.4% 

40.3% 

6.5% 


1898-9 
21.8%, 

29.8% 

43.1% 

5.3% 


1897-8 
23.7%, 

29.6% 

44.8% 

1.9% 


100.0%,  100.0%,  100.0%  100.0%  100.0%,  100.0%, 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road....   Not  reported  Not  reported  Not  reporte<l 
Passenger  miles  per  mile  of  road  Not  reported  Not  reported  Not  reported 

Miles   yards   and    sidings 26  26  2fi 

See  page  21 S. 


OF     HMLROADs.  1 43 

ROCK  ISLAND  SYSTEM. 

AVEKAGE  MILES 
YHAB  OPEHATED  GROSS  EAItMNGS  St'IU'LL'S 

1902-3  *e,978  $44.376, C19  $6,510,303 

*  See  notes  as  to  mileage  operated  June  30,  1903,  and  mileage  under 
construction. 

(Rock  Island  System) 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

(Held  by  public)  (Held  by  public) 

December  31,  1903  June  30,  1903 

R.  1.  Co.  Commor =$88,472,900  ♦Fixed   Interest $199,180.47;' 

R.  I.  Co.  Preferred y.">1.190.200  Equipment 2,480,000 

C.  R.  I.  &  P.  Ry .''),2.')0,700  Notes 4.500.000 

°  Includes  slook   issued  for   "Frisco"   common  stock. 

t  Includes   sloclc  issued  for  Texas  lines. 

♦Includes  $22,09.";. 000  Gold  bonds  of  1902,  issued  for  "Choctaw"  stock 
$69. ."157, 475  R.  R.  Co.  bonds  issued  for  C.  R.  I.  &  P.  Ry.  stock  but  does 
not  include  $16,793,000  R.  R.  Collateral  Trust  5  per  cent,  bonds  issued 
for  "Frisco"   stock. 

CAriTAI.IZATION  TOTAL  PER  MILE 

Stock     $144,913,800         $20,765 

Bonds     206.160,475  29,545 

Total    351,074,275  50,310 

The  C  R.  I.  &:  P.  Ry.  and  C,  O.  &  G.  R.  R.  paid,  in  1902-3,  $1,040,- 
544  in  rentals   (included  in  Fixed  Charg'es  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903* 

(Revised   and    Partily   Estimated) 
Average  miles  operated.  G.97S.  total        per  mile 

Gross   Earnings    $44,376,619  $6,359 

Operating  Expenses   28,059,165  4.021 

Net   Earnings    16.317,454  2,338 

Miscellaneous    Receipts    1,238,713  177 

Total  Net  Income    17,556,167  2,515 

Fixed   Charges    11,045,864  1,583 

Surplus    6,510,303  932 

OPERATING    EXPENSES  TOTAL  PER  MILE 

Maintenance   of  Way    $6,822,551  $977 

Maintenance   of   P^iiuipmmt    4.176.321  598 

Conducting  Transportation  and  General  Expenses     17.060.293  2,446 

Ratio  of  Operating  Expenses  to  Gross  Earnings  63.2  per  cent. 

♦  In  the  Income  Account  here  given  several  items  are  stated  differ- 
ently than  in  the  Annual  Report.  Miscellaneous  Receipts  here  are 
given  after  deducting  miscellaneous  expenses  of  R.  I.  Co.,  R.  R.  Co.. 
etc.  Fixed  Charges  here  given  include  taxes  and  rentals  actually 
paid  or  accrued  in  1902-3  and  one  year's  interest  on  the  Funded  Debt 
outstanding  at  the  close  of  the  year  June  30,  1903.  See  explanation 
in  Notes. 

APPROPRIATION   OF   GROSS    INCOME  1902-3 

For  Maintenance  Expenses    24.1% 

For   Conducting   Transportation    and    General   Expenses 37.4% 

For    Fixed    Charges    24.2% 

For    Surplus    14.3% 

— 100.0% 

1902-3 

Ton  miles  per  mile  of  road 428,116 

Passenger  miles   per  mile   of   road 73.382 

Miles  second  and  additional  main   track 284 

Miles   5'ards   and    sidings 1,303 

See  page  218, 
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ST.   JOSEPH   &  GRAND  ISLAND  RY. 

AVEUAOE  MILES 
YEAR  OI'EKATED  GKOSS  EARNINGS  SCKI'LUS 

1S'J7-S  251  $1,232,508  $298,651 

1898-0  308'  1.261,060  174,156 

1899-0  312  1,404,695  218,637 

1900-1  312  1,399.955  400,284 

1901-2  312  1,349.790  292,602 

1902-3  312  1,388,162  178.085 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1903.  June  30,    1903. 

Common $4,600,000  Fixed   Interest $3,500,000 

Preferred  1st  (5%)...        5.500,000 
Preferred  2nd   (4%)..       3,500,000 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock       $13,600,000         $43,589 

Bonds        3,500.000  11,218 

Total    17,100,000  54,807 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,   312. 

TOTAL  PER  MILE 

Gro.ss    Earnings    $1,388,162  $4,448 

Operating  Expenses   9S1,151  3,144 

Net    Earnings    407.011  1,304 

Total    Net    Income    407,011  1.304 

Fixed    Charges    228,926  733 

Surplus     178,085  571 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of    Way    $259,226  $830 

Maintenance   of   Equipment 140,376  449 

Conducting   Transportation     526.600  1,688 

General   Expenses 54.949  176 

Ratio  of  Operating  Expenses  to  Gross  Earnings  70.7  per  cent. 

APPROPRIATION    OK   GROSS    INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For    Maintenance    Expenses.      28.7%  19.7%  16.4%  23.8%  24.4%  25.6% 
For  Conducting  Transporta- 
tion and  General  Expen.ses     41.9%  43.3%  41.5%  47.3%  47.8%  35.0% 

For     Fixed     Charges 16.4%.  1.5.1%  13.4%  13.1%  13.8%  15.0% 

For  Surplus    13.0%  21.9%  28.7%  15.8%  14.07o  24.4% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  rnad 262.214  249.293  254,397 

Passenger  miles  per  mile  of  road 31.070  27.282  28,778 

Miles  yards   and   sioings 49  48  46 

See  page  221. 
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ST.   LOUIS   &  SAN  FRANCISCO  R.    R. 

AVEIIAGE  Mir.ES 
YEAR  OPERATED  GROS.S  EARNINGS  SURPLUS 

1S95-6  1.1C3  JG, 059. 371'                                    

1896-7  1,16?.                                5,993,336  $356,379 

1897-8  1,221                                6,886,468  686.446 

1898-9  1.334                                7.226,662  584.800 

1S99-0  1.400                                7.983.246  974,259 

1900-1  1.687  10,173,6;»7  1,809,856 

1901-2->  3.252  21,620,S82  2,277,479 

i902-3«  3,675  24.289.510  1,474,717 

*  Include^   Kansas  City,   Fort   Scott   &   Memphis  Ry. 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

June  30.  1903  June  30,    1903 

Common $29,000,000  *Fixed   Interest $127,467,445 

Preferred  1st  (4%). ..       5.000.000  Equipment 5.835,680 

Preferred  2nd   (i%)    .     16.000,000  Guaranteed    Stock....     13.510,000 

C.  &  E.  I.  Certificates     23,918,050 

*  Includes  bonds  of  Auxiliary  Cos.  and  those  outstanding  on  Lease- 
hold Estate. 

CAPITALIZATION  TOTAL  PEE  MILE 

Stock     $50,000,000         $13,605 

Bonds    170.731,175  46,432 

Total    220.731.175  60,037 

Fixed  Charges  below  include,  besides  interest  and  dividends  on 
guaranteed  stock,  bonds  and  certificates.  $293,929  paid  in  sundry 
rentals. 

INCOME  ACCOUNT  TEAR  ENDING  JUNE  ?tO,     1903 

Average  miles  operated,  3,675.  total         pee  mile 

Gro.ss    Earnings    $24,289,510  $6,609 

Operating    Expenses    15.875,977  4.320 

Net    Earnings    8,413.533  2.289 

MiseellFineous    Receipts    743.303  202 

Total  Net   Income    9.156.836  2.491 

Fixed    Charges    7.682.119  2,090 

Surplus     1.474.717  401 

OPERATING    EXPENSES  TOTAL  PER  AIILE 

Mamtenance   of   Way    $3,438,840  $935 

Maintenance  of  Ecfuipment    2,613.161  711 

Conducting    Transportation    9.019.254  2.454 

General   E.vnenses    804.723  220 

Ratio  of  Operating   Expenses  to  Gross  Earnings  65.4  per  cent. 

^lis^ellaueoi's  Receipts  above  include  $607,133  dividends  on  C.  & 
E.  I.  R.  R.  Co.  stock  and  Fixed  Charges  include  $889,223  dividends 
on  C.   &  E.  I.  R.  R.  Co.  stock  trust  certificates. 

APPROPRIATION    OF   GROSS    INCO-ME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance   Expen.ses.     24.1%  23.8%  22.1%  20.5%  20.2%,  19.9% 
For  Conducting  Transporta- 
tion and  General  Expenses     39.2%,  37.9%,  34.7%  37.3%,  39.2%  37.9% 

For   Fixed    Charges    30.6%,  27.8%  25.5%  30.0%  32.5%,  32.1%, 

For  Surplus    6.1%,  10.-5%,  17.7%,  12.2%  8.1%,  10.1%, 


100.0%,  100.0%  100.0%  100.0%  100.0%,  100.0%, 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 473.359  503.553  406.321 

Passenger  miles   per  mile   of  road 58.317  56.960  60,411 

Miles  second  and  additional  main   track..              29  26         

Miles  .vards  and  sidings   908  787  287 

See  page  222. 
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POWER 

ST. 

LOUIS 

soi; 

:TH  WESTERN 

RY. 

AVi;: 

UACE  JULES 

YKAH 

OPERATED 

GRO.S.S  EARNINt 

i.S 

.SUUPLUS 

1895- 
1896- 
1897- 
1898- 
1,S9!»- 
1900- 
1901- 
190-'- 

-6 
-7 
-8 
-9 
-0 
•1 
-2 
-3 

1.223 
1.223 
1.223 
1,250 
1.2.^8 
1,275 
1.293 
1,291 

$4,904,490 
4,743,546 
5.279,333 
5  862,338 
5,908,284 
7,387,174 
7.267.260 
7,278,575 

Deficit 
Deficit 

.  $177,850 

.      63,188 

157.293 

759,677 

835.182 

1,813,799 

1,113,603 

694,834 

\ 


STOCK    OUTSTANDING 

June  30,  1903 

Common $16,500,000 

Preferred    (4%) 20.000,000 

Income  Bonds   (4%)..       3.260.500 


BONDS    OUTSTANDING 

June  30.    1903 

Fixed   Interest $33,205,750 

Equipment     (net) 248,035 


CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $39,760,500  $30,720 

Bonds    33.463.785  25.835 

Total     73.114.285  56.555 

The    St.    Louis   Southwestern   Ry.   paid,    in    1902-3,    $16,950   in   rentals 
(included   in   Fixed   Charges  below). 

INCO.ME  ACCOUNT  VEAK  ENDING  JUNE  30,  lOO.'i. 

Average  miles  operated,   1,291. 

TOTAL  PER  MILE 

Gross   Earnings    $7,278,575  $5,638 

Opera tmg    Expenses     5.256,164  4.071 

Net    Earnings    2.022.411  1.567 

Miscellaneous    Receipts    182.602  141 

Total  Net  Income   2,205.013  1.70S 

Fixed    Charge.'?    1.510.179  1,169 

Surplus     694,834  530 

OPERATING    EXPENSES                       TOTAL  PER  MILE 

Maintenance    of   Way    $1,424,686  $1,10:? 

Maintenance   of   Equipment    828,015  641 

Conductinar    Transportation     2,560.940  1.98 1 

General    Expenses     442,522  342 

Ratio  of  Operating  Expenses  to  Gross  Earnings  72.2  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 

1902-3    1901-2    1900-1    1899-0    1898-9 
For   Maintenance    Expenses.      30.1%     ::9.6%     23.4%     29.1%     29.4% 
For  Conducting  Transporta- 
tion and  General  Expenses     40.2% 

For    Fixed    Charges    20.2% 

For   Surplus    9.5% 


40.7% 
14.5% 
15.2% 


38.5% 
13.7% 
24.4%, 


40.1% 
16.8% 
14.0% 


41.3% 
16.4% 
12.9% 


1897-8 
34.2% 

44.6% 

18.1% 

3.1% 


100.0%  100.0%  100.0%  100.0%  lOO.OTo  100.0% 


1902-3 

Ton  miles  per  mile  of  road 389.016 

Passenger   miles   per   mile   of   rond 42.416 

Miles   yards   and    sidings 282 

See  page  223. 


1901-2 

398.254 

44.914 

267 


1900-1 

367.571 

45.477 

218 
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TEXAS  &  PACIFIC  RY. 

AVKHAfiE  MII.KS 
YKAR  OPEUATED  GROSS  EARNINGS  SURPLUS 

1896  1.499  $6,825,14.5  $218,299 

1897  1.499  7.588.549  764,315 

1898  1.499  8,006,50.3  946,888 

1899  1,492  8,300.185  1,048.686 

1900  1,527  9,751.121  1.792,585 

1901  1,634  11,769,942  2,413.329 

1902  1.697  11,236,601  1,881,744 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

December  31,  1902  December  31,  1902 

Common $38,760,510  Fixed   Interest $28,612,758 

Income  Bonds  (57c)..     24,676,125  Equipment 2,173,407 

CAPITALIZATION 

TOTAL  PER  MILE 

Qtock  $63,436,635         $37,323 

Bonds    '    '    '  30,786,165  18,142 

Total"    .' 94,222,800  55,465 

INCOME    ACCOUNT    YEAR    ENDING   DECEXIBER    31,    1902 

Averas'e   miles   operated.    1,697. 

TOTAL  PER  MILE 

Gross    Earnings    $11,236,601  $6,621 

Operatinfc    Expenses    7,752.290  4,567 

Net    Earnings    3.4S4.311  2.054 

Miscellaneous    Receipts    147.830  86 

Total  Net  Income    3.632.140  2.140 

Fixed   Charges    1.750,397  1.031 

Surplus     1,881,744  1.109 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance  of  Way   $1,560,617  $919 

Maintenance   of   Equipment    1410.593  831 

Conducting   Transportation    4,423.021  2.605 

General  Expenses    358,059  211 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.0  per  cent. 

APPROPRIATION   OK  GROSS    INCOME 

1902  1901  1900  1899 

For  Maintenance  Expenses 26.0%  26.3%  26.4%  27.0% 

For   Conducting   Transportation    and    Gen- 
eral   Exoenses    41.9%  39.8%  39.7%  42.3% 

FoT-    Fixed    Charges    15.3%  13.8%  15.7%  18.1% 

For    Surplus    16.8%  20.1%  18.2%  12.6% 

100.0%  100.0%  100.0%  100.0% 


1902  1901  1900 

Ton  miles  per  mile  of  road 435.146  540,242  438.845 

Passenger  miles   ner   mile   of   road 65.895  62.400  56.319 

Miles   yards   and   sidings 397  362  327 

See  page  224. 
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rowi-.K 

GREAT 

NORTHERN    RY. 

AVliltAGE  MILKS 

YEAR 

OPERATIOD 

CIUISS  EAI!NI.\<iS 

.■-I'urnis 

1895-6 

4,374 

$19,612,564 

$3,233,944 

lS9ti-7 

4,415 

11,436.001 

2,691.396 

18i»7-S 

4.466 

22,577,5  1  1 

6.565,235 

lS»8-9 

4,786 

25,017,901 

S. 223,641 

"S99-0 

5.076 

28.910.789 

12,120.805 

1900-1 

5,202 

28,350.690 

9,388.982 

1901-2 

5,249 

36,032,256 

14.526.521 

1902-3 

5,490 

40.785,647 

15.496,022 

STOCK    OUTSTANDING  BONDS    Ol'TSTANDlNG 

June  30.  1903  June  30.    1903 

Common $123,996,750  *Fi.\od    Interest $97,190,455 

Guaranteed     450.600 

♦Includes  bonds  of  Proprietary  Companies  but   not  C.   B.   &  Q.   Joint 
4%  Bonds. 

CAPITALIZATION  TOTAL  PER  MILE 

Stock     $124,447,350         $22,649 

Bonds    97,190.455  17.703 

Total     22i.637,805  40,352 

The  Great  Nortliern  Ry  paid.   In   1902-3.   $505,193   in   rentals   (included 
in  Fixed  Charges  below). 

INCOME     ACCOrXT     YEAR     ENDING     JfNE    30,     1003 

Avei-age  miles  operated,   5.490. 

TOTAL  PER  MILE 

Gross   Earnings    $40,785,647  $7,429 

Operating    Expenses     20.076.829  3,657 

Net     Earnings     20.708.818  3.772 

Miscellaneous    Receipts    1,617,867  294 

Total    Net    Income     22.326,685  4,066 

Fixed    Charges    6,t-30,663  1.244 

Surplus     15,496.022  2.822 

OPERATING    EXPENSES  TOTAL  PER  MILE 

Maintenance    of   Way    $5,273,100  $960 

Maintenance   of   Ecjuipment    3,109,469  566 

Conducting    Transportation    10,161,885  1,851 

General    Expenses     1.532,375  279 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  49.2  per  cenl. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance    Expenses.      19.7%  19.1%  23.2%  19.5%  18,9%  17.8% 
For  Conducting  Transporta- 
tion and  General   Expenses     27.5%  26.7%  29.0%  25.5%  26.4%  26.2% 

For    Fixed    Charges 16.1%  16.7%  19.2%  18.2%,  23.8%  29.2''{- 

For  Surpbis    36.7%  37.5%  28.6%  38.8%  30.9%  26.8% 


100.0%  100.0%  100.0%  100.07o  100.0%  100.0% 

1902-3  1901-2  1900  1 

Ton  miles  per  mile  of  road 656.982  607,776  177.076 

Passenger   mlies   pei-   mile   of    rond 58.908  54.547  11.213 

Miles   second    and    ndditional    main    ti'rvk.               9i;  81  ^j 

Miles  yards  and  sidings   1,169  1.116  921 

See  page  224, 
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IOWA 

CI- 

;ntral  ry. 

\vi.i:a(;i;  mii.i:s 

YKAl: 

(M-KUAIKD 

fJItOSS  EAKMNGS 

SUKPLUS 

ISUii-ti 

:.oo 

n, 839,708 

$258,541 

1896-7 

009 

1,561,205 

33,555 

IS97-R 

r,09 

1,868,349 

164,069 

ls^^;-•J 

513 

2,120,575 

184,913 

1899-0 

513 

2,325,919 

175,974 

1900-1 

506 

2,284,123 

7,048 

1901-2 

55S 

2,543.350 

2,915 

1902-3 

558 

2,405,543 

1,643 

STOCK    OL"l  STANDING 

June  30.  1903 

Common $8,521,983 

I'l-fftried    (5%) 5.674.226 

•Incliiilcs  $1,950,000  bonds  in  Treasury 


BONDS    OUTSTANDING 

June  30,    1903 
•Fixed   Interest $11,649,545 


CAPITALIZATION  TOTAL  PER  Mll.f: 

Stock  $14,196,209         $25,439 

Honds  11,649,545  20,877 

'I'oial    . 25,845.754  46.316 

The  Iowa  Central  Ry.  paid,   in  1902-3.  $32,112  in  rentals   (included  in 
Fixed  Charges  below). 

INCO.ME  ACCODNT  YEAI!  ENDING  JUNE  30,  1903 

Average  miles  operated.  558. 

Cross   Earnings    ^2.405.543 

Operating  Expenses    

Net    Earnings    

Miscellaneous     Receipts     

Total  Net  Income   

Fixed    Charges     

Surplus     


TOTAL 

PER  MILE 

2,405.543 

$4,311 

1,885,274 

3,378 

520,269 

933 

117.415 

210 

637,684 

1,143 

636,041 

1,140 

1.643 

3 

OPERATING    EXPENSES 

Maintenace    of   Way    

Maintenance   of   Eriuipment    

Conducting    Transportation    

Gt^neral    Expenses 


TOTAL  PER  MILE 

$519,152  $930 

292,741  524 

970,347  1.739 

103.033  185 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  78.4  per  cent. 


APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2   1900-1    1899-0   1898-9 
For   Maintenance   Expenses.     32.1%  34.2%     39.0%     31.6%     31.6% 
For  Conducting  Transporta- 
tion and  General  Expenses     42.5%  43.3% 

i-"or   Fixed  Charges 25.2%  22.3% 

For    Surplus     0.2%  0.2% 


39.0% 

21.7% 

0.3% 


39.0% 

19.7% 

9.7% 


38.3% 

21.3% 

8.8% 


1897-8 
30.3% 

37.5% 
23.4% 

8.8% 


100.0%  100.0%  100.0%  lOO.i/o  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 493,674 

Passenger  miles  per  mile  of  road 34.951 

Miles   second    and   additional   main   track.  3 

Miles   yards   and   sidings 118 

See  page  225. 


1901-2 

530.381 

37,175 

3 

113 


1900-1 

499,007 

33,962 

lie 
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MINNEAPOLIS 

&   ST.    LOUIS    R.    R. 

AVKKAGE  MILKS 

YE!  All 

OPERATED 

GKOSS  EAUNINGS 

SUUPLUS 

1895-6 

3G6 

$2,028,300 

$331,780 

189C-7 

370 

2,006,503 

325,818 

1897-8 

366 

2,246,584 

410,828 

1898-9 

436 

2,500.004 

458.662 

1S99-0 

514 

2, 863, SOS 

414.623 

1900-1 

633 

3, 275. .'.04 

553,762 

1901-2 

633 

3,540,.S10 

696,724 

1902-3 

642 

3.265,472 

511,915 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $6,000,000  *Fixed   Interest $18,480,000 

Preferred  (57o> 4,000,000 

•Includes  $1,442,000  bonds  in  Treasury. 

CAPITALIZATION  TOTAL  PEK  .MILE 

Stock      $10,000,000  $15,576 

Bonds     18.480.000  28,785 

Total      28,480,000  44,361 

The  Minneapolis  &  St.  Louis  R.  R.  paid,  in  1902-3,  $56,050  in  rentals 
(included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Average  miles  operated,  642. 

Gross   Earnings    $3,265,472 

Operating  Expenses   

Net    Earnings    

Miscellaneous    Receipts    

Total  Net  Income   

Fixed    Charges     

Surplus     

OPERATING    EXPENSES 

Maintenance    of   Way    

Maintenance  of  Efiuipniont    

Conducting   Transportation    

General    Expenses     

Ratio  of  Operating  Expenses  to  Gross  Earnings,  58.4  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2   1900-1  189d-0  1898-9  1897-8 
For   Maintenance    Expenses.     22.2%  25.0%     26.0%  26.5%  25.8%  25.2% 
For  Conducting  Transporta- 
tion and   General  Expenses     32.5%  27.8%     27.3%  25.6%  27.4%  28.3% 

For   Fixed    Charges    30.4%  28.3%     30.6%  34.2%  29.6%  29.3% 

For    Surplus     14.9%  18.9%     16.1%  3.7%  17.27o  17.2% 


TOTAL 

PER  MILE 

3.265.472 

$5,086 

1.908,667 

2.973 

1.3.-)t;,S05 

2.113 

217.415 

338 

1.574.220 

2,451 

1.062,305 

1,654 

511,915 

797 

TOTAL 

PER  MILE 

$470,328 

$732 

304.532 

474 

1,009.834 

1.573 

123.973 

194 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1002-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 279,832  345.809  370,72S 

Passenger  miles  per  mile   of  road 67,494  65.458  55.070 

Miles   second    and   additional   main    track.              20  20  20 

Miles  yards   and    sidings 125  122  120 

See  page  225. 
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MlNiNKAPOLlS.    ST.     PAUL    &    SAULT    STE.    MARIE    RY. 
.VVKItA<JK  .Mii.i;s 
YEAR  Ul'KUATED  GKOSS  EAKNINOS  SUUPLDS 

JS97-8  1,1'j5  $4,132,699  $402,190 

1S9S-9  1.2T2  4,348,585  375,058 

1899-0  1,286  5,151,188  880,872 

1900-1  1.312  4,517.076  327,873 

]i»01-2  1.396  6,222.388  1,586,501 

1902-3  1.464  7,237,264  1.664,497 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1903  June  30,  1903 

Common $14,000,000  Fixed   Interest $37,103,000 

I'referred  (77c)  7,000.000  Equipment 175,059 

CAPITALIZATION 

TOTAL,     PER  MILE 

Stock  $21,000,000         $14,269 

ijonds    '  37.278.059  25,463 

Total      .".'.'.'.'.'.'.'.'.'..." 58.278.059  39,732 

The  "Soo  Line'  paid,  in  1902-3.  $84,066  in  rentals   (included  in  Fixed 
Charges  below). 

INCOME    ACCOUNT    YE.\R    ENDING    JUNE    30,     1903 

Average   miles  operated.   1,464. 

TOTAL  PER  MILE 

Gross    Earnings    $7,237,264  $4,944 

Operating  Expenses   3.719.923  2,o41 

Net   Earnings    3,517,341  2,403 

Miscellaneous  Receipts   o6,479  38 

Total  Net  Income   3,573,820  2,441 

Fixed    Charges     1,909,323  1,304 

Surplus     1,664,497  1.137 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance    of   Way    $800,792  $547 

Maintenance  of  Equipment    661,058  4o0 

Conducting    Transportation    2.098.027  1,433 

General  Expenses    160.045  110 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  51.4  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1  1899-0  1898-9  1897-8 
For   Maintenance    Expenses.     20.0%  19.2%  24.1%  19.0%  22.9%  20.9% 
For  Conduoting  Transporta- 
tion and  General  Expenses     30.9%  27.7%  32.3%  30.4%  33.6%  32.8% 

For  Fixed  Charges 26.1%  27.6%  36.2%  33.3%  34.7%  36.4% 

For   surplus    23.0%  25.5%  7.4%  17.3%  8.8%  9.9% 

100.0%  100.0%  100.0%  lOO.O^o  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 482,083 

Passenger  miles  per  mile  of  road 46.641 

Miles  yards   and    sidings 

See  page  226. 


1901-2 

1900-1 

442.511 

407,687 

41.581 

30.005 

195 

190 
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NORTHERN    PACIFIC    RY. 

AVEUAGK  MILES 
YEAR  OPKKATKD  GROSS  EARNINGS  SURPLUS 

1897-8  1.362  $23, 679, US  $6,709,581 

1.S98-9  4,r)79  26,048,673  7,809.902 

1899-0  4,714  30,021.318  9,483,818 

1900-1  r,,100  32.560,984  9.213,904 

1901-2  5,019  41,387,380  13,047,232 

1902-3  5.112  46,142,105  14,745,889 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1903  June  30,  1903 

Common $155,000,000  *Fixed  Interest $183,689,178 

*  Includes  assumed   bonds  of  other  Companies,   but  not   C,   B.   &  Q. 
Joint  4%  Bonds. 

CAPITALIZATION 

TOTAL  PER  MILE 

Stock     $155,000,000         $30,321 

Bonds     183,689,178  35,933 

Total      338,689,178  66,254 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,     1903 

Averagre  miles  operated,  5,112. 

TOTAL  PER  MILE 

Gross    Earnings    $46,112,105  $9,026 

Operating-     Expenses     24,032,093  4,701 

Net   Earnings    22,110,012  4,325 

Miscellaneous    Receipts    1,112,550  217 

Total  Net  Income   23.224,562  4,542 

Fixed    Charges     8,476,673  1,658 

Surplus     14,745,889  2,884 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $7,117,335  $1,392 

Maintenance  of   Eiiuipment    3.887,807  760 

Conducting    Transportation    11,384.780  2,227 

General    Expenses     1,642,171  321 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  52.0  per  cent. 

APPROPRIATION  OP  GROSS  INCOME 

1902-3  1901-2  1900-1   1899-0  1S9S-9  1897-8 
For  Maintenance   Expenses.     23.2%  24.1%  23.1%     23.1%  20.2%,  19.7% 
For  Conducting  Transporta- 
tion   and  General  Expenses     27.5%  26.3%  26.9%     23.7%  25.4%  25.3%, 

For   Fixed    Charges    17.9%,  18.6%  22.3%,     22.2%  25.4%,  29.2%o 

For    Surplus     31.4%,  31.0%,  27.7%)     31.0%  29.0%  25.8% 

100.0%,  100.0%,  100.0%,  100.0%,  100.0%  100.0% 


1902-3 

Ton  miles  per  mile  of  road 746,467 

Passenger   miles   per   mile  of   road 92.675 

Miles   second    and   additional   main   track.  78 

Miles   yards   and   sidings 1,455 

See  page  226. 


1901-2 

1900-1 

657,551 

478.561 

81.032 

60.552 

62 
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1,328 
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5.427 

3S, 308,420 

1900-1 

5,543 

42,6S8,!>o5 

1901-2 

5,711 

46,639,629 

1902-3 

5,7  62 

50,216,248 

•Not  including  earnings  of  Water  Lines. 
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$9,562,430 
12,147,587 
13,157,780 
14,501,594 
15,276,150 


STOCK  OUTSTANDING  BUNDS  OLTSTANDINU 

June  30.  1903  June  30,  1903 

Common $108,770,900  Fixed    Interest $279,272,000 

Preferred    (4%) 99,551.900 

Other     44,8S7 

CAPITALIZATION  TOTAL  I'ER  MILE 

Stock     $208,367,687         $34,425 

Bonds    279,272,000  48,294 

Total     487,639,687  82,719 

Fixed  Charges  belov.    include  $77,942  net  loss  of  Water  Lines. 

INCOME    ACCOUNT    YEAK    ENDING     ,JLNE    30,     1903 

Average  miles  operated,  5,762. 

TOTAL  PER  MILE 

Gross    Earnings    $50,216,248  $8,715 

Operating  Hxpenses    26,403,002  4,582 

Net     Eirnings     23,813,246  4,133 

Mi-scellaneous    Receipts     4,647,843  806 

Total  Net   Income    28,461,089  4,939 

Fixed     Charges     13,184,939  2,288 

Surplus     15,276,150  2,651 

OPEHATING    EXPENSES  TOTAX  PER  MILE 

Maintenance    of    U  ay    $5,293,475  $918 

Maintenance    of    Equipment     6,025,640  1,045 

Conductina:   Transportation    13,827,532  2,400 

General   Expenses    1,256,355  218 

Ratio  of  Operating  Expenses  to  Gross  Earnings.   52.5  per  cent. 

Prior  to  1901-2  1  ixed  Charges  included  dividends  on  O.  R.  R.  & 
Nav.  Co.'s  Preferred  Stock  and  interest  in  Oregon  Short  Line  Income 
Bonds.  In  1901-2  and  1902-3  merely  the  dividends  and  interest  on 
those  securities  not  owned  by  Union  Pacific  were  included  in  Fixed 
Charges. 

APPUOPKIATION    OF   GROSS    INCOME 

1902-3   1901-2   1900-1  1899-0  1898-9 

For    Maintenance    Expenses 20.6%     20.5%     21.4%  19.4%  19.3% 

For  Conducting  Transportation  and 

Genet  al  Expenses   27.5%     24.9%     27.5%  27.7%  28.1% 

For  Fixed   Charges    24.0%     26.2%     22.3%  23.2%  26.0% 

For    Surplus     27.9%     28.4%     28.8%  29.7%  26.6% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1902-3     1901-2     1900-1 

Ton  miles  per  mile  of  road 

Passenger   miles   per   mile   of    road 

Miles   second    and   additional    main    crack. 

Miles  yards   and    sidings . . 

See  page  227. 


7,818 

7,984 

79 

1,505 

751.097 
70,130 

527,806 
61.867 

1.404 

1.357 
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SANTA    FE,    PRESGOTT    &    PHOENIX    RV. 

AVI'.ItAGE  MILLS 
VKAll  Ol'KHATEU  GliOSS  KAItMNCS  SUKl'LUS 

1890-6  lyS  $riS4,20.S  $87,726 

18i)6-7  lUS  6r>6,lSS  US, 947 

1897-8  198  764,124  152. 41<; 

1898-9  216  875,288  172,071 

1S99-0  224  987,132  291,32;i 

1900-1  224  956,623  260,65;j 

1901-2  224  1.050.035  352,715 

1902-3  239  1,045,232  306.148 

STOCK    OUTSTANDING  BONDS    OLTSTANDING 

June  30,  1903  Junr  30,   1903 

Common $7,903,000  Fixed    Interest $4.9  10. odd 

Income    Bonds    (5%)..      2,964.000 

CAPITALIZATION 

TOTAL  PER  .MILE 

Stock     $10,867,000         $45,469 

Bonds      4,940,000  20,669 

Total    15,807,000  66,138 

The   Santa    Fe,    Prescott    &    Phoenix    Ry.    paid,    in   1902-3,    $17,950   in 
rentals    (included   in   Fixed    Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    .ICNE    30,     1003 

Average  miles  operated,  239. 

TOTAL  PER  MILE 

Gross   Earnings    $1,045,232  $4,373 

Operating  Expenses   485,644  2,032 

Net   Earnings    559,588  2,341 

Miscellaneous    Receipts    11,538  48 

Total    Net   Income    571.126  2,389 

Fixed  Charges  264,978  1,108 

Surplus     306,148  1,281 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance    of    Way    $1,232,250  $515 

Maintenance   of   Equipment    53,478  224 

Conducting    Transportation     260,275  1,089 

General  Expenses    48,641  203 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  46.4  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2  1900-1   1899-0  1898-9   1897-8 
For   Maintenance    Expenses.     16.7%  15.1%  17.8%    17.7%  22.2%     18.4% 
For  Conducting  Transporta- 
tion and  General  Expenses     29.2%  2G.3%  27.5%     26.3%  29.2%    29.3% 

For   Fixed    Charges    25.1%  25.1%  27.4%    26.6%  29.2%    32.3% 

For     Surplus     29.0%  33.5%  27.3%     29.4%  19.4%     20.0% 


100.0%  100.0%  100.0%  100.0%  100.07o  100.0% 


1902-3  1901-2  1900-1 

Ton  miles  per  mile  of  road 88,472  73,083  70,843 

Passenger  miles  per   mile  of   road 26,272  25,403  21,155 

Miles   yards   and    sidings 28  25  25 

See  page  229. 
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SOUTHERN   PACIFIC   CO. 

AVKHAiiE  MILES 
VEAK  Ol'KKATED  *  GnOSS  EARNINGS  SCBFLCS 

1899-0  ii,-ni>  $65,279,622  

1900-1                                  8.65.'.                                73.163,558  $10,492,512 

TjOi-2                                  8,757                                78,923,723  10,990,285 

i:»02-3                                  8,84:;                                82.925,287  9,462.588 
•Not  including  earnings  of  steamships. 

STOCK  ODTSTANDINQ  BONDS  OUTSTANDING 

June  30,  1^03  June  30,  1903 

Common $197,849,259  Fixed  Interest •$358,544,419 

•Includes  $11,876,000  bonds  held  in  Sinking  Funds,  $12,249,150  de- 
posited with  Trustees  and  unpledged  in  Treasury  and  $6,354,000  In- 
come I'.cinds. 

CAPITALIZATION 

TOTAL  PEH  MILH 

Sin,  k  $197,849,259         $22,376 

Bonds    358,544,419  40,550 

Total   556,393,678  62,926 

Fixed  Charges  below  include  $515,000  net  contribution  account  of 
.Sinking  Funds,  also  $380,008  and  $320,090  advanced  to  San  Antonio  & 
Aransas  Pass  Ry.  and  to  Oregon  &  California  R.  R.  respectively,  but 
they  do  not  include  $179,277  and  $318,880  respectively  charged  against 
income  in  the  annual  report  for  betterments  and  for  depreciation  ot 
i-olling  stock. 

INC0.ME  ACCOUNT  TEAR  ENDING  JUNE  30,  1903 

(All  lines  operated.) 
Average  miles  operated,   8,842. 

TOTAL  PER  MILE 

Oro.-^s  Earnings    $82,925,287  $9,378 

Op'Tating  Expenses   55,798.019  6,310 

Xft   Framings    27,127.268  3.068 

Misnellaneous   Receipts    2,565,608  290 

Total  Net  Income   29,692,876  3,358 

Fixed  Charges    20,230,288  2,288 

Surplus    *9,462,5S8  1,070 

*The  entire  surplus  was  applied  toward  the  payment  of  expenditures 
for  reconstruction,  betterments,  additional  equipment  and  depreciation 
of  equipment. 

OPERATING    EXPENSES 

TOTAL  PER  MXLE^ 

Maintenance   of   Way    $13,074,326  $1,478 

Maintenance  of  Equipment    10.805,736  1,222 

Conducting  Transportation    30,086,497  3,402 

General    Expenses    1.831,458  20& 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  67.2  per  cent. 
Miscellaneous  Receipts  above  include  $891,807  net  earnings  of  "Water 
Lines. 

APPROPRIATION    OF    GROSS    INCOME 

1902-3  1001-2  1900-1 

For  Maintenance  Expenses    27.9%  26.1%  23.0%. 

For    Conducting   Transportation    and    Gen- 
eral Expenses   37.3%  36.6%  35.9% . 

For  Fixed   Charges    23.6%  23.6%  27.5% , 

For  Surplus   11.2%  13.7%  13.6%. 

100.0%         100.07o         100.0% 

1902-3  1901-2  1900-1 

Ton  miles  per  mile   of    road 569,487  566.130  563,056 

Passenger  miles  per  mile  of  road 134,404  124.110  108,046 

Miles  second  and  additional   main  track..            141  119  107 

Miles  yards  and  sidings    2.383  2,232  2,105 

See  page  230  and  reverse  side  of  this  page. 


154«  THE    EARNING    POWER. 

SOUTHERN  PACIFIC  CO. 
In  order  to  meet  the  expenditures  incurred  for  account  of  the 
Proprietary  Companies  for  the  construction  of  new  lines,  for  better- 
ments and  additions  to  existing  lines  and  for  the  acquisition  of 
other  property  in  their  interest,  the  Southern  Pacific  Co.  borrowed, 
in  1902-3,  $22,845,743.  The  loans  and  bills  payable  of  the  Southern 
Pacific  Co.  were,  on  June  30,  1903,  $23,409,721.  As  against  this 
liability,  the  free  assets  on  June  30,  1903,  representing  advances, 
cost  of  equipment,  steamships,  etc.,  amounted  to  $29,578,727. 

The  sinking  fund  operations  of  all  companies  leave  a  net  balance 
on  June  30,  1903,  of  $15,487,480.  consisting  of  cost  of  bonds  pur- 
chased for  investment,  casli  uninvested,  and  accrued  interest  to 
June  30,  1903,  on  bonds  in  sinking  funds. 

Main  and  second  track  June  30,  1903,  included : 

21   miles  of  96-pound  steel,  489  miles  of  56-pound  steel, 

1,534  miles  of  80-pound  steel,  274  miles  of  54-pound  steel, 

427  miles  of  76-pound  steel,  128  miles  of  52-pound  steel. 

1,487  miles  of  75-pound  steel,  1,690  miles  of  50-pound  steel, 

2,509  miles  of  613/2  and  60-pound  steel,  507  miles  of  other  weights. 

There  was  expended  during  the  three  years  to  June  30,  1903,  for 
the  construction  of  new  lines,  for  the  reconstruction  of,  and  better- 
ment to,  existing  lines,  for  equipment,  and  for  other  property  the 
following  sums  : 

For  purchase  and  construction  of  new  lines  and  terminal 
properties,   and   for   the   purchase  of   real   estate   and 

other  property   $18,517,317 

For   the    reconstruction   of   the    Central    Pacific   Ry.,    for 
changes   of   line,   and   for  betterments   and   additions 

to  other  lines   22,555.730 

Equipment    and    advances    to    the    Pacific    Mail    Steam- 
ship Co 21,701,124 

Total   $62,774,171 

Provided  for  as  follows  : 
Proceeds   from  issue  of  stocks  and  bonds  taken  over  at 

their  par  value  $10,648,000 

Cash  received  from  C.  P.  R.  R.  Readjustment  Managers.  1.593.054 

Proceeds  from  sale  of  property,  etc 1,288,829 

From  earnings  and  loans 49.244,288 

Total    $62,774,171 

The  annual  report  states  that  "these  extraordinary  improvements 
and  additions,  which  were  necessary  in  order  to  put  these  properties 
in  position  to  command  the  traffic  to  which  they  are  entitled,  will 
be  about  all  completed  before  the  end  of  the  fiscal  year." 

As  of  June  30,  1903,  the  proprietary  companies  owned  13,343,973 
acres  of  land  unsold.  The  principal  of  deferred  payments  on  land 
contracts  was,  June  30,  1903,  $5,057,774. 

Note:  Attention  is  called  to  an  error  appearing  in  the  last  para- 
graph on  page  230.  The  aniotatt  of  Southern  Pacific  Tzvo- 
Five-year  ^Yi  per  cent,  bonds  outstanding  on  June  30,  1903,  rvas 
$20,000,000,  not  $15,000,000.  as  stated  there. 

See  page  230  and  reverse  side  of  this  page. 
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SOUTHEUN  PACIFIC    CO. 

(Eci.  Note. — If  the  annual  report  of  this  Company  for  the  year 
(Tilling  June  .'.0,  1903,  is  issued  in  season,  a  fly-leaf  giving  figures  and 
informp  Cion  (jovering  that  year's  operations  will  be  inserted  opposite 
tins  page.) 

AVIUiACK  MILKS 
VK.VK  OI'KliATBU  •(iKO.S.S  EARNINGS  SURPLUS 

1^9!»-0  S,215  $65,279,622                                 

i;00-]  >i.ii:>T>  73.163,558  $10,492,512 

I'.'Ol-J  8,757  78,923,723  10,990,285 

'Not  including  earnings  of  steamships. 

STOCK    OUTSTANDING  BONDS    OUTSTANDING 

June  30,  1902  June  30,  1902 

Common $197,849,229  Fixed    Interest *$352.010,170 

"Includes  $11,255,000  bonds  held  in  Sinking  Funds,  $9,068,125  held  in 
Treasury  and  $6,354,000  Income  Bonds. 

CAPITALIZATION  TOTAL  TKK  M  H.E 

Stock   $197,849,227  $22,593 

Bonds    352,010,170  40,197 

Total    549,859,397  62,790 

Fixed  Charges  below  include  net  over  $500,000  paid  account  of  Sink- 
ing Funds  and  $396,300  advanced  to  San  Antonio  &  Aransas  Pass  Ry. 
Co. 

INCOME   ACCOUNT  YEAR   ENDING   JUNE  30,  1902      (Revised.) 
(Southern  Pacific  Co.  and  Proprietary  Companies) 

Average  miles  operated.  8,757.                                             total  per  mile 

Gross   Earnings    $78,923,723  $9,012 

Operating  Expenses   51.001,146  5,824 

Net    Earnings    27,922,577  3,188 

Miscellaneous    Receipts     2,293,440  262 

Total  Net  Income    30,216,017  3,450 

Fixed    Charges    19,225,732  2,195 

Surplus   10,990,285  1,255 

OPERATING    EXPENSES  TOTAL  PER  MILE 

Maintenance   of   Way    $12,093,243  $1,381 

Maintenance  of  Equipment    9.128.252  1.042 

Conducting   Transportation    28,079,870  3,206 

General  Expenses    1.699.781  194 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  64.6  per  cent. 

Miscellaneous  Receipts  above  include   net  profit  of  steamships. 

APPROPRIATION    OF    GROSS    INCOME  1901-2  1900-1 

For  Mainten.Tnce   Expenses    26.1%  23.0% 

For  Conducting  Transportation   and   General   Ex- 
penses     

For   P^ixed    Charges    

For   Surplus    


Ton  miles  per  mile  of  road 

Passenger  miles  per   mile   of   road 

Miles  second  and  additional   main    track. 
Miles   yards   and    sidings      


36.6% 
23.6% 
13.7% 

35.9% 
27.5% 
13.6% 

100.0% 
1901-2 

.sefi.iso 

124.110 

119 

2,232 

100.0% 

1900-1 

563.056 

108.046 

107 

2,105 

See  page  230. 
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CANADIAN    PACIFIC    RY. 

AVF.HACi;   MII.KS 

yy.AR                                             OVKHATVA)                         (il((  ISS   KAltN  1 XUS  SUIUMX'S 

1896                                     6,476                             $:iO,6Sl,597  $1,706,773 

1S97                                      6, ,567    ■                           24.049,535  3,861,115 

1898                                        6.6S1                                 26.138,977  4,124,418 

lS9y                                      7,000                               29.230,038  6.563,688 

1900-1                                    7,563                                 30,855,203  5,736,965 

1901-2                                    7,588                                 37.503,053  7,709,914 

1902-3                                  7.619                                43.957,373  10,071.461 

.STOCK    OUTSTANDlNd  BOXDS    OUTSTANDI.VO 

June  30.  1903  June  30,  1903 

Commr.n $84,500,000  Fixed   Interest $61,738,086 

Prcf.i-nd  (1%)  32.500.000                Debenture  Stotk    67.252,253 

CAPITALIZATION 

TOTAL  PER  MILE 

Stor-k     $117,000,000  .tir,.:?:,.", 

Debenture    Stock    and    Bonds 128.990.339  li;.9:in 

Total     245.990.339  :!2,2s5 

INCOME    ACCOUNT     VEAIt     ENDING     .IITNE    30,     lOO.'J 

Average  miles  operated    7,610. 

TOTAL  PER  MILE 

Gros.s    Earnings    $43,957,373  $5,769 

Operating  Kxpen.scs    28,120.527  3,690 

Net     Karning.s     15.83(!.S4f!  2.079 

Miscellaneous    Receipts     1.2St;.S12  169 

Total    Net    Income    17.123.658  2.248 

Fixed     Charges     7.052.197  928 

Surplus     10,071.461  1.320 

The  classification  of  Operating  Expenses  was  not  made  in  accord- 
ance with  the  rules  prescribed  by  the  Inter-State  Commerce  Commis- 
sion. 

Ratio  or  Operating'  Expenses  to  CIi-oss   Earnings.   til.O  p<M'  cent. 

APPROPRIATION  or  CROSS  INCOME 

1902-3           1901-2  1900 

For   Mtiintenance   Expenses    | 

For  Conducting  Transportation  and  Gen-  >      62.1%             60.8%  58.9% 

eral    Expenses       ' 

For    Fixed    Charges    15.6%             19.0%  22.9%, 

For    Surplus     22.3%             20.2%,  18.2%, 

100. 07o          100.0%  100.0% 

1902-3            1901-2  1900-1 

Ton  miles  per  mile  of  road 487.281          428.034  315.170 

Passenger  miles  per  mile  of  road 82.202           74.476  55.448 

Miles  yards   and    sidings ....                860  855 

See  page  231. 
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YE  All 

i900-l 

HIOl-2 


DUU'TII,  SOC'TH   SHORE  &   ATLANTIC  RY. 

AVERAGE  MILES 
Ul'EKATEU 

.'.74 


fiUOSS 
EAKM.NG.S 

$2.4.S4.211 
2,690,5(>a 
2,772.135 


.STOCK    OUTSTANIIINU 

.    June  :jO.  iito;; 

Oommon $12,000,000 

Prfft-nt'd 10.000,000 

Income    Bonds    (*%)..     3.000,000 


BONDS    OUTSTANDING 

June  30,  1903 

Ki.xed   Interest $20,000,000 

Kquipment 29.^,111 


CAPITALIZATION 

TOTAL  I'EU  .MILE 

Stock      $2.0,000,000  $43, .-..'.4 

Hond.s    20,295.111  35,339 

Total      45,295.111  7S.S93 

'I'he  balance  sheet  of  June  30.  1903.  shows  an  indebtedness  to  th«- 
Canadian  Pacittc  Ry.  of  $2,383,555  account  of  guaranteed  interest  ad- 
vances. 

INCO.ME    ACCOUNT    YEAU     ENDING     JUNE    .SO,     190H 

Average  miles  operated,  574. 

TOTAL  PER  MILE 

Gross    Earnings    $2,772,135  $4,829 

Operating     Expenses      1.758,090  3.063 

Net     Earnings     1.014,045  1.766 

Miscellaneous    Receiots     14.665  25 

Total   Net  Income    1,028,710  1,791 

Fixed    Charges    1059,914  1.S46 

Deficit     31,204  5r, 

OPERATING    EXPENSES 

TOTAL  PER  MILE 

Maintenance   of   Way    $433,516  $755 

Maintenance   of  Equipment    236.446  412 

Conducting    Tran.sporation    1,001.693  1.745 

General   Expenses    86,435  151 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  63.4  per  cent. 

APPROPRIATION  OF  GROSS  INCOME 

1902-3  1901-2 

For  Maintenance   Expenses    24.0%  25.4% 

For  Conducting  Transportation   and   General  Ex- 
penses               39.0%  37.4% 

For    Fixed    Charges    38.0%  36..3% 

For  Surplus    Deficit  0.9% 

100.0% 

1902-3            1901-2  1900-1 

Ton  miles  p?r  mile  of  road 259  335         2i2.4St>  211.254 

Passenger  miles  per  mile  of  road 61.546           57.072  50.312 

Miles  second    and   additional    main    track.                 ''.                     2  1! 

Miles   yards   and    sidings 141                 138  136 

See  page  232. 
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BANGOR  &  AROOSTOOK  R.  R. 

An  initial  (semi-annual)  dividend  of  ilj  per  cent,  was  declared  in 
December,  1903,  payable  to  stockholders  of  record  January  i,  1904. 

In  July,  1903,  $500,000  additional  stock  was  issued  to  purchase 
the  Fish  River  R.  R.,  Ashland,  Me.,  to  Fort  Kent,  53  miles.  This 
road  was  operated  under  lease  from  December  15,  1902. 

From  the  surplus  of  1902-3  $57,063  was  appropriated  for  better- 
ments, against  $118,741  in  1901-2  and  $80,000  in  1900-1. 

The  State  of  Maine  refunds  95  per  cent,  of  all  taxes  levied. 

In  August,  1901,  the  directors  authorized  a  consolidated  mortgage 
for  $20,000,000,  of  which  $12,500,000  were  to  be  used  or  reserved  to 
take  up  the  outstanding  bonds  and  the  preferred  stock ;  $3,000,000 
for  improvements  over  a  series  of  years,  and  the  remaining  $4,500,000 
for  extensions  when  demanded  by  business  conditions  and  subject 
to  the  authority  of  the  Legislature,  at  the  rate  of  $25,000  per  mile, 
including  equipment.  The  new  bonds  run  for  fifty  years  and  bear 
4  per  cent,  interest.  There  were  outstanding  of  this  issue  June  30, 
1903,  $3,282,000. 

In  November,  1901,  the  citizens  of  Aroostook  County,  Me.,  voted 
to  sell  to  the  company  the  county's  holding  ($728,000)  of  the  pre- 
ferred stock. 

BOSTON  &  MAINE  R.  R. 

Dividends  are  being  paid  at  the  rate  of  6  per  cent,  per  anninn  on 
the  preferred  stock,  which  is  limited  to  6  per  cent.,  at  the  rate 
of  7  per  cent,  per  annum  on  the  common  stock.  Preferred  stock 
dividends  are  paid  in  March  and  Se]jtember  and  dividends  on  the 
common,  quarterly,  beginning  January. 

The  Boston  &  Maine  holds  among  its  treasury  assets  $5,454,550  of 
the  common  stock  of  the  Fitchburcr  R.  R.  and  $2,516,000  of  the 
capita]  stock  of  the  Maine  Central  R.  R.  The  Fitchburg  R.  R.  is 
leased. 

Included  in  the  operating  expenses  of  1902-3  was  $170,370  appro- 
printed  for  new  equipment,  against  $563,239  so  appropriated  in  1901-2. 

The  Boston  &  Maine  will  effect  a  considerable  saving  in  interest 
charges  through  the  refunding  in  T906  of  high  rate  interest  bonds. 

Notes  payable  June  30,  1903,  $2,350,000. 
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The  oiitstandinji  stock  was  on  June  30,  1903,  owned  by  persons 
rcsidincf  as   follows: 

Tn  Massachusetts,      5,075  persons,  owning 142,192  shares. 

In  New  Hampshire,  1,455        "  "       26,855 

In   Maine,  295        "  "       16,636       " 

Residing  elsewhere,     529        "  "       72,892       " 

CENTRAL  VERMONT  RY. 

$2,185,100  of  tlic  $3,000,000  stock  of  the  Central  Vermont  is  owned 
by  the  Grand  Trunk  of  Canada.  Under  a  traflfic  contract  the  Grand 
Trunk  agrees  to  make  good  any  deficiency  in  earnings  to  meet 
interest  on  the  $11,000,000  4  per  cent,  bonds  up  to  30  per  cent,  of 
the  Grand  Trunk  receipts  from  traffic  interchanged. 

Reference  to  the  table  of  statistics  will  show  the  striking  feature 
of  the  onerating  expenses  is  that  Conducting  Transportation  and 
General  Expenses  absorb  a  very  large  proportion  of  the  gross  in- 
come from  operation. 

The  annual  report  .states  that  the  cost  of  all  additions  and  im- 
provements to  the  property,  amounting  to  $153,436,  was  included 
in  operating  expenses  in  1902-3. 

As  of  June  30,  1903,  track  contained  : 

107  miles  of  80-pound  steel,  53  miles  of  72-pound  steel  and 

125  miles  of  75-pound  steel,  245  miles  of  56-pound  steel. 

Notes  payable  June  30,  1903,  $150,000. 

MAINE  CENTRAL  R.  R. 

Dividends  at  the  rate  of  6  per  cent,  per  annum  are  paid  on  the 
stock.     Dividends  arc  payable  quarterly,  beti^inning  January. 

A  majoritv  of  the  capital  stock  of  this  road  is  owned  by  the  Boston 
&  Maine. 

On  January  8,  1904,  the  stockholders  voted  to  acquire  the  $2,500,000 
stock  and  guarantee  a  proposed  issue  of  $2,500,000  3'^  per  cent, 
bonds  of  the  Washington  County  Ry.  ("successor  to  the  Washington 
County  R.  R.,  137  miles"). 

Operating  expenses  of  1902-3  included  $641,920  paid  account  of 
new  equipment,  against  $637,796  so  paid  in   1901-2. 

NEW  YORK,  NEW  HAVEN  &  H.\RTFORD  R.  R. 

The  stock  of  the  company  is  receiving  quarterly  dividends  in 
March,  June,  September  and  December  at  the  rate  of  8  per  cent, 
per  annum. 

On  April  i,  1903.  $16,211,000  Convertible  Debenture  4  per  cent. 
Certificates  Tout  of  a  total  of  $16,397,200)  were  exchanged  for  capital 
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Stock  at  par.  'Jlie  first  dividend  on  the  increased  capital  was  paid 
on  June  30,  1903. 

The  capital  stock  was  furllier  increased  on  January  2,  1904,  by 
the  amount  of  10  per  cent,  of  the  number  of  shares  outstanding  on 
May  15,  1903.  Sixty-seven  thousand  five  hundred  and  thirty-two 
shares  were  subscribed  for  liy  stockholders  at  $175  per  share,  and 
the  proceeds  w-ere  avaihl)le  for  the  paj'ment  of  a  loan  of  $1,500,000, 
and  of  $2,000,000  4  per  cent.  l)onds  due  June  i,  1903.  and  the  balance 
to  pay  for  additional  rolling  and  tloating  equipment. 

Betterments  to  the  amount  of  $1,867,817  were  charged  to  operating 
expenses  in  1902-3,  against  $3,403,708  so  charged  in  1901-2  and 
$2,425,815  in   iQOO-i. 

Over  $15,000,000  bonds  of  leased  lines  bearing  from  5  to  7  per  cent, 
interest  mature  between  July  i,  1904,  and  January  i.  1912. 

Of  the  gross  earnings  from  operation  the  passenger  department 
contributed  $22,953,018,  almost  50  per  cent. 

POR  TL.WD  &  RUM  FORD  FALLS  RY. 

Dividends  at  the  rate  of  6  per  cent,  per  annum  are  now  being 
paid  on  the  capital  stock,  quarterly,  beginning  March. 

The  Portland  &  Rumford  Falls  controls  the  Rumford  Falls  & 
Rangeley  Lake  R.  R.,  31  miles  of  track. 

RUTL.\ND  R.  R. 

In  July,  1903,  dividends  were  suspended  that  all  suqjlus  earnings 
might  be  applied  to  improvements. 

Practically  all  of  the  common  stock  has  been  exchanged  for 
preferred  on  the  basis  of  ten  shares  of  common  for  one  share  of 
preferred. 

In  November,  190 1,  the  right  was  given  to  the  shareholders  to 
subscribe  for  new  preferred  stock  at  $90  per  share,  the  proceeds  to 
be  used  to  pay  the  floating  debt  and  to  pay  for  improvements  and 
for  extensions.  Of  the  proceeds  of  this  sale,  $565,000  was  credited 
to  a  special  improvement  fund.  The  balance  of  this  fund  on  June 
30,  1903,  was  $87,867. 

On  Jun.e  13,  1901,  the  Chatham  &  Lebanon  Valley  R.  R.  (58 
miles)   was  acquired  and  this  road  consolidated. 

SOMERSET  RY. 

The  general  balance  sheet  of  June  30,  1903,  showed  bills  pavable 
$.37,015- 

From  the  surplus  of  1902-3,  $7,913  was  appropriated  for  "per- 
manent improvements."  Over  half  of  this  appropriation  was  caused 
!)y  a  washout.  $11,803  was  appro])riatc(l  from  the  surplus  of  1901-2 
f  r  improveinenls. 
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I'.ALI  IMORl':  &  OHIO  K.  K. 


Ihe  preferred  stock  is  limited  to  non-cumulative  dividends  at  tlic 
rate  of  4  per  cent,  per  annum.  Both  the  preferred  and  common 
stock  are  receiving  4  per  cent,  per  annum,  the  dividends  beiuf,' 
l)ayal)le  in  March  and  September. 

The  Baltimore  &  Ohio  is  virtually  controlled  by  the  Pennsylvania 
R.  R.  through  ownersiiip  of  stock.  On  January  i,  1903,  the  latter 
road  owned  directly  $21,480,000  preferred  and  $30,293,300  common 
stock;  also,  through  the  Northern  Central,  $1,000,000  preferred  and 
$751,500  common  stock,  and  through  the  Pennsylvania  Co.,  at  least 
$5,000,000  preferred  stock  The  Philadelphia,  Wilmington  &  Balti- 
more owned  also  $i,ooo,oco  Baltimore  &  Ohio  preferred  and  about 
if/Oo.ooo  common. 

The  Baltimore  &  Ohio  controls,  through  ownership  of  nearly  all 
the  stock,  the  operation  of  the  Cleveland  Terminal  and  Valley  R.  R.. 
the  Cleveland,  Lorain  &  Wheeling  Ry.,  the  Ohio  &  Little  Kanaw'ha 
R.  R.,  and  other  lines,  altogether  comprising  462  miles  of  line,  the 
gross  earnings  of  which  were  for  1902-3,  $4,729,043,  and  the  net 
earnings.  $1,559,005.  The  earnings  of  these  lines  were  reported 
separately. 

In  the  Income  Account  for  1902-3  the  earnings  and  expenses  of  the 
following  lines  were  included:  Ohio  River  R.  R.,  West  Virginia 
Short  Line,  Pittsburg  &  W'estern  Lines  (P.  &  W.,  P.  C.  &  T.  and 
P.  P.  &  F.),  and  the  Pittsburg  Junction  R.  R.  The  earnings  of 
these  lines  were  reported  separately  for  190 1-2.  Thus  the  large  in- 
crease in  the  mileage  operated  in  1902-3  is  explained. 

The  amounts  appropriated  from  surplus  earnings  for  additions 
and  improvements  in  the  last  four  years  have  been  as  follows  :  In 
1902-3,  $4,073,000;  in  1901-2,  $2,765,194;  in  1900-1,  $2,740,932;  and 
in  1899-00,  $2,540,230. 

The  Baltimore  &  Ohio  jointly  with  the  Lake  Shore  &  Michigan 
Southern  owns  about  $55,000,000  of  the  $140,000,000  Reading  Co. 
stock. 

During  the  year  1902-3,  $42,316,860  common  stock  was  sold  at 
par  to  stockholders  and  $5,949,000  common  stock  issued  in  exchange 
for  ten-year  Convertible  Debenture  4  per  cent,  bonds.  On  June  30. 
1903,  only  $592,000  of  the  convertible  bonds  (original  issue  $15,- 
000,000)  were  outstanding.  Of  the  proceeds  of  the  common  stock 
sold  in  1902-3  about  $30,000,000  was  applicable  to  the  purchase  of 
equipment  and  to  double-tracking,  and  the  balance  to  acquire  securi- 
ties of  other  roads  to  be  placed  under  the  Pittsburg,  Lake  Erie  & 
West  Virginia  System  mortgage. 

In  1903  a  one-sixth  interest  in  $6,924,200  of  the  $11,000,000  Hock- 
ing Valley  Ry.  common  stock  was  acquired. 

Of  the  total  tonnage  carried  in  1902-3  liituminous  coal  constitute  ' 
39  per  cent. 


l62  THE     EARNING     POWER 

In  November,  1903,  it  was  reported  that  the  railroad  had  sold 
$9,600,000  ]x)nds,  consisting  of  First  Mortgage  4  per  cents.,  Prior 
Lien  3V2  per  cents,  and  B.  &  B.  Southwestern  3'/>  per  cents.  The 
bonds  were  issued  to  reimburse  the  treasury  for  expenditures  on 
account  of  improvements  and  additions.  The  bonds  sold  were  held 
in  the  treasury  on  June  30,  1903. 


BUFFALO  &   SUSQUEHANNA   R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4  per  cent,  per  annum,  payable  quarterly,  beginning  March. 
The  common  stock  is  receiving  5  per  cent,  per  annum,  payable 
quarterly,  March. 

In  1902,  $4,000,000  of  preferred  stock  was  authorized  and  $3,000,000 
sold,  the  proceeds  to  be  used  to  pay  for  bituminous  coal  properties, 
construction  of  new  lines  and  for  general  purposes.  Large  tracts 
of  bituminous  coal  lands  in  Clearfield  and  Jefferson  counties,  Penn- 
sylvania, have  been  acquired.  An  extension  is  being  constructed  to 
these  coal  lands  and  an  extension  from  Wellsville  to  Buffalo,  about 
80  miles,  is  being  built. 

At  the  close  of  the  last  fiscal  year  the  Buffalo  &  Susquehanna 
Coal  &  Coke  Co.,  owned  by  the  Railroad  company,  owned  lands 
conservatively  estimated  to  contain  not  less  than  55,000,000  tons 
of  bituminous  coal.     All  lands  have  been  paid  for  in  cash. 

In  1901,  a  mortgage  was  made  securing  the  First  Mortgage  4  per 
cent,  bonds,  dated  April  i,  1901.  This  mortgage  provided  for  the 
retirement  of  the  5  per  cent,  bonds,  of  whicli  but  $356,500  were 
outstanding  June  30,  1903. 

As  of  June  30,  1903,  65  per  cent,  of  track  was  laid  with  8o-pound 
steel,  10  per  cent,  with  75-pound  steel  and  the  balance  with  6"]  to 
60-pound  steel. 

The  directors  estimate  net  earnings  will  be  $1,000,000,  after  ex- 
tensions are  built,  as  against  present  net  of  $450,000. 

The  new  line  to  Buffalo  is  being  constructed  by  the  Buffalo  & 
Susquehanna  Ry.  Co.,  and  on  completion  of  this  line  the  Railroad 
Co.  will  be  leased  to  the  Railway  Co.  for  999  years  for  interest  on 
bonds  and  a  guaranteed  dividend  of  4  per  cent,  on  the  preferred 
.stock.  All  the  common  stock  of  the  Railroad  Co.  is  owned  by  the 
Railway  Co.  and  deposited  as  part  security  for  First  Mortgage  50- 
year  i,y2  per  cent,  bonds  of  the  latter  company.  The  Railway  Co. 
has  outstanding  $7,117,200  stock.  On  this  stock  a  first  quarterly 
dividend  of  y%  of  one  per  rent,  was  paid  to  stockholders  of  record 
June  30,  IQ03. 

.After  the  completion  of  the  road  to  Buffalo  and  other  contem- 
plated extensions,  the  Buffalo  &  Susquehanna  Ry.  Co.  will  operate 
over  300  miles  of  road. 
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BUFFALO,  ROCHESTER   &  PITTSBURGH  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6  per  cent,  per  annum.  After  the  common  stock  has  received  6  per 
cent,  the  two  issues  share  pro  rata.  The  preferred  is  receiving?  6 
per  cent,  and  the  common  6  per  cent,  per  annum.  Dividends  are 
paid  February  and  August. 

Appropriations  from  surplus  earnings  for  improvements,  con- 
struction and  equipment  have  been  made  as  follows :  in  1002-3, 
$950,749;  in  1901-2.  $583,562;  in  1900-1,  $530,134;  and  in  1899-0. 
$446,977. 

Tn  190T-2,  $1,000,000  outstanding  5  per  cent,  debenture  bonds  were 
made  convertible  into  common  stock  and  the  interest  thereon  reduced 
to  4  per  cent.  The  bonds  were  converted  into  stock  July  i,  1902. 
Since  July  i,  1Q02.  $1,300,000  common  stock  has  been  sold  to  stock- 
holders at  par  and  the  proceeds  used  to  pay  for  the  construction  of 
46  miles  of  road  Cthe  Indiana  branch). 

In  1902-3,  $600,000  was  credited  to  profit  and  loss,  being  a  dividend 
of  15  per  cent,  nn  Rochester  &  Pittsburgh  Coal  &  Iron  Co.'s  stock 
held  by  the  Buffalo.  Rochester  &  Pittsburgh.  The  surplus  earnings 
of  the  Coal  &  Iron  Co.  for  1902-3  were  $1,561,086,  after  deducting 
from  net  earnings  $114,000  principal  of  bonds  paid  off  and  $294,552 
expended  for  mining  machinery,  buildings,  equipment,  development 
of  mines  and  sundry  miscellaneous  items. 

To  provide  funds  to  pay  for  the  securities  of  the  Consolidated 
Coal  &  Iron  Co.  and  the  Indiana  County  Coal  Co.,  the  Rochester  & 
Pittsburgh  Coal  &  Iron  Co.  created  in  1902-3  an  issue  of  $2,000,000 
4V2  per  cent,  sinking  fund  bonds  due  T932.  $t. 000,000  of  these  bonds 
were  sold,  the  balance  remaining  in  the  treasury  of  the  company. 

The  annual  report  of  1902-3  stated  that  to  nrovide  funds  to  pay 
for  a  17-mile  extension  to  lands  near  Elder's  Ridge,  Pa.,  owned  bv 
the  Pittsburgh  Gas  Coal  Co..  $700,000  additional  common  stork 
of  the  Railway  Company  would  be  offered  for  subscription  to  the 
stockholders.     This  stock  offered.  January,   iQOd,  at  nar. 

6^  per  cent,  of  the  tonnasre  moved  over  the  Buffalo.  Rochester 
&  Pittsburgh  in  1902-3  consisted  of  bituminous  coal. 

CENTRAL  R.  R.  OF  NEW  JERSEY. 

Dividends  are  paid  quarterly,  beginning  February.  The  dividend 
rate  was  increased  in  February,  1902.  to  8  per  cent,  per  annum, 
which  rate  is  now  being  paid. 

As  of  June  30.  1903.  the  Reading  Co.  owned  $14,504,000  of  the 
capital  stock  of  the  Central  of  New  Tersev. 

The  gross  earnings  of  the  Lehigh  &  Wilkes-'Barre  Coal  Co.  were, 
for  1902-3,  $17,831,792,  and  the  surplus  for  the  year,  $345,852.  Earn- 
ings of  Coal  Department  are  reported  separately. 
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The  Central  of  New  Jersey  owns  practically  all  the  stock  of  the 
Leiiigh  &  Wilkes-Barre  Coal  Co.,  besides  over  $11,000,000  of  that 
company's  bonds. 

As  of  June  30,  1903,  the  Central  R.  R.  held  notes  of  the  Lehigh  & 
Wilkes-Barre  Coal  Co.  aggregating  $2,555,408. 

As  of  June  30,  1903,  the  Central  owned,  among  other  securities, 
$1,600,000  of  the  capital  stock  of  the  Lehigh  Valley  R.  R.  and 
$3,000,000  American  Dock  and  Improvement  Co.'s  stock. 

From  the  surplus  of  1901,  $540,000  was  appropriated  for  improve- 
ments and  depreciation. 

The  total  Funded  Debt  of  the  Coal  Co.  amounted  on  June  30, 
1903.  to  $26,053,339.  Of  these  bonds,  $12,175,000  4' S  i)or  cents, 
(formerly  7  per  cent,  bonds)  are  outstanding  and  guaranteed  prin- 
cipal and  interest  by  the  Centra!  R.  R. 

43  per  cent,  nf  the  total  freight  tonnage  in  1902-3  consisted 
of  anthracite  coal. 

DI'.l.AWARK  &    IILDSON   CO. 

Dividends  are  paid  {juarterly,  beginning  .March.  The  dividend  for 
1903  was  7  per  cent. 

From  the  surplus  of  1901,  $1,000,000  was  deducted  for  depreciation 
and  a  like  amount  in  1900.  No  such  appropriation  was  made  in 
1902.  Operating  expenses  m  the  latter  year  included  $693,508,  rep- 
resenting charges  for  betterments  and  depreciation.  In  the  Coal 
Department  $540,147  was  included  in  expenses  for  new  breakers, 
cars,  engines,  etc.  Likewise  in  previous  years  considerable  better- 
ment and  new  work  has  been  provided  for  by  charges  to  expenses, 
both  in  the  Railroad  and  Coal   Department. 

The  gross  earnings  of  the  Coal  Department  were  for  1902,  $11,064,- 
74S,  and  the  surplus,  $873,006. 

$14,000,000  of  guaranteed  6  per  cent,  and  7  per  cent,  bonds  mature 
as  follows:  $4,000,000  6s,  May  i,  1904;  $7,000,000  6s,  April  i,  1906; 
and  $3,000,000  7s,  April  1,  1906. 

The  amount  of  coal  produced  during  the  year  1902  was  3,127,698 
tons,  and  the  estimated  amount  of  cnal  mviied  and  controlled  January 
I,  1903.  was  228.401,765  tons. 

44  per  cent,  of  the  total    freight   tonnage  in    1902  consisted   of  ,111 
liiracite  coal,  against  58  per  cent,  in  1901. 

DELAWARE,    LACKAWANNA    &    WESTERN    R.    R. 

Dividends  are  p.iid  iiuarlerly,  beginning  January.  Present  rate, 
7  per  cent,  per  annum. 

l-'rom  the  surplus  of  1902.  $3,058,148  was  exiiended  fur  renewals 
and  l)etterments,  against  $2,523,127  so  exiiended  fnnn  the  surplus  of 
1901.      .Mure    than   $20,500,000   7   per   cent.    bf>nds    of   the   Delaware, 
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Lackawanna  &  Western  and  its  leased  lines  mature  prior  to  June  2, 
1915.     About  $5,000,000  Morris  &  Essex  7s  matured  October  i,  igoi. 

The  Delaware,  Lackawanna  &  Western  controls  and  operates  in 
addition  to  its  owned  and  leased  lines,  177  miles  of  road,  the  earn- 
ings of  which  are  reported  separately. 

The  report  for  1902  states  that  "the  cost  of  Maintenance  of  Way 
and  Structures  includes  the  cost  of  sundry  renewals,  betterments 
and  additions  of  an  unusual  character,  the  aggregate  amount  of  which 
was  $1,632,737."  In  1901  there  was  so  included  under  the  heading 
of  Maintenance  of  Way  and  Structures,  $1,228,954. 

Coal  Department  earnings  for  1902  were  $19,445,950,  and  the 
profit,  $792,477,  after  $223,674  expended  for  improvements. 

Coal  Department  earnings  for  1901  were  $28,008,747  and  the 
profit,  $1,638,643,  after  $321,853  expended  for  improvements. 

The  Delaware,  Lackawanna  &  Western  owns  directly  its  anthracite 
mines. 

Over  40  per  cent,  of  the  tonnage  moved  in  1902  consisted  of  anthra- 
cite coal. 

ERIE,  R.  R. 

The  first  preferred  stock  is  limired  to  non-cumulative  dividends 
of  4  per  cent,  per  annum.  The  second  preferred  is  limited  to  non- 
cumulative  dividends  of  4  per  cent,  per  annum.  Dividends  at  the 
rate  of  4  per  cent,  per  annum  are  being  paid  on  the  first  preferred 
m  February  and  August.  The  company  has  the  right  to  retire 
the  preferred  stocks  at  par  in  cash. 

From  the  surplus  of  1902-3,  $2,377,856  was  appropriated  for  im- 
provements, additions,  etc.  Of  this  sum  $1,569,404  was  unexpended 
June  30,  1903. 

Oi)erating  expenses  in  1901-2  included  $1,257,857  expended  for 
improvements  and  additions. 

In  his  report  for  1900-1,  the  president  of  the  company  stated  that 
in  1900-1,  $1,153,540,  and  in  1899-0.  $1,177,040.  had  been  expended 
for  improvements,  the  cost  of  which  was  charged  to  operating 
expenses. 

The  Erie  Coal  Companies  earned  net  in  1902-3,  $2,670,290.  After 
deducting  $1,320,000  interest  on  Pennsylvania  Collateral  4  per  cent, 
bonds  and  $235,055  Pennsylvania  Coal  Company  Sinking  Fund  the 
surplus  was  $1,115,235. 

The  coal   tonnage  was  40  per  cent,   of  total   tonnage  transported. 

About  19  per  cent,  of  the  tonnage  handled  in  1902-3  consisted  of 
anthracite  coal  and  20  per  cent,  consisted  of  bituminous  coal. 

A  contract  has  been  made  for  the  sale  of  $10,000,000  of  an  au- 
thorized issue  of  $50,000,000  4  per  cent,  convertible  Fifty-Year  Bonds. 
This  block  of  $10,000,000  is  convertible  at  any  time  after  April  i. 
1905.  and  before  April  i,  1915,  into  common  stock  at  $50  per  share. 
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At  the  close  of  the  last  fiscal  year  $1,000,000  of  the  bonds  sold  had 
been  delivered  and  paid  for.  This  new  mortgage  was  created  for 
the  purpose  of  making  comprehensive  provision  for  the  progressive 
improyement  of  the  property  during  a  series  of  years  and  for  the 
acquisition  of  equipment,  funding  or  consolidation  of  existing  obliga- 
tions. 

The  Erie  owns  a  majority  of  the  stock  of  the  New  York,  Susque- 
hanna &  Western  R.  R.  Co.,  which  road  is  operated  separately. 

The  Erie  is  interested  in  the  stock  of  the  Lehigh  Valley  R.  R.  Co. 

The  4  per  cent,  second  preferred  stock  is  worthy  the  notice  of 
investors.  Should  the  road  earn  4  per  cent,  on  its  common  stock 
it  would  mean  that  over  32  per  cent,  had  been  earned  on  the  second 
preferred.  An  earning  power  which  would  warrant  the  payment  of 
4  per  cent,  on  the  first  preferred  would  be  ample  to  give  good 
promise  of  dividends  on  the  second  preferred  stock. 


LEHIGH  VALLEY.  R.  R. 

No  dividends  have  been  paid  on  Lehigh  Valley  stock  since  1893. 
In  1901  representatives  of  the  Erie,  Lackawanna,  Central  of  New 
Jersey,  Reading  and  Lake  Shore  &  Michigan  Southern  entered  the 
directorate  of  the  company.     The  Lehigh  is  operated  independently. 

As  of  December  31,^1902,  the  Lake  Shore  held  $3,200,000  of 
Lehigh  Valley  stock  purchased  at  $30  per  share  in  1901,  and  the 
Central  of  New  Jersey  reported  $1,600,000  of  the  stock  held  in  its 
treasury. 

In  1903,  the  Lake  Shore  added  largely  to  its  holdings  of  Lehigh 
Valley  stock  by  the  purchase  of  $2,500,000  par  value  of  the  stock. 

The  coal  tonnage  of  the  company  represented  47  per  cent,  of 
the  total  tonnage  hauled  during  the  year  1902-3. 

The  Lehigh  Valley  Coal  Company  and  affiliated  coal  companies 
earned  net  in  1902-3,  after  all  interest  charges,  $895,918,  against 
a  deficit  in  1901-2  of  $1,098,798.  The  gross  earnings  of  the  Lehigh 
Valley  Coal  Company  for  1901-2  were  $19,896,620.  Earnings  of 
the  Coal  Department  are  reported  separately. 

In  1901-2,  $1,676,974  was  included  in  operating  expenses  for  addi- 
tions and  betterments. 

In  1902-3,  there  was  deducted  from  surplus  for  additions  and 
improvements  to  property  the  sum  of  $1,266,182. 

Operating  expenses  have  for  years  been  charged  heavily  for  im- 
provement work.  With  the  last  annual  report  was  introduced  a  new 
method  of  bookkeeping  whereby  a  distinct  and  separate  charge  is 
made  to  net  income  for  extraordinary  expenditures. 

As  a  result  of  a  thorough  investigation  made  in  1903  by  independ- 
ent experts,  it  was  found  the  company's  coal  properties  and  equip- 
ments had  been  carried  at  a  valuation  far  below  their  actual  present 
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value.  ConseqiK'iitly  Equipment  was  charged  and  Profit  and  Loss 
credited  $3,500,000;  also  the  Lehif^h  Valley  Coal  Company  charged 
cost  of  property  and  credited  Profit  and  Loss  $3,500,000. 

In  1903  a  "General  Consolidated  Mortgage"  securing  bonds  to  the 
amount  of  $150,000,000  was  created.  Bonds  to  be  issued  under  this 
mortgage  will  provide  for  the  retirement  of  over  $94,000,000  out- 
standing fixed  obligations  of  the  Railroad  Company  and  for  all  rea- 
sonable demands  of  the  future  for  improvements.  Provision  is  made 
tliat  any  amount  not  exceeding  $25,000,000  in  the  aggregate  may  be 
made  convertible  into  capital  stock  of  the  company. 

Practically  all  of  the  present  outstanding  bonds  bear  interest  of 
from  414  per  cent,  to  7  per  cent. 


LONG  ISLAND  R.  R. 

No  dividends  have  been    paid  on  the  stock  since  1896. 

In  May,  1900,  a  majority  of  the  stock  was  purchased  by  the 
Pennsylvania  R  R.,  which  company  owned,  as  of  December  31,  1902, 
$6,797,900  par  value  of  Long  Island  stock. 

Of  the  surplus  of  1902-3,  $221,462  was  deducted  account  of  ex- 
traordinary expenditures  and  the  balance,  $84,126,  transferred  to 
Extraordinary  Expenditure  Fund. 

The  entire  surplus  for  1901-2  ($544,255)  was  credited  to  E.x- 
traordinary  Expenditure  Fund. 

L'pon  the  completion  of  the  Pennsylvania  R.  R.  tunnel  connecting 
New  Jersey  and  New  York  with  Long  Island  City,  and  the  comple- 
tion of  the  Interiiorough  R.  R.  Subway  and  the  tunnel  from  Flatbush 
avenue,  Brooklyn,  to  City  Hall,  New  York,  a  large  permanent  traffic 
will  be  assured  as  well  as  an  increased  summer  business. 

In  October,  1903,  it  was  announced  that  a  new  Refunding  Mort- 
gage had  been  created,  limited  to  $45,000,000,  securing  4  per  cent, 
bonds.  Of  the  new  bonds  $10,000,000  were  sold.  The  price  is  un- 
derstood to  have  been  about  94  ?nd  interest.  The  bonds  bear  the 
guarantee  as  to  principal  and  interest  of  the  Pennsylvania  R.  R.  Co. 
The  proceeds  of  these  bonds  will  be  used  to  pay  for  double-track- 
ing of  portions  of  the  line  and  for  the  furnishing  of  increased 
facilities  made  necessary  by  the  constant  increase  in  business  and  the 
large  additional  volume  of  traffic  which  wil!  come  with  the  comple- 
tion of  the  tunnel  line. 

Unified  Bonds  were  issued  in  1902-3  to  the  extent  of  $3,468,000.  Of 
these  $2,968,000  were  held  in  the  treasury  and  temporarily  used  as 
collateral  for  loans  incurred  for  improvements,  etc.  The  Bills  Pay- 
able June  30,  1903,  were  $3,465,990. 
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XI'IW  YORK  CEX  TRAL  &  HL'USOX  RIVER  R.  R. 

Dividend  rate  5  per  cent,  per  annimi,  payable  quarterly,  begin- 
ning January. 

From  the  surplus  of  1901-2  and  1902-3,  $1,750,000  each  was  appro- 
priated to  a  special  improvement  fund;  $1,500,000  was  so  appropriated 
in    1900- 1,  and  $2,000,000  in    1899-0. 

In  April.  1900,  $15,000,000  new  stock  was  sold  at  par  to  provide 
for  new  equipment,  and  in  April.  1902,  the  stockholders  voted  to 
increase  the  capital  stock  to  $150,000,000.  Of  tiie  increased  stock 
$16,912,900  was  purchased  by  stockholders  at  $125  per  share,  the 
proceeds  to  be  used  for  improvements. 

The  report  states  that  there  was  expended  in  1902-3  and  charged 
to  operating  expenses  for  additions,  improvements,  etc.,  the  sum 
of  $3,256,712,  against  $2,100,805  so  charged  in  1901-2. 

In  1900  the  New  York  Central  leased  the  Boston  &  .Mbany  R.  R. 
for  ninety-nine  years,  guaranteeing  its  bonds  and  paying  as  an 
annual  rental  8  per  cent,  on  the  Boston  &  Albany  capital  stock. 
The  earnings  of  the  Boston  &  Albany  are  merged  with  those  of  the 
lessor  company.  The  earning  power  of  the  Boston  &  Albany  is 
such  as  to  warrant  the  conviction  that  that  road  will  of  itself  provide 
for  the  rental  obligations  of  the  lessor. 

The  New  York  Central  owns  practically  all  of  the  capital  stock  of 
the  Lake  Shore  &  Michigan  Southern  Ry.  and  of  the  Michigan 
Central  R.  R.  The  stocks  of  these  companies  were  acquired  by  ex- 
change for  New  York  Central  ^'A  per  cent,  bonds  on  the  basis  of 
$2C0  in  bonds  for  $100  in  Lake  Shore  stock,  and  $115  in  bonds  for 
$100  in  Michigan  Central  stock.  The  equity  of  the  New  Y'ork 
Central  in  the  earnings  of  these  two  roads  is  largely  in  excess  of  the 
dividends  now  received  by  it  as  owner  of  their  stocks. 

'i"he  control  of  the  "Nickel  Plate,"  "Big  Four,"  Pitt.sburgh  & 
Lake  Erie,  Lake  Erie  &  Western  and  Illinois,  Indiana  &  Iowa  Rail- 
roads is  held  by  the  Lake  Shore  &  Michigan  Southern  through  its 
ownership  of  their  stocks.  The  Lake  Shore  also  owns  large  blocks 
of  Lehigh  Valley  and  Reading  Co.  stocks.  See  Baltimore  &  Ohio, 
page  161,  as  to  joint  control  of  Reading  Co.  The  New  York  Central 
;md  the  Pennsylvania  interests  are  jointly  interested  in  the  Chesa- 
pc'ike  &  Ohio  Ry. 

Through  refunding  high  rate  interest  bonds  the  New  York  Central 
has  already  effected  a  considerable  saving  in  interest  charges;  an 
additional  large  saving  will  be  made  in  the  future.  $18,327,000  New 
York  Central  7  per  cent,  bonds  matured  January  i.  1903.  also  $5.- 
724.095  6  per  cent,  bonds.  $6,120,000  Lake  Shore  7  per  cent,  bonds 
matured  December  i.  1903.  A  further  saving  will  be  made  by  refund- 
ing bonds  of  leased  lines.  The  annual  saving  in  interest  through 
the  refunding  of  the  above  mentioned  New  York  Central  bonds  by 
the  issue  of  a  like  amount  of  VA  per  cent,  bonds  is  $784,000. 
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NEW  YORK,  ONTARIO  &  WESTERN  RY. 

No  dividends  have  been  paid  on  the  stock  of  this  company. 

In  1899  and  1900  the  New  York,  Ontario  &  Western  secured  con- 
troi  of  extensive  coal  properties,  from  which  the  majority  of  its 
coal  tonnage  is  derived.  The  company  issued  $5,825,000  5  per  cent, 
gold  notes  secured  by  mortgages  on  the  coal  company's  property.  As 
of  June  30,  1902,  $5,175,000  of  these  notes  were  outstanding.  A  por- 
tion of  these  notes  is  retired  each  year. 

The  policy  pursued  by  the  company  in  the  matter  of  charging  its 
operating  expenses  for  maintenance  and  improvement  work  has  for 
years  been  most  liberal. 

As  of  June  30,  1903,  track  contained : 

37  miles  of  95-pound  steel,  16  miles  of  62-pound  steel, 

266  miles  of  76-pound  steel,  63  miles  of  56-pound  steel, 

8  miles  of  75-pound  steel,  28  miles  of  50-pound  steel, 

"J"]  miles  of  67-pound  steel. 

In  1902  and  1903  the  surplus  earnings  were  being  applied  to  the 
double-tracking  of  the  line  from  Cadozia  to  Cornwall  (107  miles), 
the  work  to  extend  over  a  period  of  about  three  or  four  years  and 
the  expenses  estimated  at  $1,500,000.  At  the  close  of  the  last  fiscal 
year,  of  this  work  there  were  finished,  under  construction  and  con- 
tracted, S7V2  miles.  From  the  surplus  of  1902-3,  $423,214  was  appro- 
priated for  the  cost  of  this  work. 

Of  the  freight  traffic  earnings  in  1902-3,  coal  contributed  over  55 
per   cent. 

NEW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 

Practically  all  the  stock  of  this  road  was  exchanged  in  1898  for 
stock  of  the  Erie  R.  R.  For  the  preferred  stock,  Erie  first  preferred 
was  offered  dollar  for  dollar,  and  for  the  common  stock,  Erie  com- 
mon was  offered  dollar  for  dollar. 

Under  the  mortgage  of  the  Erie  R.  R.-Pennsylvania  collateral  4 
per  cent,  bonds,  $6,630,000  common  and  $6,630,000  preferred  stock  of 
this  road  is  deposited. 

The  New  York,  Susquehanna  &  Western  is  operated  independently 
and  its  accounts  kept  separate  and  distinct  from  those  of  the 
Erie  R.  R. 

On  or  before  July  i,  191 1,  $5,245,000  6  per  cent,  bonds  mature. 

NORTHERN  CENTRAL  R.  R. 

The  stock  of  this  company  receives  8  per  cent,  per  annum  in 
semi-annual  installments,  January  and  July. 

As  of  December  31,  1902,  the  Pennsylvania  R.  R.  owned  $6,267,950, 
a  majority  of  the  stock  of  this  company. 
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The  shareholders  of  the  Northern  Central  voted  in  November, 
1903,  to  increase  authorized  limit  of  stock  from  $12,000,000  to 
$20,000,000,  the  new  stock  to  be  issued  from  time  to  time  at  the 
discretion  of  the  board  to  pay  for  improvements  and  retire  maturing 
bonds.  It  was  reported  at  the  time  that  $4,000,000  would  be  offered 
to  stockholders  at  $75  per  $50  share. 

The  shareholders  also  adopted  a  resolution  requesting  the  president 
of  the  road  to  appoint  a  committee  of  stockholders  to  confer  with 
the  Pennsylvania  Railroad  and  arrange  cither  for  a  perpetual  lease 
or  merger. 

The  Northern  Central  owned  as  of  December  31,  1902,  the  fol- 
lowing stocks  of  other  companies:  $1,000,000  Baltimore  &  Ohio 
preferred,  $781,000  Baltimore  &  Ohio  common,  $1,500,000  Chesa- 
peake &  Ohio  stock,  $500,000  Norfolk  &  Western  preferred,  and 
$1,000,000  common,  and  $500,000  Erie  &  Western  Transportation 
Co.  stock. 

Operating  expenses  have  for  years  been  liberally  charged  for 
betterments. 

From  the  surplus  of  1902,  $700,000  was  transferred  to  the  credit 
of  Extraordinary  Expenditure  Fund  against  $1,101,139,  so  set  aside 
from  the  surplus  of  1901  and  $1,011,451  from  the  surplus  of  1900. 

The  increase  in  the  mileage  operated  in  1902-3  is  due  to  the  fact 
that  on  the  first  of  June,  1902,  the  Northern  Central  assumed  the 
operation  of  the  York,  Hanover  &  Frederick  R.  R.  (56  miles)  and  of 
the  branch  line  of  the  Pennsylvania  R.  R.  between  York  and  Co- 
lumbia, Pa. 

As  of  December  31,  1902,  there  were  outstanding  $2,394,000  6  per 
cent  bonds  due  July  i,  1904. 


PENNSYLVANIA  R.  R. 

Dividends  at  the  rate  of  6  per  cent,  per  annum  are  being  paid  on 
the  stock  of  this  road  in  March  and  September. 

During  the  period  from  December  31,  i860,  to  December  31,  1903, 
about  $223,000,000  was  paid  out  by  the  Pennsylvania  R.  R.  to  its 
stockholders  in  cash  dividends. 

From  the  surplus  of  1902,  $12,500,000  was  appropriated  to  be  ex- 
pended for  improvements,  additions,  etc.  This  appropriation  fol- 
lowed similar  large  appropriations  in  previous  years:  $10,824,595 
from  the  surplus  of  1901,  $7,990,329  from  the  surplus  of  1900,  $3,495,- 
559  from  the  surplus  of  1899,  etc.  In  addition  the  operating  expenses 
have  been  for  years  heavily  charged  for  improvement  work. 

The  Pennsylvania  R.  R.  owns,  directly  or  indirectly,  a  majority 
of  the  capital  stock  of  the  Philadelphia,  Wilmington  &  Baltimore, 
Northern  Central,  Pittsburgh,  Cincinnati,  Chicago  &  St.  Ix)uis, 
Lond  Island,  and  Cumberland  Valley;  also  a  large  interest  in  the 
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West  Jersey  &  Seashore  and  all  the  stock  of  the  Pennsylvania  Co. 
These  roads  are  operated  independently. 

The  Pennsylvania  R.  R.  owns,  either  directly  or  through  its 
owned  or  controlled  roads,  large  blocks  of  stock  of  the  Norfolk  & 
Western,  Chesapeake  &  Ohio,  Baltimore  &  Ohio  and  Erie  &  West- 
ern Transportation  Co.  The  Baltimore  &  Ohio  owns  jointly  with 
the  Lake  Shore  &  Michigan  Southern  the  control  of  the  Reading 
Co.,  which  latter  company  owns  a  majority  of  the  stock  of  the 
Central  R.  R.  of  New  Jersey.    See  Hocking  Valley,  page  186. 

The  Pennsylvania  R.  R.  Co.  has,  through  the  Pennsylvania  Co., 
large  interests  in  other  railroads,  operated  independently,  as,  for 
example,  the  Grand  Rapids  &  Indiana,  the  Cincinnati  &  Muskingum 
Valley  and  the  Cleveland,  Akron  &  Columbus,  etc.,  aggregating 
over  1,700  miles  of  road. 

The  equity  of  the  Pennsylvania  R.  R.  in  all  of  the  above-men- 
tioned companies  is  extremely  large,  and  in  most  every  instance  is 
by  no  means  represented  by  the  dividends  paid  by  those  companies. 

The  Pennsylvania  R.  R.  and  its  controlled  companies  will  effect 
a  large  saving  in  interest  charges  through  the  refunding  in  the  next 
few  years  of  high-rate  interest  bonds. 

On  January  i,  1904,  over  $300,000,000  stock  of  the  Pennsylvania 
R.  R.  was  outstanding.  Over  one-half  of  this  stock  has  been  issued 
since  1900  and  of  the  new  stock  over  80  per  cent,  was  sold  at  120 
per  cent,  of  par  value  to  stockholders  for  cash.  Over  $20,000,000 
stock  was  given  (to  April,  1903)  in  exchange  for  Convertible  Bonds 
on  the  basis  of  about  $7,100  par  value  in  stock  for  each  $10,000  par 
value  in  bonds. 

In  1903  the  company  began  the  construction  of  an  under-ground 
electric  tunnel  railroad  from  New  Jersey  under  the  Hudson  River 
to  a  central  passenger  station  at  33rd  St.  and  7th  Ave.,  New  York 
City,  and  thence  under  the  East  River  to  a  connection  with  the 
Long  Island  R.  R.  in  Long  Island  City.  It  will  take  several  years 
to  complete  the  work. 

In  speaking  of  the  savings  to  result  from  the  expenditure  of  the 
proceeds  of  $75,094,750  capital  stock  sold  at  120  per  cent,  of  par 
value  in  the  Spring  of  1903  the  president  says  in  the  report  for  1902 : 
"While  the  amount  of  such  savings  cannot  be  estimated  with  positive 
accuracy,  it  is  safe  to  say  that  in  the  handling  of  last  year's  tonnage 
upon  the  lines  east  of  Pittsburgh  they  would  have  amounted  to 
several  millions  of  dollars." 

The  entire  cost  of  the  securities  of  other  corporations  held  by  the 
Pennsylvania  R.  R.  December  31,  1902  was  $225,948,825.75.  The 
direct  revenue  received  from  securities  during  the  year  1902  was 
$8,118,860.65  which  amounted  to  334  per  cent,  upon  the  cost  thereof. 

Of  the  total  tonnage  handled  by  the  lines  directly  operated  in  1902, 
bituminous  coal  contributed  35  per  cent,  and  coke  10  per  cent. 
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PENNSYLVANIA  CO. 


In  December,  1901,  the  Pennsylvania  Co.  paid  a  dividend  of  3 
per  cent,  on  $21,000,000  stock  outstanding  in  November  of  that  year. 
This  was  the  first  dividend  paid  since  1894.  In  December,  1902,  3 
per  cent,  was  paid  on  $40,000,000  stock,  the  capital  stock  having 
been  increased  in  1901  by  $19,000,000.  This  stock  was  sold  to  the 
Pennsylvania  R.  R.  at  par  and  the  proceeds  used  in  the  purchase 
of  a  large  amount  of  securities  of  roads  connected  with  the  Penn- 
sylvania Co.'s  system  and  which  had  theretofore  been  held  in  the 
treasury  of  the  Pennsylvania  R.  R. 

From  the  surplus  of  1902,  $2,000,000  was  transferred  to  Extra- 
ordinary Expenditure  Fund.  $1,000,000  was  transferred  from  the 
surplus  of  1901  and  $1,000,000  from  the  surplus  of  1900. 

The  Pennsylvania  controls  by  ownership  of  stock  over  3,000  miles 
of  road  operated  independently,  including  the  Pittsburgh,  Cincinnati, 
Chicago  &  St.  Louis,  the  Grand  Rapids  &  Indiana,  the  Terre  Haute 
&  Logansport,  the  Cleveland,  Akron  &  Columbus,  the  Cincinnati  & 
Muskingum  Valley,  etc. 

The  Pennsylvania  Co.  will  save  a  considerable  sum  in  interest 
charges  through  refunding  in  the  future,  high-rate  interest  bonds. 
In  1912,  for  example,  $12,410,000  7  per  cent,  bonds  of  the  Pittsburgh, 
Fort  Wayne  &  Chicago  fall  due. 

In  1901  the  Pennsylvania  Co.  issued  $20,000,000  3^  per  cent, 
bonds  guaranteed  by  the  Pennsylvania  R.  R.  The  proceeds  were 
used  to  pay  for  the  stocks  of  the  Pennsylvania  and  Cambria  Steel 
Companies.  The  bonds  are  due  November  i,  1916.  Each  year  on 
November  i,  $1,334,000  are  drawn  for  payment  and  retired.  The 
payment  of  this  $1,334,000  together  with  other  sinking-fund  payments, 
amounting  to  $293,960,  was  deducted  from  the  surplus  for  1902. 

On  December  31,  1902,  the  authorized  capital  stock  was  increased 
from  $40,000,000  to  $80,000,000. 

On  December  31,  1902.  the  Pennsylvania  Co.  owned  sundry  bonds 
having  a  par  value  of  $11,937,502  and  sundry  stocks  having  a  par 
value  of  $145,572,162  valued  on  the  Company's  books  at  $99,892,165. 
The  yield  from  these  securities  in  1902  was  $5,413,983. 

PHILADELPHIA,  WILMINGTON  &  BALTIMORE  R.  R. 

Dividends  at  the  rate  of  7  per  cent,  were  paid  on  the  stock  of  this 
road  for  years,  4  per  cent,  in  January  and  3  per  cent,  in  July. 

The  stockholders  in  January,  1902.  voted  to  increase  the  capital 
stock  by  $8,000,000  to  a  total  of  $19,819,350.  This  action  was  pre- 
liminary to  a  consolidation  with  the  Baltimore  &  Potomac  (93  miles), 
formerly  leased  to  the  Philadelphia,  Wilmington  &  Baltimore.  The 
consolidation  was  effected  in  November,  1902,  and  the  two  roads 
now    form   the    Philadelphia,    Baltimore   &   Washington   R.   R.    Co. 
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The  stock  of  the  new  company  is  $25,350,450  of  which  oustanding, 

$23,494,595- 

The  Pennsylvania  R.  R.  owns  $23,132,200  and  Northern  Central 
$352,200.     This  stock  receives  4  per  cent,  per  annum. 

The  Philadelnhia,  Wilmington  &  Baltimore,  owned  as  of  October 
31,  1902.  about  $700,000  common  stock  and  $1,000,000  preferred  stock 
of  the  Baltimore  &  Ohio. 

From  the  surplus  of  1902,  $1,846,132  was  transferred  to  Extra- 
ordinary Expenditure  Fund;  $1,461,388  was  so  transferred  in  igoi 
and  $1,069,642  in  1900. 

In  October  it  was  announced  that  the  Philadelphia,  Baltimore  & 
Washington  R.  R.  had  sold  $10,000,000  of  an  authorized  issue  of 
$20,000,000  First  Mortgage  40-year  4  per  cent,  bonds.  It  is  under- 
stood the  bonds  were  sold  at  par  and  interest. 

PITTSBURGH  &  LAKE  ERIE  R.  R. 

The  stock  of  this  road  is  receiving  10  per  cent,  per  annum  in  semi- 
annual  payments,  February  and  August. 

A  majority  of  the  stock  is  owned  by  the  Lake  Shore  &  Michigan 
Southern  Ry. 

The  stockholders  voted  in  January.  1902,  to  increase  the  stock  from 
$4,000,000  to  $8,000,000  to  provide  for  improvements,  including  the 
four-tracking  of  the  line  from  Youngstown  to  McKeesport.  $2,000,000 
of  the  new  stock  was  issued  August  i,  1902,  and  the  balance 
was  issued  early  in  1903.  On  June  29.  1903,  the  stockholders  voted 
again  to  increase  the  stock  to  $10,000,000  and  the  additional  $2,000,000 
was  offered  to  stockholders  at  par  as  theretofore. 

READING  CO. 

The  Reading  Co.  owns  the  securities,  real  estate,  equipment,  etc., 
of  the  old  Philadelphia  &  Reading  R.  R.  Co.,  also  the  $20,000,000 
stock  and  $20,000,000  purchase  money  bonds  of  the  Philadelphia  & 
Reading  Ry.  Co.  and  the  $8,000,000  stock  of  the  Philadelphia  & 
Reading  Coal  &  Iron  Co.  In  acquiring  the  above  the  Reading  Co. 
issued  its  own  securities. 

The  first  and  second  preferred  stocks  are  limited  to  non-cumu- 
lative dividends  at  the  rate  of  4  per  cent,  per  annum  in  order  of 
priority.  The  first  preferred  is  receiving  semi-annual  dividends  of 
2  per  cent,  paj-able  ]\iarch  and  September.  A  preliminary  dividend  of 
114  per  cent  was  paid  on  the  second  preferred  in  November,   1903. 

It  was  announced  in  January.  1903,  that  the  Baltimore  &  Ohio 
and  Lake  Shore  &  Michigan  Southern  had  purchased  control  of 
the  Reading  Co.  On  December  31.  1903  the  Lake  Shore  owned 
Reading  Co.  securities  as  follows:  First  preferred.  $6,065,000;  sec- 
ond preferred,  $13,990,000;  common,  $7,500,000;  total,  $27,555,000. 
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As  of  June,  30,  1903,  the  Reading;  Co.  owned  $14,504,000  stock  of 
tlie  Central  R.  R.  of  New  Jersey.  In  addition  to  the  mileage  oper- 
ated by  the  Philadelphia  &  Reading  Ry.  the  Reading  Co.  owns 
interests  in  1135  miles  of  road  (this  total  including  the  Central  R.  R. 
of  New  Jersey,  dyy  miles). 

To  acquire  its  interest  in  tlie  Central  R.  R.  of  New  Jersey  stock, 
the  Reading  Co.  issued  in  IQOO.  $23,000,000  4  per  cent,  bonds. 

The  gross  income  of  the  Coal  &  Iron  Co.  for  1902-3  was  $23,279.- 
241.  After  deducting  $867,330  expended  on  colliery  improvements 
the  Coal  &  Iron  Co.  showed  a  surplus  for  the  year  of  $770,245. 

From  the  surplus  as  shown  on  page  71  was  deducted  $2,096,091, 
representing  amount  expended  in  1902-3  for  improvements.  This 
sum  includes  the  $867,330  above  expended  on  colliery  improvements 
by  the  Coal  &  Iron  Co.  Similar  large  deductions  were  made  in 
previous  years.  From  the  surplus  was  deducted  also  $246,774  paid 
to  the  Trustee  of  the  General  Mortgage  being  the  amount  required 
for  the  Sinking  Fund. 

Of  the  total  tonnage  carried  merchandise  traffic  fall  other  than 
coal)  contributed  18,227,961  tons,  anthracite  coal  contributed  7.932,891 
tons  and  bituminous  coal  8,437.325  tons.  Total  merchandise  traffic 
earnings  were  $12,564,293  and  total  coal  traffic  earnings  were 
$13,134,624. 

About  $25,000,000  6  per  cent,  and  7  per  cent,  bonds  of  the  Phila- 
delphia &  Reading  R.  R.  Co.  and  the  Philadelphia  &  Reading  Coal 
&  Iron  Co.  mature  between  April  i,  1904,  and  June  i,  191 1. 

WEST  JERSEY  &  SEASHORE  R.  R. 

The  guaranteed  stock  receives  6  per  cent,  per  annum  in  June  and 
December.  The  common  stock  receives  5  per  cent,  per  annum  in 
March  and  September. 

The  Pennsylvania  R.  R.  owned  as  of  December  31,  1902,  $1,692,950 
of  the  common  stock  of  this  road. 

The  entire  surplus  earnings  for  1901  and  1902,  amounting  to  $463,- 
137  and  ,$382,903  respectively,  were  transferred  to  Extraordinary 
Expenditure  Fund.  In  1900  and  1899,  there  were  transferred  to  this 
fund  $272,888  and  $246,357  respectively. 

$1,840,500  5  per  cent  and  6  per  cent,  bonds  mature  prior  to  June, 
I9r2. 

Of  the  total  gross  earnings  freight  traffic  contributed  only  $1,025,- 

ANN  ARBOR  R.  R. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumulative 
dividends  of  5  per  cent,  per  annum.  No  dividends  have  been  paid 
on  this  stock. 

In  May,  1902,  a  syndicate  closely  identified  with  the  Wabash  R.  R. 
interests  purchased  control  of  the  Ann  Arbor. 
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The  operating  expenses  liave  been  lieavily  charged  for  improve- 
ments, additions,  etc.,  since  the  reorganization  in  1895.  In  the  several 
yearly  official  reports  the  following  sums  approximately  have  been 
specifically  mentioned  as  having  been  appropriated  from  earnings 
and  included  in  operating  expenses  for  "new  and  additional  property": 

Year  1897-8  $11 1,000 

Year  1898-9  265,000 

"S'car  1899-0  279,000 

'S'ear  1900- 1  179,000 

Year  1901-2  150,000 

Year  1902-3  120,000 

On  June  30,  1903,  track  included  over  125  miles  of  70-pound  steel, 
the  balance  of  the  rail  weighing  56  pounds  to  the  yard. 

The  marine  service  contributed  in  1902-3  about  $617,575  of  the 
total  gross  earnings. 

The  balance  sheet  on  June  30,  1903,  shows  current  assets,  $953,643. 
of  which  cash  was  $372,228,  and  current  liabilities,  including  interest 
and  taxes  accrued,  $416,294. 


CHICAGO  &  ALTON  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at  the 
rate  of  4  per  cent,  per  annum.  Full  dividends  are  being  paid  on  this 
stock  in  semi-annual  installments,  January  and  July. 

Under  ihe  present  management  extensive  work  has  been  carried 
on  in  improving  the  roadbed  and  equipment.  Expenditures  for  im- 
provements and  equipment  for  the  three  years  ending  July,  1903, 
were  $12,943,329. 

During  the  last  four  fiscal  years  to  June  30,  1903 : 

Tie  renewals  in  main  track  cover  50.6  per  cent,  of  the  mileage. 

Rail  "  "  "  "  5 1. 1 

Ballast        "  "  "  "  18.9 

Joints  "  "  "  "  64.0 

Frogs  "  "  "  "  96.4 

Switches     "  ''  "  "  78.7 

As  to  June  30,  1903.  track  contained  : 
595  miles  of  80-pound  steel,  50  miles  of  60-pound  steel  and 

57  miles  of  75-pound  steel,  2  miles  of  50-pound  steel. 

303  miles  of  70-pound  steel,. 

As  of  June  30,  1903,  the  ballast  consisted  of  522  miles  of  stone,  190 
miles  of  gravel,  98  miles  of  cinders,  134  miles  of  slag;  total,  934; 
while  64  miles  of  branch  line  were  not  ballasted. 
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On  completion  of  the  work  now  in  progress  and  contemplated  a 
material  decrease  in  conducting  transportation  and  maintenance  ex- 
penses may  be  expected. 

Money  is  deposited  in  bank  to  pay  the  existing  underlying  bonds 
at  maturity. 

CHICAGO  &  EASTERN  ILLINOIS  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of  6 
per  cent,  per  annum.  Both  preferred  and  common  stocks  received 
6  per  cent,  in  1902-3.  Preferred  dividends  are  paid  quarterly,  begin- 
ning January.    Common  dividends  are  paid  January  and  July. 

As  of  June  30,  1903,  the  St.  Louis  &  San  Francisco  held  over  60 
per  cent,  of  the  preferred  and  practically  all  of  the  common  stock  of 
this  road.  This  stock  was  acquired  under  an  offer  by  the  St.  Louis 
&  San  Francisco  to  give  a  $100  preferred  stock  trust  certificate  bear- 
ing 6  per  cent,  interest  for  each  $100  share  of  preferred  stock  and  a 
$100  common  stock  trust  certificate  bearing  10  per  cent,  interest  for 
each  $100  share  of  common  stock.  The  St.  Louis  &  San  Francisco 
agrees  to  pay  $150  in  gold  and  $250  in  gold  for  the  preferred  stock 
certificates  and  common  stock  certificates,  respectively,  on  or  before 
July  I,  1942.  Interest  on  the  stock  certificates  is  paid  quarterly  on 
preferred  and  semi-annually  on  common  as  for  dividends  above. 

An  interesting  comparison  can  be  made  of  the  stocks  of  the  Chicago 
&  Eastern  Illinois  and  of  the  Buffalo,  Rochester  &  Pittsburgh. 

From  the  surplus  of  1902-3,  $920,647  was  appropriated  and  from 
the  surplus  of  1901-2,  $607,172  was  appropriated  for  construction, 
betterments,  equipment  and  depreciation;  $317,245  and  $129,205  were 
appropriated  from  surplus  of  1900-1  and  1899-0,  respectively. 

In  1903,  interests  identified  with  this  road  acquired  control  of  the 
Evansville  &  Terre  Haute  R.  R. 

About  100  miles  of  road  were  under  construction  on  June  30,  1903, 
to  be  completed  on  or  before  July  i,  1904. 

CHICAGO  &  NORTHWESTERN  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  7 
per  cent,  per  annum.  After  the  common  has  received  7  per  cent, 
the  preferred  receives  3  per  cent,  additional.  After  10  per  cent,  has 
been  paid  on  the  common,  both  issues  share  alike.  Preferred  divi- 
dends payable  quarterly,  January;  common  dividends  payable  semi- 
annually, January  and  July.  In  1903  preferred  stock  received  8  per 
cent,  and  common  7  per  cent. 

From  the  surplus  of  1902-3.  $5,013,418  was  appropriated  and  from 
the  surplus  of  1901-2,  $4,697,055  was  appropriated  for  construction,  im- 
provements, etc.;  $4,169,526  was  so  appropriated  from  the  surplus  of 
1900-1  and  $4,542,042  from  surplus  of  1899-0. 
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The  Chicago  &  Northwestern  will  save  in  interest  charges  a  con- 
sirablc  sum  through  refunding  in  the  next  twelve  years  of  high- 
rate  interest  bonds.  A  large  additional  saving  will  be  made  in  sub- 
sequent years.  $7,137,000  General  Consolidated  7  per  cent,  bonds 
matured  December  i,  1902.  The  annual  saving  in  interest  on  the 
total  amount  of  bonds  refunded  to  May  31,  1003.  with  General 
Mortgage  bonds  of  1987  amounts  to  $602,375. 

A  special  meeting  was  held  on  February  10,  1903,  to  increase  the 
authorized  issue  of  common  stock  from  .$41,448,366  to  $77,601,045,  so 
that  the  entire  capital  stock  (including  the  existing  preferred  stock) 
would  be  $100,000,000.  At  this  meeting  it  was  also  voted  to  pur- 
chase the  railroad  franchises  and  property  of  the  Fremont,  Elkhorn 
&  Missouri  Valley  R.  R.  Co.  The  stock  of  the  latter  road  has  been 
owned  and  its  bonds  guaranteed  by  the  Chicago  &  Northwestern 
All  stockholders  of  record,  February  18,  1903,  were  entitled  to  sub- 
scribe to  new  stock  at  par  to  the  extent  of  15  per  cent,  of  their  re- 
spective holdings.    $9,226,110  stock  was  thus  sold. 

The  line  of  the  Fremont,  Elkhorn  &  Missouri  Valley  R.  R  has 
been  operated  from  February  16,  1903. 

For  the  year  ending  May  31,  1902,  the  latter  road  earned,  gross, 
$4,589,449,  net  $1,582,715  and  surplus  $334,056.  Average  mileage 
operated  in  that  year  was  1,363  miles. 

The  equity  of  the  Chicago  &  Northewestern  in  the  undivided 
profits  of  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Ry.  has  been 
and  is  considerable. 

The  total  acres  in  the  several  land  grants  May  31,  1903,  remaining 
unsold  amounted  to  559,261  acres. 

Comparison  between  the  Chicago  &  Northwestern  and  Chicago, 
Milwaukee  &  St.  Paul  shows  : 

1.  That  operating  315  miles  less  of  road  the  Northwestern's  gross 
income  was  greater  in  1902-3  by  $3,000,000  than  St.  Paul's. 

2.  That  the  Northwestern  has  for  years  appropriated  from  earn- 
ings relatively  larger  sums  for  improvements,  etc. 

3.  That  while  its  average  rate  of  dividends  has  been  higher  the 
Northwestern  has  paid  out  in  dividends  a  smaller  amount  of  money 
than  has  St.  Paul. 

4.  That  the  St.  Paul  has,  during  its  last  eight  fiscal  years  earned 
$315,000,000  gross,  and  paid  out  in  dividends  $42,000,000,  or  13.3 
per  cent,  of  the  gross  income,  while  the  Northwestern  earned  for 
the  same  period  $330,000,000  and  paid  in  dividends  $31,500,000,  or 
9.5  per  cent,  of  its  gross  income. 

5.  That  after  the  payment  of  interest,  taxes  and  sinking  fund 
charges  and  all  operating  expenses,  other  than  maintenance,  the 
Northwestern  has  had  available  for  maintenance  and  improvements 
and  for  other  corporate  uses  $106,500,000  from  its  gross  income  for 
eight  years.  The  St.  Paul  has  had  available  in  like  manner 
$104,800,000. 
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CHICAGO,  BURLINGTON  &  QUINCY  R.  R. 

This  road  is  leased  to  the  Chicago,  Burlington  &  Quincy  Ry.  for 
990  years  from  October,  looi,  at  7  per  cent,  per  annum  on  the  stock. 
Dividends  are  paid  quarterly  beginning  January. 

In  1901  the  Great  Northern  and  Northern  Pacific  acquired 
$107,577,200  of  the  (Chicago,  Burlington  &  Quincy  R.  R.) 
$111,200,000  stock  in  exchange  for  their  joint  20-year  4  per  cent, 
gold  bonds,  secured  by  the  deposit  of  the  stock  in  trust,  on  the 
basis  of  $200  in  bonds  for  each  $100  in  stock. 

About  2,000  miles  of  road  is  owned  on  which  no  lx)nds  are  out- 
standing. 

Through  the  refunding  or  extending  of  bonds  maturing  between 
July  I,  1903,  and  July  i,  191 1,  an  annual  saving  of  over  $1,100,000 
will  be  affected.  $21,699,000  Consolidated  7  per  cent,  bonds  matured 
July  I,  1903,  and  were  extended  for  two  years  at  4  per  cent.  An 
additional  and  considerable  saving  will  be  made  subsequent  to  191 1. 
In  July,  1903.  $5,000,000  5  per  cent,  notes  were  sold,  dated  August  i, 
1903,  and  due  March  15,  1904.  and  secured  by  $7,000,000  Illinois 
Division  3^  per  cent,  bonds  with  a  20  per  cent,  margin  to  be  kept 
good. 

An  interesting  comparison  can  be  made  between  the  income 
accounts  of  1902-3  of  the  Burlington  and  St.  Paul.  The  gross  per 
mile  W'as  similar;  the  maintenance  expenses  per  mile  were  similar 
(including  in  St.  Paul's  expenses  the  $1,105,000  set  aside  for  Re- 
newal and  Improvement  Account)  ;  the  conducting  transportation 
and  general  expenses  per  mile  were  similar;  the  fixed  charges  per 
mile  (eliminating,  in  the  case  of  Burlington,  the  sinking  fund 
charges)  were  similar,  and  the  surplus  for  Burlington  (not  con- 
sidering sinking  fund  charges)  was  $1,770  per  mile,  and  that  of 
St.  Paul  $1,742  per  mile.  The  total  capital  stock  per  mile  operated 
was  $13,323  for  Burlington  and  $15,933  for  St.  Paul.  Each  road  will 
save  considerably  in  interest  charges  through  refunding. 

CHICAGO  GREAT  WESTERN  RY. 

The  debenture  stock  receives  4  per  cent,  per  annum,  January  and 
July.  The  preferred  stock  A  is  entitled  to  and  is  limited  to  non- 
cumulative  dividends  of  5  per  cent,  per  annum.  The  preferred  stock 
B  is  entitled  to  and  is  limited  to  non-cumulative  dividends  of  4  per 
cent,  per  annum.  The  preferred  stock  A  is  receiving  5  per  cent,  per 
annum.  Dividends  are  paid  January  and  July.  After  the  payment 
from  the  surplus  of  1902-3  of  5  per  cent,  on  the  preferred  stock  A, 
there  remained  a  balance  of  $7,621. 

In  April,  1901,  a  syndicate  acquired  all  the  stock  and  bonds  of  the 
Mason  City  &  Fort  Dodge  R.  R.,  92  miles,  and  arranged  to  extend 
the  road   from  Manly  Junction  to  Mason  City,   12  miles,  and  from 
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Hampton  to  Clarion,  30  miles,  to  connect  with  the  Great  Western,  and 
also  to  build  southwest  from  Fort  Dodge  to  Council  Bluffs,  about  133 
miles.  During  the  year  u)02-:^,  the  Lyle  branch  from  Ilayfield,  Minn., 
to  Manly  Junction,  la.,  49  miles,  and  that  portion  of  the  Waverly 
branch  between  Waverly  and  Hampton,  la.,  42  miles,  were  deeded 
to  the  Mason  City  &  Fort  Dodge  R.  R.  The  construction  work  of 
the  latter  road  is  practically  completed.  This  road  will  own  alto- 
gether 378  miles  extending  from  a  junction  with  the  Chicago  Great 
Western  lines  at  Oelwein,  la.,  and  from  another  junction  at  Hayfield, 
Minn.,  to  Omaha,  Neb. 

The  Wisconsin,  Minnesota  &  Pacific  R.  R.,  Red  Wing,  Minnesota, 
to  Mankato,  94  miles,  purchased  in  1901  the  Duluth,  Red  Wing  & 
Southern  and  the  Winona  &  Western,  making  246  miles  owned,  and 
arranged  to  build  a  25-mile  connecting  link. 

All  the  stock  of  the  Mason  City  &  Fort  Dodge  R.  R.  Co.  when 
completed  will  be  owned  and  held  in  the  treasury  of  the  Chicago 
Great  Western,  which  will  operate  the  lines  under  a  lease  and  con- 
tract providing  for  a  division  of  earnings  and  expenses.  During  the 
year  1903-3,  the  Great  Western  operated  fragments  of  the  Mason 
City  &  Fort  Dodge  lines,  the  average  mileage  operated  having 
been  121  miles.  Gross  earnings  were  $450,836  and  net  earnings 
$222,241. 

AH  the  stock  of  the  Wisconsin,  Minnesota  &  Pacific  R.  R.  Co.  is 
owned  and  held  in  the  treasury  of  the  Chicago  Great  Western.  The 
mileage  of  this  road  is  271  miles  and  on  an  average  operated  mileage 
of  253  miles,  the  gross  earnings  were  for  1902-3,  $625,452  and  the  net 
earnings  $244,763. 

Neither  the  earnings  nor  mileage  of  the  above  described  roads  were 
included  in  the  Great  Western  operating  statements  of  1902-3. 

In  November,  1902,  $6,500,000  common  stock  was  issued  to  pur- 
chase stock  of  these  lines  and  on  February  18,  1903,  the  shareholders 
voted  to  increase  the  common  stock  from  $30,000,000  to  $60,000,000. 
A  part  of  this  stock  will  be  issued  to  complete  the  purchase. 


CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of  4 
per  cent,  per  annum. 

Dividends  at  that  rate  are  now  being  paid  on  the  preferred  in 
April  and  October.  A  first  dividend  of  i  per  cent,  was  paid  on  the 
common  stock  May  29,  1902;  1%  oer  cent,  was  paid  in  January,  1903, 
i'4  in  June,  1903,  and  i^^  in  December,  1903. 

In  1902-3,  the  Louisville  &  Nashville  and  Southern  Ry.  had 
acquired  92^  per  cent,  of  the  common  stock  and  77  per  cent,  of  the 
preferred  stock  on  the  basis  of  $78  and  $90  per  $100  share,  re- 
spectively, in  their  joint  50-year  4  per  cent,  collateral  trust  .Told  bonds 
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at  par  secured  by  the  stock  acquired.  The  offer  to  the  stockholders 
provided  for  the  payment  in  cash  of  six-tenths  of  the  purchase  price 
at  the  option  of  the  stockholder. 

$5>300,ooo  6  per  cent,  bonds  mature  in  1910  and  191 1. 

This  company  guarantees  by  indorsement  the  principal  and  interest 
of  the  following  outstanding  bonds:  $118,000  6s  Consolidated  Stone 
Co.  of  Indiana,  and  $22,000  6s  of  the  Perry  ]\Iatthews  &  Buskirk 
Stone  Co. 

As  of  June  30,  1903  track  included  : 

256  miles  of  75-pound  steel,  32  miles  of  56-pound  steel  and 

152  miles  of  67-pound  steel,  35  miles  of  52-pound  steel. 

43  miles  of  60-pound  steel. 

CHICAGO,    MILWAUKEE    AND    ST.    PAUL    RY. 

After  the  payment  of  7  per  cent,  on  both  the  preferred  and  common 
stock  both  issues  share  alike.  The  preferred  stock  (having  priority 
to  7  per  cent,  per  annum)  is  receiving  7  per  cent,  and  the  common  7 
per  cent.       Dividends  are  paid  in  April  and  October 

From  the  surplus  for  1902-3,  as  given  in  the  table,  there  was  appro- 
priated to  Renewal  and  Improvement  Account  $1,105,000;  $2,245,000, 
$2,296,256  and  $3,025,305  were  appropriated  in  1901-2,  1900-1  and 
1899-0,  respectively.  On  June  30,  1903,  the  unexpended  balance  of 
this  account  was  $5,050,265. 

As  of  June  .30,  1903,  there  were  outstanding  $2,953,000  7  per  cent, 
bonds  convertible  into  preferred  stock  of  the  company.  In  1902-3 
$1,175,000  bonds,  in  190 1-2,  $2,024,000  bonds  and  in  1 900-1,  $4,203,500 
bonds  were  converted  into  preferred  stock. 

The  St.  Paul  will  save  in  interest  charges  over  $1,000,000  through 
the  refunding,  during  the  next  twelve  years,  of  high-rate  interest 
bonds.  Considerable  additional  saving  will  be  efifected  in  subsequent 
years. 

The  stockholders  voted  on  October  4.  1902  to  increase  the  author- 
ized common  stock  from  $58,183,900  to  $83,183,900. 

See  "Notes"  under  Chicago,  Burlington  &  Quincy  R.  R.  and 
Chicago  &  Northwestern  Ry. 

CHICAGO,    ST.    PAUL,    MINNEAPOLIS    AND    OMAHA   RY. 

The  preferred  stock  has  a  prior  right  to  dividends  up  to  7  per  cent, 
per  annum.  The  common  cannot  receive  more  than  is  paid  on  the 
preferred.  The  preferred  is  receiving  7  per  cent,  and  the  common 
6  per  cent.,  payable  semi-annually  in  February  and  August.  The 
rate  of  dividends  on  the  common  was  raised  in  August,  1902,  from  5 
to  6  per  cent.  As  of  May  31,  1903,  the  Chicago  and  Northwestern 
held  $5,380,000  preferred  and  $9,320,000  common  stock  in  this  road. 
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In  if)o_',  iQOi,  iQoo,  iSgg,  and  i89<S  there  was  appropriated  from  the 
surplus  earnings  $600,000,  $600,000,  $500,000,  $500,000  and  $420,173 
respectively,  to  be  used  for  additions  and  improvements.  The  bal- 
ance to  the  credit  of  the  Fund  for  Improvements  December  31,  1902, 
was  $685,340. 

There  was  owned  and  unsold  December  31,  1902,  205,541  acres  of 
land.  The  net  income  from  all  land  grants  for  the  year  1902  was 
$123,656. 

In  1903,  $2,000,000  Consolidated  Mortgage  bonds  were  sold,  the  in- 
terest on  same  having  been  reduced  from  6  per  cent,  to  3^  per  cent. 
All  the  bonds  of  the  Company  mature  between  1908  and  1930  and 
with  the  exception  of  those  recently  sold  they  all  bear  interest  of 
from  5  per  cent,  to  8  per  cent. 


CHICAGO  TERMINAL  TRANSFER  R.  R. 

This  company  owns,  in  fee,  large  and  valuable  tracts  of  land  in 
and  adjacent  to  the  city  of  Chicago;  also  valuable  terminals  and 
dock  property  in  that  city. 

The  earnings  from  rentals  and  trackage  were  in  1902-3,  $752,453. 

The  estimated  cost  for  elevation  of  the  tracks  of  the  company  in 
the  city  of  Chicago  is  $3,000,000.  Work  was  commenced  during  the 
month  of  June,  1903. 

CINCINNATI  &  MUSKINGUM  VALLEY  R.  R. 

From  accumulated  surplus  2  per  cent,  was  paid  on  the  stock  in 
1902,  against  3  per  cent,  in  1901  and  6  per  cent,  in  1900.  The  capital 
stock  is  controlled  in  the  interest  of  the  Pennsylvania  R.  R.,  which 
company  also  owns  a  majority  of  the  bonds  of  the  Cincinnati  & 
Muskingum  Valley. 

There  was  charged  against  surplus  for  the  year  1902,  $33,287  on 
account  of  additions  and  improvements. 

The  Pennsylvania  Company  guarantees  the  bonds,  principal  and 
interest. 


CINCINNATI,  HAMILTON   &  DAYTON  RY. 

The  preferred  stock  shares  with  the  common  after  5  per  cent, 
has  been  paid  on  both  issues  in  any  year.  The  preferred  stock 
receives  5  per  cent.,  payable  quarterly,  beginning  February.  An 
initial  dividend  of  2  per  cent,  was  paid  on  the  common  in  December, 
1903. 

During  the  year  1902-3  the  mileage  of  the  system  was  increased  by 
the  addition  of  the  Indiana,  Decatur  &  Western  Ry.    (283  miles), 
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which  was  consolidated  (September  I,  1902)  with  the  Cincinnati. 
Hamilton  &  Indianapolis  R.  R.,  forming  the  Cincinnati,  Indianapolis 
&  Western  Ry.,  and  also  of  the  Findlay,  Fort  Wayne  and  Western 
Ry.  (81  miles)  operated  nnder  working  agreement,  and  the  figures 
in  the  table  cover  for  1902-3  this  entire  mileage. 

The  Cincinnati,  Indianapolis  &  Western  Ry.  has  an  authorized 
capital  of  $8,200,000  common  stock,  of  which  $7,115,800  has  been 
issued  in  exchange  for  the  stocks  of  the  constitutent  companies  and 
is  all  held  in  the  treasury  of  the  Cincinnati.  Hamilton  &  Dayton  Ry. 

The  Cincinnati,  Indianapolis  &  Western  Ry.  also  created  a  first  and 
refunding  mortgage  authorizing  the  issue  of  $8,200,000  of  4  per  cent, 
bonds,  of  which  the  majority  of  $3,700,000  un-issued  bonds  are  re- 
served to  retire  $3,162,000  of  Indiana,  Decatur  &  Western  Ry.  5  per 
cent,  bonds  due  1935.  There  are  outstanding  $4,500,000  of  these  new 
bonds,  all  of  which  were  delivered  to  the  Cincinnati,  Hamilton  & 
Dayton  Ry.,  which  latter  company  undertook  the  retirement  of 
$2,500,000  C.  H.  &  I.  first  7s  (matured  January  i,  1903)  and 
$2,000,000  general  ss.  The  Cincinnati,  Hamilton  &  Dayton  Ry. 
owned  $700,000  of  the  first  7s  and  all  the  general  5s,  which  were 
cancelled,  and  provided  for  the  payment  of  the  $1,800,000  first  7s 
owned  by  the  public  by  the  sale  of  $2,310,000  Cincinnati,  Indianapolis 
&  Western  Ry.  refunding  4s,  on  which  bonds  was  placed  its  guar- 
antee. 

$5,323,000  5,  6  and  7  per  cent,  bonds  of  the  Cincinnati,  Hamilton  & 
Dayton  and  the  Dayton  &  Michigan  (leased  line)  mature  between 
1905  and  191 1. 

The  Cincinnati,  Hamilton  &  Dayton  and  the  Southern  Ry.  jointly 
control  the  Cincinnati.  New  Orleans  &  Texas  Pacific  Ry. 

The  Cincinnati.  Findlay  &  Fort  Wayne  Ry.,  successor  to  the 
Findlay,  Fort  Wayne  &  Western  Ry.,  80  miles,  is  operated  by  the 
Cincinnati,  Hamilton  &  Dayton  under  a  99-year  lease  from  November 
I,  1903- 


CLEVELAND  &  MARIETTA  RY. 

This  road,  formerly  operated  separately,  was  leased  January  i, 
1900,  to  the  Pennsylvania  Company,  which  acquired  in  1893  a  ma- 
jority interest  in  the  stock. 

From  the  surplus  of  1902,  $43,298  was  appropriated  for  additions 
and  improvements.     In  1901,  $42,500  was  so  appropriated. 

The  annual  report  for  1902  states  that  extraordinary  expenditures 
in  operating  expenses  were  $44,869. 

The  bonds  are  guaranteed,  principal  and  iiitcrcst,  by  the  Pennsyl- 
vania Company. 
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CLEVELAND,  AKRON  &  COLUMBUS  RY. 

In  June,  1899.  the  Pennsylvania  Company  took  control,  purchasing 
$2,237,500,  a  majority  of  the  capital  stock. 

In  September.  1901,  2  per  cent,  was  paid  on  the  stock,  since 
which  dale  i  per  cent,  has  been  paid  semi-annually  in  March  and 
September. 

The  first  consols  of  1940  (present  outstanding  $1,764,000)  were 
taken  by  the  two  largest  stockholders,  the  Pennsylvania  Company 
taking  about  $1,000,000  and  a  Dutch  society,  known  as  the  Cleveland, 
Akron  &  Columbus,  Vereeniging  of  Amsterdam,  the  balance.  The 
Pennsylvania  Company  to  secure  a  better  price  for  its  bonds  guar- 
anteed them  by  indorsement.  The  Dutch  society  bonds  were  not 
guaranteed. 


CLEVELAND.  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

The  preferred  stock  is  limited  to  5  per  cent,  per  annum  and  re- 
ceives 5  per  cent,  payable  quarterly,  beginning  January.  The  com- 
mon stock  receives  4  per  cent.,  payal)le  March  and  September. 

From  surplus  earnings  appropriations  for  equipment,  improve- 
ments, etc.,  have  been  made,  viz.:  In  1902-3,  $311,263;  in  1901-2, 
$600,371,  and  in  1900-1,  $567,852. 

The  "Big  Four"  owns  a  majority  of  the  $10,000,000  stock  of  the 
Peoria  &  Eastern  and  guarantees  interest  on  that  company's  con- 
solidated bonds. 

Also  one-fourth  owner  of  Peoria  &  Pekin  Union  Ry.  (through  the 
Peoria  &  Eastern),  one-seventh  owner  of  the  Terminal  R.  R.  As- 
sociation of  St.  Louis  and  two-fifths  owner  of  the  Indianapolis  Union 
Ry.  The  "Big  Four"  guarantees  jointly  with  the  Chesapeake  &  Ohio 
the  interest  on  the  Louisville  &  Jeffersonville  Bridge  bonds.  The 
balance  sheet  of  June  30,  1903,  shows  an  investment  in  Chesapeake  & 
Ohio  stock  representing  an  outlay  of  $2,453,570  and  an  investment  in 
Cincinnati  Northern  securities  representing  an  outlay  of  $1,105,388. 

The  Lake  Shore  &  Michigan  Southern  held.  January  i,  1903, 
$11,225,400  of  the  common  stock  of  the  "Big  Four."  The  road 
is  controlled  absolutely  by  the  Vanderbilt  interests. 

Between  1912  and  1934  $13,089,000  5.  6  and  7  per  cent,  bonds 
mature. 

An  interesting  comparison  can  be  made  between  the  "Big  Four" 
common  stock  and  the  Southern  Ry.  preferred  stock  with  reference 
to  the  margin  of  safety  for  dividends  and  the  ability  of  each  road 
to  pay  dividends. 
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CLEVELAND,  LORAIN  &  WHEELING  RY. 

The  preferred  stock  is  entitled  to  5  per  cent,  per  annum  and 
shares  pro  rata  with  the  common  stock  after  5  per  cent,  has  been 
paid  on  that  issue.  No  dividends  have  been  paid  on  the  preferred 
stock  since  1896. 

The  Baltimore  &  Ohio  owned,  June  30,  1901,  $2,699,700  preferred 
and  $6,670,700  common  stock  of  the  Cleveland,  Lorain  &  Wheeling. 
Additional  purchases  were  made  in  1901-2  so  that,  as  of  June  30, 
1902,  the  Baltimore  &  Ohio  owned  nearly  74  per  cent,  of  the  total 
stock  issue.  The  stock  owned  by  the  Baltimore  &  Ohio  is  deposited 
under  that  company's  Pittsburg,  Lake  Erie  &  West  Virginia  System 
refunding  mortgage. 

The  operating  expenses  for  the  past  three  fiscal  years  have  been 
charged  heavily  for  improvements,  the  average  expenditure  for 
Maintenance  of  Way  having  been  for  that  period,  $1,870  per  mile  of 
road. 

The  entire  surplus  for  1901-2  was  appropriated,  $315,328  for  con- 
struction expenditures  made  during  the  year,  and  $436,672  as  a 
reserve  for  future  construction  and  improvements. 

Of  the  surplus  of  1902-3,  $534,930  was  appropriated  for  construction 
and  permanent  improvements. 

DETROIT  &  MACKINAC  RY. 

The  first  dividend  on  the  preferred  stock,  2^  per  cent.,  was  paid 
July  I,  1903.    January  2,  1904,  2J/2  per  cent,  was  paid. 

The  mortgage  bonds  were  reduced  $750,000  February  i,  1902,  by 
exchange  of  same  for  preferred  stock  at  par.  The  bonds  were 
cancelled. 

Extension  north  from  Tower  to  Cheboygan,  22  miles,  was  to  be 
completed  about  December  i,  1903,  and  to  be  continued  to  Mackinaw 
in  1904,  23  miles.  In  July,  1903,  branches  comprising  14  miles  in 
addition  were  under  construction. 

In  1902-3  products  of  forests  contributed  (ij  per  cent,  of  the 
freight  tonnage  carried. 

DETROIT  SOUTHERN  R.  R. 

Preferred  stock  is  entitled  to  and  is  limited  to  non-cumulative 
dividends  of  4  per  cent,  per  annum. 

In  August,  1902,  the  Detroit  Southern  purchased  the  Iron  Ry. 
with  branches,  21  miles.  As  the  Ironton  extension  could  not  be  com- 
pleted to  form  a  connection  with  the  Detroit  Southern  that  road 
was  operated  separately  and  showed  gross  $86,898,  net  $34,040,  fixed 
charges  $27,876,  and  surplus  $6,164.     The  Toledo  &  Springfield  Ry. 
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whose  5  per  cent,  bonds  will  be  guaranteed,  is  building  an  extension 
from  Ilaniler  to  Toledo,  30  miles. 

To  provide  funds  for  part  payment  for  equipment  for  the  Iron 
Ry.  and  for  betterments,  4,870  shares  of  the  company's  common  and 
S.ooo  shares  of  preferred  treasury  stock  were  sold  in  1902-3  at  20Y2 
to  21^8  for  the  common  and  39}^  to  4iVs  for  the  preferred. 

On  July  21,  1903,  the  stockholders  authorized  an  increase  of  the 
capital  stock  to  $26,000,000  (common  160,000  shares,  preferred  lOO,- 
000  shares). 

EVANSVILLE  &  TERRE  HAUTE  R.  R. 

The   preferred    stock    is    limited    to   non-cumulative    dividends    of 

5  per  cent,  per  annum.  The  regular  dividend  was  declared  in  1903, 
payable  2^-2  per  cent,  in  October,  1903,  and  2!/.  per  cent,  in  April,  1904, 
Common  stock  received  2  per  cent,  in  1899,  3  per  cent,  in  1900  and 
lYz  per  cent,  in  1902.  The  semi-annual  dividend  on  the  common, 
November,  1902,  was  passed. 

The  Evansvillc  &  Terre  Haute  guarantees  $2,249,000  6  per  cent, 
bonds  of  the  Evansville  &  Indianapolis  and  $251,000  7  per  cent, 
bonds  of  the  Terre  Haute  &  Southeastern.  These  roads  are  operated 
separately. 

The  Evansville  &  Terre  Haute  owns  $2,000,000,  the  entire  capital 
stock,  of  the  Evansville  &  Indianapolis,  146  miles.  No  value  is 
given  this  stock  on  the  company's  books.  The  gross  earnings  of  the 
latter  are  small  and  the  maintenance  expenses  are  likewise  very 
small.  The  average  deficit  of  the  Evansville  &  Indianapolis  for  the 
past  eight  years  has  been  over  $68,000  per  annum.  The  payments 
of  deficits  of  this  road  has  proved  a  serious  burden  to  the  Evansville 

6  Terre  Haute.    For  1902-3  the  deficit  was  $34,090. 

From  its  surplus  of  1901-2  the  Evansville  &  Terre  Haute  charged 
off  $189,379  account  of  depleted  equipment. 

Bills  payable  June  30,  1903,  $200,000. 

In  July,  1903,  interests  identified  with  the  Chicago  &  Eastern 
Illinois  acquired  a  majority  of  the  stock  of  this  road. 

GRAND  RAPIDS  &  INDIANA  RY. 

In  April,  1900,  i  per  cent,  was  paid  on  the  stock;  in  1901,  2  per 
cent.  (April  and  October),  in  1902  and  1903,  3  per  cent.  (April  and 
October). 

The  Pennsylvania  Company  controls  the  operation  of  this  road 
through  its  ownership  of  a  large  amount  of  the  stock. 

From  the  surplus  of  1902,  $128,700,  and  from  the  surplus  of  1901, 
$164,600,  was  appropriated  for  extraordinary  expenses;  $102,692  was 
appropriated  in  like  manner  in  1900. 
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On  January  i,  1903,  the  Pennsylvania  R.  R.  owned  $3,687,000  of 
the  $3,962,000  second  mortgage  bonds.  The  first  mortgage  bonds, 
extended  at  4^  per  cent.,  ($4,455,000)  are  guaranteed  principal  and 
interest  by  the  Pennsylvania  R.  R. 

GREEN  BAY  &  WESTERN  R.  R. 

Class  A  debentures  are  entitled  to  2^/2  per  cent.,  if  earned,  then 
common  stock  to  2j4  per  cent. ;  then  the  two  issues  share  ratably, 
but  after  5  per  cent,  has  been  paid  on  both,  class  B  debentures  are 
entitled  to  all  surplus  earnings. 

Class  A  debentures  and  the  common  stock  are  each  receiving  4 
per  cent,  per  annum,  payable  February. 

There  are  no  fixed  charges  other  than  taxes  and  no  fixed  charges 
can  be  made,  or  the  property  sold  or  leased,  without  consent  of  75 
per  cent,  of  the  stock. 

From  the  surplus  of  1901  $25,000  was  appropriated  for  improve- 
ments. 

HOCKING  VALLEY  RY. 

The  preferred  stock  may  be  retired  at  par.  After  4  per  cent, 
on  both  the  preferred  and  common  stock  shall  have  been  paid 
for  any  fiscal  year,  further  dividends  for  such  year  shall  be  for 
the  equal  benefit  of  both  stocks.  Dividends  on  both  stocks  have 
been  paid  in  January  and  July,  as  follows :  On  preferred,  3J/2  per 
cent,  in  1899-0;  4  per  cent,  thereafter,  to  and  including  January, 
1904;  on  common,  i^A  per  cent,  in  1900-1 ;  3  per  cent,  in  1901-2; 
3  per  cent,  in  1902-3.  and  3  per  cent,  in  1903-4. 

In  June,  1901,  all  excepting  $54,100  common  and  $11,600  pre- 
ferred stock  of  the  Toledo  &  Ohio  Central  had  been  acquired  through 
the  purchase  of  $8,421,000  Middle  States  Construction  Co.  collateral 
3s  which  are  secured  by  those  stocks.  That  road  is  operated  separ- 
ately. 

$1,000,000  additional  preferred  and  $578,400  additional  common 
stock  was  issued  after  close  of  the  fiscal  year  1901-2  to  acquire  securi- 
ties of  the  Zanesville  &  Western  Ry.  which  operates  about  126  miles 
of  road. 

The  Hocking  Valley  is  the  joint  indorser  (principal  and  interest), 
with  the  Toledo  &  Ohio  Central,  of  the  bonds  of  the  Kanawha  & 
Hocking  Coal  &  Coke  Co.  ($2,750,000),  and  of  the  bonds  of  the 
Continental  Coal  Co.  ($2,750,000). 

As  of  June  30,  1903,  the  Hocking  Valley  held  $1,331,229  Kanawha 
&  Michigan  Ry.  Equipment  Notes.  The  Kanawha  &  Michigan  is 
controlled  by  the  Toledo  &  Ohio  Central  through  the  ownership  of 
n  large  block  of  stock. 


OF     RAILROADS.  187 

$5,575,160  5,  6  and  7  per  cent,  bonds  (including  $1,491,160  Car 
Trnsl  obligations)  mature  from  1904  to  1910. 

In  June,  1903,  $6,924,200  of  the  outstanding  common  stock  was  sold 
by  a  banking  house  to  five  railroad  companies,  viz. :  The  Pittsburgh, 
Cincinnati,  Chicago  &  St.  Louis  (two-sixths  interest)  and  Baltimore 
&  Ohio,  Chesapeake  &  Ohio,  Lake  Shore  &  Michigan  Southern  and 
Erie  (each  one-sixth  interest),  the  owners  receiving  $103  per  share. 
The  banking  house  issued  $7,270,410  three-year  5  per  cent,  gold 
"participation  certificates"  due  June  28,  1906,  secured  by  the  stock 
and  severally  guaranteed  by  the  various  companies  in  the  proportion 
named. 


ILLIXOLS  CENTRAL  R.  R. 

Dividends  at  the  rate  of  6  per  cent,  per  annum  arc  being  paid  in 
March  and  September. 

From  January  i,  1850,  to  January  i,  1904  over  $103,000,000  was 
distributed  by  the  Illinois  Central  in  dividends. 

From  the  surplus  of  1902-3,  $4,881,253,  and  from  the  surplus  of 
1901-2,  $4,340,172  was  appropriated  for  betterments;  $3,145,400  was 
so  appropriated  from  surplus  of  1900-I. 

The  equity  of  the  Illinois  Central  in  the  earnings  of  the  Yazoo  & 
Mississippi  Valley  is  considerable.  The  Illinois  Central  owns  all  of 
the  $9,104,000  Louisville,  New  Orleans  &  Texas  5  per  cent,  cumu- 
lative Second  Mortgage  income  bonds,  all  the  stock  and  a  large 
majority  of  the  other  bonds  of  that  road. 

In  September,  1902,  $865,754,  representing  a  portion  of  the  arrears 
of  interest  due  and  unpaid  on  the  income  bonds  was  paid  to  the 
Illinois  Central.  $1,016,279  was  paid  in  September,  1901.  As  of 
June  30,  1903,  the  arrears  of  interest  due  and  unpaid  upon  these 
income  bonds  amounted  to  $4,685,285.    No  interest  was  paid  in  1900. 

Through  the  sale  in  1901  and  1902  of  its  stock  at  par  to  stock- 
holders the  Illinois  Central  received  cash  amounting  to  $35,040,000 
to  be  expended  for  betterments,  equipment,  second  tracks,  etc.  On 
January  i,  1904,  the  greater  part  of  the  road  between  Chicago  and 
New  Orleans  had  double  track. 

As  of  June  30,  1903,  track  included : 

4  miles  of  100-pound  steel,  114  miles  of  67-pound  steel, 

1.334  miles  of  85-pound  steel,  34  miles  of  6ii4-pound  steel, 

1,516  miles  of  75-pound  steel,  1,103  miles  of  60-pound  steel. 

369  miles  of  70-pound  steel, 

The  balance  of  rail  was  50  to  sS'-j-pound  steel.     Average  weight, 
1903,  72-pound,  against  71-pound  in  1902  and  64-pound  in  1901. 
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INDIANA,  ILLINOIS  &  IOWA  RY. 

The  stock  is  receiving  semi-annual  dividends  of  2  per  cent,  in 
January  and  July. 

In  December,  1903,  the  I^ike  Shore  &  Michigan  Southern  owned 
$4,870,500  of  the  $5,000,000  stock,  acquired  for  the  most  part  in  1902. 

Under  the  new  management  operating  expenses  have  been  charged 
more  liberally  for  improvement  work. 

KANAWHA  &  MICHIGAN  RY. 

The  Toledo  &  Ohio  Central  controls  the  operation  of  this  road 
through  ownership  of  a  large  interest  in  the  stock. 

As  of  June  30,  1903,  the  company  held  $1,000,000  of  its  own 
capital  stock  in  the  treasury. 

The  balance  sheet  of  June  30,  1903,  showed  a  large  floating  debt. 

On  June  30,  1903,  the  Hocking  Valley  held  $1,331,229  equipment 
notes  of  this  company. 

In  the  last  few  years  large  sums  have  been  included  in  operating 
expenses  for  improvements.  Maintenance  of  Way  expenses  and 
Maintenance  of  Equipment  expenses  have  averaged  for  four  years  as 
follows : 

Year.  1902-3  1901-2         1900-1       1899-0 

Maintenance  of  Way  i,S55  i>3i9  9/6  906 

Maintenance  of  Equipment   ...    1,498  815  848  624 

LAKE  ERIE  &  WESTERN  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6  per  cent  per  annum.  After  the  common  stock  has  received  6 
per  cent,  both  issues  share  pro  rata. 

The  preferred  stock  receives  4  per  cent,  per  annum  payable 
January  and  July. 

From  accumulated  surplus  $200,000  was  credited  in  1901  to  Spe- 
cial Improvement  Fund.  In  1902  charges  were  made  to  this  fund, 
$i3.S,889. 

The  Lake  Shore  and  Michigan  Southern  owns  a  majority  of  each 
class  of  stock  of  the  Lake  Erie  &  Western.  January  i,  1904,  the 
Lake  Shore  owned  $5,930,000  preferred  and  $5,940,000  common  stock. 

From  the  surplus  as  reported  in  the  table,  $31,000  was  expended 
in   1902  in  purchasing  sundry  securities. 

LAKE  SHORE  &  MICHIGAN   SOUTHERN  RY. 

Eight  per  cent,  is  now  paid  on  the  common  stock  of  this  road 
in  semi-annual  installments,  January  and  July.  Prior  to  January  ist, 
1904,  7  per  cent,  was  paid. 
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The  New  York  Central  and  Hudson  River  owns  practically  all 
of  the  Lake  Shore  stock,  having  acquired  it  through  the  issue  in 
exchange  of  its  3V2  per  cent,  bonds  at  the  rate  of  $200  in  bonds  for 
each  $100  in  stock. 

The  capital  stock  has  remained  unchanged  since  1871,  and  nothing 
has  been  charged  to  construction  and  equipment  accounts  since  1883. 

By  the  operation  of  the  refunding  plan,  since  June  i,  1897,  there 
has  been  retired  to  January  i,  1904,  $42,978,000  of  the  various  issues 
of  old  7  per  cent  bonds,  the  funded  debt  has  increased  $6,750,000 
and  an  annual  interest  saving  of  $1,275,470  has  been  effected. 
$6,120,000  7  per  cent,  bonds  matured  December  i,  1903. 

Operating  expenses  in  1902,  1901,  and  1900  included  the  following 
charges  of  an  extraordinary  nature. 

1902  1901  1900 

For    new    equipment $1,423,673     $3,589,080    $2,267,825 

For  construction  and  betterments.     2.768.788         597.063         711,918 
For  new  side  tracks 92,256 

Among  its  assets  as  of  Decem.ber  31.  1903,  the  Lake  Shore  held  the 
following  stocks  of  other  railroads : 

New  York,  Chicago  &  St.  Louis $2,503,000  ist  pfd.  stock 

"                  "           6,275.000  2d    pfd.  stock 

"                  "           6.240,000  common  stock- 
Lake   Erie   &  Western 5,930,000  prefer'd  stock 

"           5,940,000  common  stock 

Cleveland,  Cincinnati,  Chic.  &  St.  L 11,224.000  common  stock 

The  Lake  Erie  &  Western  stocks  cost  $5,847,017  and  the  "Big 
Four"  stock,  $7,111,065.  The  "Nickel  Plate"  stocks  have  been  owned 
since  1882. 

In  1901  the  Lake  Shore  purchased  at  $30  per  $50  share  $3,200,000 
Lehigh  Valley  stock,  and  in  1903  purchased  additional  Lehigh  Valley 
stock  to  the  amount  of  $2,500,000  par  value ;  in  1902  it  purchased 
nractically  all  of  the  Indiana,  Illinois  &  Iowa  stock  and  subscribed 
to  new  Pittsburgh  &  Lake  Erie  stock.  Again  it  subscribed  to  Pitts- 
burgh &  Lake  Erie  stock  in  1903.  On  January  i.  1904.  the  Lake 
Shore  owned  a  majority  of  the  $10,000,000  stock  of  the  latter  road. 

In  January,  1903,  the  Lake  Shore  drew  its  notes  for  $25,000,000  to 
the  order  of  the  New  York  Central  &  Hudson  River  R.  R.  to  pay 
for  Reading  Company's  stock  purchased  and  for  other  purposes. 
These  notes  were  drawn  for  one  year  from  January  12,  1903,  at  5 
per  cent,  interest.  See  Reading  Company  for  purchase  of  control 
jointly  by  Lake   Shore  and  Baltimore  and  Ohio. 

In  the  Fall  of  1903  a  new  mortgage,  for  $50,000,000.  was  authorized. 
With  the  proceeds  of  $40,000,000  bonds  sold  under  this  mortgage  the 
one-year  notes  were  retired  and  other  temporary  indebtedness  liqui- 
dated. 
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In  January,  190.1,  the  entire  stock  of  the  Lake  Eric,  Alliance  & 
Wheeling  R.  R.  (88  miles)  was  purchased  together  with  all  the  stock 
of  the  Lake  Erie,  Alliance  &  Wheeling  Coal  Co.  and  51  per  cent,  of 
that  of  the  Jeflferson  Coal  Co. ;  also  other  properties  and  lands. 

MICHIGAN  CENTRAL   R.  R. 

Semi-annual  dividends  at  the  rate  of  4  per  cent,  per  annum  are 
hcing  paid  on  the  stock  of  this  company  in  January  and  July.  The 
New  York  Central  &  Hudson  River  owned  in  June,  1903,  $16,814,300 
of  the  stock  of  this  road,  having  acquired  it  in  1898  in  exchange 
for  its  3'/.  per  cent,  bonds  at  the  rate  of  $115  in  bonds  for  each 
$100  in  stock. 

The  ^lichigan  Central  has  for  years  adjusted  its  expenses  to  its 
earnings.  Comparison  of  the  income  accounts  for  the  years  1902 
and  1896  shows  that : 

Gross  income  increased    $.=1,237,797 

Maintenance  expenses  increased 2,672,758 

Conducting    transportation    and    general    expenses    in- 
creased      2,179,786 

Fixed  charges  increased 52,516 

Surplus  increased 332,736 

From  the  surplus  of  1901  $210,000  was  set  aside  for  the  construc- 
tion of  second  track:  $80,000  w.ts  so  set  aside  from  surplus  of  1900 
and  $70,000  from  surplus  of  1899. 

In  February,  1902.  the  IMichigan  Central,  jointly  with  the  Lake 
Shore  &  Michigan  Southern,  took  over  the  Detroit,  Toledo  &  Mil- 
waukee R.  R.,  133  miles. 

$14,000,000  5  per  cent,  bonds  of  the  Canada  Southern  mature  in 
190S  and  $6,000,000  5  per  cent.  1x)nds  in  1913. 

Under  a  contract  dated  1882  and  expired  1903,  the  Michigan  South- 
ern Ry.  leased  the  Canada  Southern  Ry.,  paying  the  latter  a  certain 
nroportion  of  surplus  earnings.  This  payment  amounted  to  $375,238 
in  1901  and  $310,167  in  1902.  On  June  3.  1903,  the  stockholders  of 
the  Canada  Southern  voted  to  make  a  new  lease  10  the  Michigan 
Central  for  999  years,  the  latter  guaranteeing  dividends  on  the 
$15,000,000  stock  at  23-'2  per  cent,  yearly  to  1910  and  thereafter  at  3 
per  cent,  yearly. 

NEW  YORK,  CHICAGO  &  ST.  LOUIS  RY. 

The  first  and  second  preferred  stocks  are  entitled  to  and  are 
limited  to  non-cumulative  dividends  of  5  per  cent,  per  annum.  In 
March,  1903,  5  per  cent,  was  paid  on  the  first  preferred,  and  3  per 
rent,  on  the  second  preferred.  Similar  dividends  were  paid  in  1902. 
Tn  1901  but  2  per  cent,  was  paid  on  the  second  preferred.    Since  1882 
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tlie  Lake  Shore  &  Michigan  Southern  lias  owned  $2,503,000  first 
preferred,  $6,275,000  second  preferred,  and  $6,240,000  common  stock 
of  this  road.  On  December  31,  1903,  the  Lake  Shore  owned  stocks 
of  this  road,  presumably  the  amounts  just  stated,  which  were  valued 

at  $8,447,747.  .     , 

Of  the  "Nickel  Plate's"  gross  income  a  relatively  large  proportion 
each  year  is  consumed  by  conducting  transportation  and  general 
expenses. 

Additions  and  betterments  were  in  1902  included  in  operating 
expenses  to  the  sum  of  $585,000,  against  $756,000  in  1901. 


PEORLA  &  EASTERN  RY. 

Interest  on  the  income  bonds  is  payable,  when  earned,  on  April  i 
of  each  year.  Owing  to  the  fact  that  the  Peoria  &  Eastern  used  its 
surplus  earnings  toward  the  extinguishment  of  a  debt  to  the  Cleve- 
land, Cincinnati,  Chicago  &  St.  Louis,  no  interest  was  paid  on  those 
bonds  prior  to  April  i,  1902.  On  that  date  and  on  April  i,  1903,  the 
full  4  per  cent,  was  paid. 

The  Cleveland.  Cincinnati,  Chicago  &  St.  Louis  owns  a  majority 
of  the  stock  of  the  Peoria  &  Eastern. 

Large  sums  have  for  several  years  been  included  in  operating 
expenses  for  improvements.  The  maintenance  expenses  on  the 
same  mileage   (352  miles)   have  averaged  for  four  years  as  follows: 

Year.  1902-3  1901-2  1900-1  1899-0 

Maintenance  of  Way $625,705      $476,750      $377,850      $379,799 

Maintenance  of  Equipment    549,686        455,585        419,475        390,6i9 

In  the  annual  reports  for  1902-3  of  the  Cleveland,  Cincinnati,  Chi- 
cago &  St.  Louis  the  president,  referring  to  the  Income  Account  of  the 
Peoria  &  Eastern  for  the  fiscal  year  1902-3,  states  that  "the  explana- 
tion of  no  increase  in  the  net  is  that  the  Peoria  &  Eastern  has 
expended  its  surplus  earnings  entirely  in  improving  its  property. 
$97,000  has  been  paid  for  new  freight  cars  and  charged  to  expenses, 
and  $205,766  has  been  expended  in  extraordinary  improvements  and 
additions  to  the  road  and  shops."  He  says  further  that  "altogether 
ihere  has  been  a  marked  and  permanent  improvement  in  the  condi- 
tion of  that  property.  Two  years  more  of  expenditures  like  those 
of  the  last  two  years  will  place  it  in  good  condition  for  doing  a 
very  large  business  economically." 

The  balance  as  of  June  30.  1903,  to  the  credit  of  profit  and  loss, 
$270,772,  as  shewn  by  the  balance  sheet  of  the  Peoria  &  Eastern, 
is  represented  by  quick  assets  of  a  value  in  excess  of  that  amount. 

The  "Big  Four"  guarantees  the  interest  on  $8,500,000  Peoria  & 
Eastern  Consolidated  4s. 
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PERE  MARQUETTE  R.  R. 

The  preferred  is  entitled  to  non-cumulative  dividends  of  4  per 
cent,  per  annun:  in  priority  to  the  common  stock.  The  preferred 
stock  received  4  per  cent,  in  1902  and  1903,  paid  February  and 
August.  An  initial  dividend  on  the  common  stock  was  paid  in 
August,  1903.  One  per  cent,  was  paid  in  December,  1903,  a  "quar- 
terly payment,"  it  is  understood. 

From  the  surplus  of  1901,  $152,500  was  paid  account  of  Equipment 
Sinking  Fund.  From  the  surplus  of  1902  was  deducted  $159,244 
paid  account  of  Equipment  Notes,  and  there  was  transferred  to 
Improvement  Fund,  $200,000. 

The  net  proceeds  of  the  Land  Department  for  1902  was  $25,790. 

In  November,  1902,  a  syndicate  secured  control  of  this  road  through 
purchase  of  a  majority  of  the  capital  stock.  The  price  paid  for  a 
large  block  of  common  stock,  it  is  reported,  was  $85  per  share. 

A  large  amount  of  new  equipment  was  purchased  in  1903  by  the 
issue  of  $3,500,000  Eastern  Equipment  Mortgage  5  per  cent,  bonds. 
Issue  matures  1908,  $175,000  retirable  yearly. 

In  January  this  company  purchased  all  the  stock  of  the  Lake 
Erie  &  Detroit  River  Rj'.  ($1,400,000),  issuing  in  payment  therefor 
its  Oallateral  Trust  Twenty- Year  Bonds,  bearing  interest  at  3  per 
cent,  for  three  years  and  4  per  cent,  thereafter.  The  road  extends 
from  Port  Huron  and  Windsor  to  St.  Thomas,  Ont.,  with  branches 
to  Port  Stanley  and  Rond  Eau,  on  Lake  Erie,  and  having  a  total 
of  230  miles.  There  are  outstanding  on  this  new  acquisition  $3,000,000 
Pere  Marquette  R.  R.,  Lake  Erie  &  Detroit  River  Division  4J/2 
per  cent,  bonds. 

In  July  the  president  of  the  Pere  Marquette  estimated  that,  in- 
cluding the  operation  of  the  Lake  Erie  &  Detroit  River  Division, 
the  gross  earnings  for  1903  would  be  $12,000,000,  net  earnings  $3,- 
600,000  after  taxes,  interest  requirements  $1,800,000.  and  surplus 
$1,800,000. 

In  1903,  $575,000  Pere  Marquette  R.  R.  of  Indiana  4  per  cent,  bonds 
were  issued  to  pay  for  the  construction  of  a  line  from  New  Buffalo, 
Mich.,  to  Porter,  Ind.  (23  miles). 

In  November,  1903,  two  contracts  were  ratified,  one  providmg  for 
the  joint  use  for  99  years  of  the  Lake  Shore  &  Michigan  Southern 
tracks  between  Porter  and  Clark  Junction.  Ind.  (18  miles)  ;  the 
other,  providing  for  the  use  for  a  long  term  of  the  Michigan  Central's 
tracks  between  Courtright  Junction,  Ont.,  and  the  west  portal  of 
the  International  Bridge  and  also  to  Niagara,  N.  Y.,  including  the 
Cantilever  Bridge.  At  Clark  Junction,  Ind.,  connection  is  made 
with  the  tracks  of  the  Chicago  Terminal  Transfer  R.  R.,  with  which 
company  a  99-ycar  contract  has  been  made  for  the  use  of  its  ter- 
minals at  Chicago. 

Thus  the   connection   of  the   Pere   Marquette   to   Chicago  and   to 
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I'.iiffalo  is  completed,  and  tliroiigh  train  service  was  to  begin  within 
a  month  after  the  signing  of  the  contracts  referred  to  above.  The 
mileage  of  the  system  exceeds  2,200  miles. 

The  Marquette  &  Bessemer  Dock  &  Navigation  Co.,  which  operates 
a  car  ferry  service  across  Lake  Erie,  is  controlled  by  the  Pere 
Marquette  and  Bessemer  &  Lake  Erie  Railroads.  Connection  is 
thus  made  between  these  roads,  which  have  an  agreement  calling 
for  an  exclusive  interchange  of  freight. 

PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at  the 
rate  of  4  per  cent.,  with  the  right  to  receive,  after  3  per  cent,  has 
been  paid  on  the  common  stock,  an  additional  i  per  cent.,  making 
5  per  cent,  in  all.  After  the  common  stock  has  received  5  per  cent, 
both  classes  of  stock  share  pro  rata.  The  preferred  is  receiving  4 
per  cent.,  payable  semi-annually  in  January  and  July.  The  common 
is  receiving  3  per  cent,  per  annum,  payable  semi-annually  in  February 
and  August. 

From  the  surplus  of  1902  and  1901  was  deducted  $424,020  and 
$378>984  respectively,  paid  account  of  Sinking  Funds,  and  $808,661 
and  $1,419,756  respectively,  paid  account  of  extraordinary  expendi- 
tures. From  the  surplus  of  1900,  $690,601  was  deducted  for  extra- 
ordinary expenditures. 

The  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  is  controlled  in 
the  interest  of  the  Pennsylvania  R.  R.  by  the  Pennsylvania  Company. 

$15,000,000  preferred  stock  is  deposited  with  the  trustee  as  col- 
lateral security  for  the  Pennsylvania  Company  trust  certificates  of 
1901. 

In  December,  1903,  the  privilege  was  given  to  stockholders  to 
subscribe  at  par  to  the  extent  of  10  per  cent,  of  their  holdings  to 
$4,750,000  preferred  stock,  payment  to  be  made  in  full  on  or  before 
December  15,  1903. 

As  to  joint  control  of  Hocking  Valley  see  that  company. 

The  consolidated  mortgage  bonds  of  the  "Panhandle"  are  guar- 
anteed principal  and  interest  by  the  Pennsylvania  Company. 

$8,773,000  7  per  cent,  bonds  mature  between  November  i,  1904, 
and  July  I,  1910. 

SOUTHERN  INDIANA  RY. 

The  Southern  Indiana  paid,  in  1902-3,  5  per  cent,  on  the  preferred 
stock. 

This  company  made  a  mortgage  dated  February  i,  1901,  securing 
a  new  issue  ($5,000,000)  of  4  per  cent,  bonds.  The  mortgage  pro- 
vided for  the  certification  and  delivery  of  these  bonds  by  the  trustee 
as   follows :      "$3,160,000   forthwith   upon    receipt   of   the   bonds,   of 
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whicli  $1,500,000  shall  be  used  for  the  purchase,  exchange  or  retire- 
ment of  $1,500,000  s  per  cent,  bonds  of  1898,  the  balance  to  pay  the 
floating  debt,  complete  improvements  and  provide  for  estimated 
new  construction  expenditures  in  1901.  The  remaining  $1,840,000 
may  be  issued  from  time  to  time  as  required,  viz.,  $340,000  to  pay 
equipment  notes;  $1,000,000  for  additional  equipment,  and  $500,000 
for  the  general  uses  of  the  company  at  the  rate  of  not  over  $125,000 
yearly."  Bonds  are  available  to  retire  the  equipment  notes  out- 
standing June  30,   1903. 

On  June  30,  1903,  the  bonds  outstanding  of  this  issue  amounted  to 
$3.7<>3.CKX)-  The  amount  of  interest  charged  to  net  earnings  in  the 
year  ending  June  30,  1901,  was  $76,365 ;  in  the  year  ending  June 
30,  1902,  $116,480  and  in  the  year  ending  Jime  30,  1903,  $148,839. 
! tills  payable  June  30,  1903,  $150,000. 

Track,  June  30,  1903,  included  : 

2  miles  of  80-pound  steel, 
121  miles  of  70-pound  steel  and 
42  miles  of  60-pound  steel. 


TERRE  HAUTE  &  LOGANSPORT  RY. 

From  the  surplus  of  1902  and  1901  $76,397  and  $45,511  respectively 
was  appropriated  for  Extraordinary  Improvements.  $48,642  was  so 
appropriated  in  1900. 

This  road  is  operated  in  the  interest  of  the  Pennsylvania  Company. 
The  balance  sheet  of  December  31,  1902,  showed  due  the  latter  com- 
pany for  advances  $271,500.  and  "obligations"  due  that  company  $1,- 
060,000.  Both  these  liabilities  bear  4  per  cent,  interest.  The  "obliga- 
tions" are  classed  as  "bonds"  in  the  table,  being  convertible  into 
mortgage  bonds. 


TOLEDO  &  OHIO  CENTRAL  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  5 
per  cent,  per  annum.  After  the  common  stock  has  received  5  per 
cent.,  the  preferred  is  entitled  to  2  per  cent,  additional.  yKfter  7 
per  cent,  has  been  paid  on  both  issues,  they  share  alike  in  any  further 
distribution  of  profits.     No  dividends  are  being  paid. 

In  1901  the  Hocking  Valley  Ry.  had  acquired  all  except  $54,100 
of  the  common  and  all  except  $11,600  of  the  preferred  stock  in  ex- 
change for  70  per  cent,  of  Hocking  Valley  stock  of  the  same  class. 
Ciuarantees  principal  and  interest  of  Kanawha  &  Michigan  first 
mortgage  bonds  ($2,469,000),  and  jointly  with  the  Hocking  Valley, 
the    Kanawha    &    Hocking    Coal    &    Coke    bonds    ($2,750,000),    and 
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Continental  Coal  Co.  honds  ($2,750,000)  ;  also  guarantees  interest 
on  Toledo  &  Ohio  Central  Extension  5  per  cent,  bonds  (foreclosed). 

The  Toledo  &  Ohio  Central  controls  the  Kanawha  &  Michigan 
through  ownership  of  a  large  interest  in  the  stock. 

Special  equipment  and  betterment  loan  June  30,  1903,  $572,305. 


TOLEDO,  PEORIA  &  WESTERN  RY. 

The  Toledo,  Peoria  &  Western  is  owned  and  managed  by  the 
Pennsylvania  R.  R.  and  the  Chicago,  Burlington  &  Quincy  R.  R. 

The  coupon  scrip,  $220,275,  is  due  1905. 

As  of  June  30,  1903,  there  were  outstanding  bills  payable,  $331,192 
and  equipment  obligations,  $129,534.  The  balance  to  the  debit  of 
profit  and  loss  was,  June  30,  1903,  $217,744. 

TOLEDO,  ST.  LOUIS  &  WESTERN  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  4 
per  cent,  per  annum  beiore  any  dividend  can  be  paid  on  the  common 
stock.  After  4  per  cent,  has  been  paid  on  the  preferred  all  further 
dividends  for  that  year  shall  go  to  the  common  stock. 

No  dividends  are  being  paid. 

The  Detroit  &  Toledo  Shore  Line  4  per  cent,  bonds  (present  issue 
$2,000,000)  are  guaranteed  principal  and  interest  jointly  with  the  Grand 
Trunk  Western  Ry.  The  joint  purchase  in  1902-3  of  the  Detroit 
&  Toledo  Shore  Line  gives  this  road  a  direct  entrance  into  Detroit, 
practically  increases  the  mileage  by  60  miles,  gives  an  independent 
outlet  to  the  east,  and  completes  a  close  alliance  with  the  Grand 
Trunk  Ry. 

WABASH  R.  R. 

The  Debenture  A  income  bonds  are  entitled  to  non-cumulative 
interest  at  the  rate  of  6  per  cent,  per  annum,  after  the  payment  of 
which  the  Debenture  B  income  bonds  are  entitled  to  6  per  cent.  The 
company  reserves  the  right  to  retire  at  par  in  cash  the  Debenture  A 
bonds. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  7 
per  cent,  per  annum. 

The  Debenture  A  bonds  ($3,500,000)  are  receiving  6  per  cent,  per 
annum  in  semi-annual  installments,  January  and  July. 

From  the  surplus  of  1902-3,  $653,132  was  appropriated  for  addi- 
tions to  property  and  for  new  equipment. 

From  the  surplus  of  1901-2,  $583,500  was  appropriated  for  addi- 
tions to  property.  $544,126  was  so  appropriated  in  1900- 1,  and 
$223,664  in  1899-0. 
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In  1901  control  of  the  Wheeling  &  Lake  Erie  was  acquired  in  the 
interest  of  the  Wabash. 

In  1902  the  Ann  Arbor,  the  West  Virginia  Central  &  Pittsburg 
(250  miles)  and  the  Western  Maryland  (258  miles)  were  acquired 
in  like  manner,  by  syndicates  identified  with  the  Wabash  interests. 

In  1903  there  was  under  construction  by  the  Pittsburg,  Carnegie 
&  Western  Ry.  (owned  by  Wabash  interests)  a  line  from  near 
Jewctt,  O.,  on  the  Wheeling  &  Lake  Erie  to  Pittsburg,  Pa.,  to  be 
completed  early  in  1904.  By  contract  a  large  tonnage  will  be  obtained 
from  the  Carnegie  Company.  In  the  year  1903  there  was  being  con- 
structed a  line  to  connect  the  Pittsburg,  Carnegie  &  Western  with 
the  West  Virginia  Central  and  Pittsburg.  The  Western  Maryland 
has  under  construction  a  line  from  Cherry  Run,  W.  Va.,  to  Cumber- 
land, Md.,  65  miles,  at  a  connection  with  the  West  Virginia  Central 
&  Pittsburg;  also  a  line  to  tidewater  at  Baltimore. 

The  Wabash  enters  Chicago  over  the  Chicago  &  Western  Indiana 
R.  R.,  of  whose  stock  one-fifth,  or  $1,000,000,  is  owned.  The  Wabash 
enters  Buffalo  over  the  Grand  Trunk  Ry.,  under  a  joint  trackage 
agreement  made  in  March,  1898.  Besides  its  quota  of  cost  of  opera- 
tion and  maintenance,  the  Wabash  now  pays  as  rental  $300,000  per 
annum.    The  maximum  rental  will  be  $350,000. 

During  the  year  1902-3  all  the  old  bridges  on  the  Buffalo  division 
were  replaced  with  steel  bridges,  at  a  total  cost  of  over  $500,000,  of 
which  the  Wabash  paid  over  $300,000.  The  principal  item  of  in- 
crease in  Maintenance  of  Way  in  1902-3  over  1901-2  is  explained  by 
this  expenditure.  The  Buffalo  Division  has  l)cen  practically  rebuilt 
since  the  Wabash  began  to  use  it. 

In  May,  1903,  the  stockholders  and  debenture  bondholders  voted 
to  issue  a  new  $10,000,000  5  per  cent.  Terminal  Bond,  $4,000,000  to  be 
used  for  immediate  requirements. 

WHEELING  &  LAKE  ERIE  R.  R. 

The  first  preferred  stock  and  the  second  preferred  stock  are 
entitled  to  non-cumulative  dividends  of  J  per  cent,  per  annum  in 
order  of  priority  as  mentioned. 

In  April,  1901,  a  syndicate  identified  with  the  Wabash  R.  R. 
acquired  control  of  this  road  through  purchase  of  stock. 

The  Pittsburg,  Carnegie  &  Western  Ry.  to  be  completed  by  April 
I,  1904,  from  Mingo  Junction  to  Pittsburg,  60  miles,  will  give  this 
road  an  entrance  into  Pittsburg.  See  Wabash  R.  R.  The  Pittsburg, 
Carnegie  &  Western  Ry.  will  be  merged  with  the  Wheeling  &  Lake 
Erie. 

There  is  being  l)uilt  by  companies  owned  by  Wabash  interests  a 
line  extending  from  a  point  on  the  Pitt.sburg,  Carnegie  &  Western 
Ry.  near  Hickory,  Pa.,  to  a  connection  at  Belington  with  the  West 
Virginia,  Central  &  Pittsburg. 
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The  Zanesville,  Marietta  &  Parkersbiirg  R.  R.,  controlled  by  the 
Wabash,  will,  when  completed,  form  an  extension  of  the  Wheeling 
&  Lake  Erie  to  Parkersbiirg,  the  northern  terminus  of  the  Little 
Kanawha  R.  R.  It  is  proposed  also  by  Wabash  interests  to  con- 
struct a  line  connecting  the  Little  Kanawha  R.  R.  with  the  West 
\''irginia.  Central  &  Pittsburg. 

The  balance  sheet  of  the  Wheeling  &  Lake  Erie  showed,  October 
31,  1903,  Bills  Payable,  $503,105. 


WISCONSIN  CENTRAL  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of  4 
per  cent,  per  annum.    No  dividends  have  been  paid. 

From  the  surplus  of  1899-0,  $450,747  was  appropriated  for  im- 
provements.   $11,350  was  so  appropriated  in  1900-1. 

From  accumulated  surplus,  $124,990  was  appropriated  in  1901-2  for 
improvements. 

From  the  accumulated  surplus  as  of  June  30,  1903,  there  was  appro- 
priated to  sinking  funds,  $75,404,  and  for  improvements  and  new 
equipment,  $563,0918. 

Gross  receipts  of  Land  Department  for  1902-3  were  $283,838,  of 
which  $208,116  was  paid  to  the  Sinking  Fund.  Number  of  acres 
unsold  June  30,  1903,  415,521. 

By  operation  of  the  Sinking  Fund  and  by  other  transactions  there 
had  been  effected  to  June  .30,  1903,  the  retirement  and  cancellation 
of  $892,000  of  First  General  Mortgage  bonds. 

The  credit  to  equipment,  renewal  and  reserve  funds  June  30,  1903, 
was  $247,024. 

Equipment  Trust  Bonds,  issued  in  1902-3,  call  for  a  yearly  sinking 
fund  of  $60,000. 

As  of  June  30,  1903,  track  included : 

177  miles  of  85-pound  steel,  173  miles  of  60-pound  steel, 

150  miles  of  80-pound  steel,  108  miles  of  56-pound  steel  and 

30  miles  of  72-pound  steel,  24  miles  of  52  to  56-pound  steel. 
154  miles  of  70-pound  steel, 

ATLANTA  &  WEST  POINT  R.  R. 

The  stock  receives  6  per  cent,  per  annum,  payable  January  and  July. 

The  company  has  the  option  of  redeeming  the  6  per  cent.  Deben- 
ture Certificates  at  its  will.  Over  one-half  of  the  capital  stock  stands 
in  the  name  of  the  Georgia  R.  R.  Bank,  the  Georgia  R.  R.  and 
Banking  Co..  the  Central  Trust  Co.  of  New  York,  Trustees  (of  the 
Collateral  Trust  Bonds  of  the  Central  of  Georgia  Ry.  Co.),  and  the 
Central  of  Georgia  Ry.  Co.    The  holdings  of  the  latter  two  on  June 
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30,  1903.  amounted  to  i,88s  shares.     The  Georgia  R.  R.  and  Banking 
Co.  held  5,472  shares. 

For  many  years  large  amounts  have  been  appropriated  from  surplus 
for  improvements. 

From  the  surplus  of  1902-3,  $140,000  was  appropriated  as  a  reserve 
for  improvcmcnls.  $90,964  was  so  appropriated  in  1901-2  and 
$56,083  in  1 900- 1. 

Track  contained  June  30,  1903 : 
31  miles  of  80-pound  steel,  1^  miles  of  6iK'-pound  steel  and 

44  miles  of  70-pound  steel,  11      miles  of  60^-pound  steel. 

The  Atlanta  &  West  Point  R.  R.  is  the  only  road,  of  those  whose 
statements  arc  given  in  this  book,  which  submits  in  its  annual  report 
a  list  of  stockholders.  The  names  of  stockholders  and  number  of 
shares  held  are  given. 

ATLANTIC  COAST  LINE  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  5 
per  cent,  per  annum  in  priority  to  the  common  stock.  The  Atlantic 
Coast  Line  Co.,  of  Connecticut,  owns  a  majority  of  the  capital 
stock  of  this  road. 

In  1902  the  preferred  stock  received  5  per  cent.,  2J/2  per  cent,  in 
May  and  2^2  per  cent,  in  November.  In  January,  1903,  a  semi-annual 
dividend  of  ■zVi  per  cent,  was  paid  on  the  common  stock.  This 
stock  is  now  receiving  5  per  cent,  per  annum.  In  1901  lY^  per  cent. 
was  paid  on  the  common  in  January  and  2  per  cent,  in  July. 

In  1902-3  Profit  and  Loss  was  credited  the  amount  of  net  surplus 
for  the  year,  $1,278,953,  and  premium  on  bonds  and  stock  sold,  $2,- 
225,684,  together  with  sundry  miscellaneous  items;  and  debited,  be- 
sides miscellaneous  items,  $5,000,000,  representing  surplus  profits  ap- 
plied to  cost  of  Louisville  &  Nashville  R.  R.  stock.     See  below. 

In  1902  the  preferred  stockholders  were  given  the  option  of  ex- 
changing their  share.=  at  the  rate  of  $roo  in  preferred  stock  for  $125 
in  4  per  cent,  certificates  of  indebtedness.  On  June  30,  1903,  $17,- 
105,900  preferred  had  been  so  exchanged  for  $21,382,300  certificates 
of  indebtedness,  leaving  $1,744,100  preferred  stock  outstanding.  In 
1902-3  practically  all  of  the  $3,000,000  old  4  per  cent,  certificates  of 
indebtedness  and  $2,500,000  Wilmington  &  Weldon  7  per  cent,  certi- 
ficates of  indebtedness  were  retired.  Only  $39,500  remained  out- 
standing June  30,  1903. 

The  Savannah,  Florida  &  Western  Ry.,  which  owned  and  controlled 
2,234  miles,  was  merged  with  the  Atlantic  Coast  Line,  possession 
being  taken  July  i,  1902.  At  the  same  time  possession  was  taken  of 
the  St.  Johns  &  Lake  Eustis  R.  R.,  of  the  Sanford  &  Lake  Eustis 
R.  R.,  and  of  the  Florida  Midland  R.  R.  Also  the  properties  of  the 
Florida  Southern  R.  R.  and  the  Sanford  &  St.  Petersburg  R.  R. 
were  conveyed  to  the  Atlantic  Coast  Line  R.  R..     While  the  con- 
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solidation  of  the  two  last  named  properties  became  effective  only  on 
April  I,  1903,  the  earnings  and  expenses  are  included  in  those  of 
Atlantic  Coast  Line  R.  R.  for  the  entire  year.  To  pay  indebtedness 
to  Atlantic  Coast  Line  Co. ;  to  carry  out  the  purchase  of  these 
lines  and  to  retire  $12,451,000  4  per  cent,  bonds  of  the  Savannah, 
Florida  &  Western  Ry.,  as  well  as  the  $5,500,000  certificates  of 
indebtedness  mentioned  above  and  $380,000  additional  6  per  cent, 
certificates  of  the  Wilmington  &  Weldon  R.  R.  Co.,  $32,344,000 
First  Consolidated  Mortgage  50-year  4  per  cent,  bonds  were  issued 
to  December  i,  1903.  $3,000,000  additional  had  been  issued  for 
new  rolling  stock.    The  bonds  bear  date  July  i,  1902. 

In  October,  1902,  negotiations  were  completed  whereby  the  Atlantic 
Coast  Line  acquired  $30,600,000  of  the  $60,000,000  capital  stock  of 
the  Louisville  &  Nashville.  The  Atlantic  Coast  Line  agreed  to  give 
in  payment :  $10,000,000  in  cash ;  $35,000,000  in  4  per  cent.  50-year 
collateral  trust  bonds  of  the  Atlantic  Coast  Line  R.  R.  Co.  of 
Virginia,  secured  by  deposit  of  the  Louisville  &  Nashville  stock,  and 
$5,000,000  stock  of  Atlantic  Coast  Line  R.  R.  Co.  of  Virginia. 

On  November  17,  1902,  the  shareholders  voted  to  increase  the 
bonded  debt  by  the  issue  of  these  $35,000,000  bonds,  and  to  increase 
the  common  stock  from  $23,150,000  to  $38,150,000.  Shareholders  of 
record  December  10,  1902,  were  allowed  to  subscribe  at  $125  per  share 
for  new  common  stock  to  any  amount  not  exceeding  40  per  cent, 
of  their  respective  holdings. 

The  Atlantic  Coast  Line  R.  R.  leases  jointly  with  the  Louisville  & 
Nashville  the  Georgia  R.  R.,  which  operates  and  controls  over  400 
miles  in  addition  to  the  Atlanta  &  West  Point  and  Western  Ry.  of 
Alabama. 

Attention  is  attracted  to  the  fact  that  the  ratio  of  fixed  charges  to 
gross  income  increased  from  18.5  per  cent,  in  1901-2  on  the  smaller 
mileage  to  28.4  per  cent,  in  1902-3  on  the  larger  mileage.  The 
Louisville  &  Nashville  earned  about  10  per  cent,  on  its  capital  stock 
in  1902-3.  Had  the  full  10  per  cent,  been  paid  on  that  stock  in  that 
year  the  Atlantic  Coast  Line  would  have  received  $2,295,000  addi- 
tional income.  The  total  gross  income,  therefore,  would  have  been 
$23,130,408.  Had  the  interest  on  the  collateral  bonds  been  paid 
for  one  year,  instead  of  for  nine  months  in  1902-3,  the  fixed  charges 
would  have  been  $6,282,042.  These  fixed  charges  would  havt 
amounted  to  27.1  per  cent,  of  the  total  income. 

CENTRAL  OF  GEORGLA.  RY. 

The  income  bonds  are  entitled  to  non-cumulative  interest  of  5 
per  cent,  per  annum,  the  first  incomes  in  priority  to  the  second 
incomes  and  the  second  in  priority  to  the  third  incomes.  On  October 
I,  1901,  5  per  cent,  was  paid  on  the  first  incomes;  on  October  i, 
1902,  3  per  cent,  was  paid;  and  on  October  i,  1903,  5  per  cent. 
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The  capital  stock  is  held  by  interests  allied  with  the  Southern  Ry. 

'Die  Central  of  Georgia  owns  a  majority  of  the  stocks  of  the 
W'rightsville  &  Tennille,  including  as  of  June  30,  1903,  $70,000  (the 
entire  issue)  of  preferred  and  $1.04,300  of  common.  Also  this  road 
owns  all  the  stock  of  the  New  lingland  &  Savannah  Steamship  Co., 
the  Ocean  Steamship  Co.,  and  tiie  Savannah  &  Ogecchee  Canal  Co. 

The  credit  to  different  reserve  funds  on  June  30,  1903,  amounted 
to  $798,576. 

Track  June  30,  1903,  consisted  of: 

316  miles  of  80-pound  steel,  29  miles  of  65-pound  steel, 

16  miles  of  75-pound  steel,  447  miles  of  63-J-2-pound  steel, 

87  miles  of  70-pound  steel,  117  miles  of  6i5^-pound  steel  and 

106  miles  of  685^-pound  steel,  694  miles  of  other  weights 

CHESAPEAKE   &   OHIO   RY. 

Since  October,  1899,  i  per  cent,  has  been  paid  on  the  stock  each 
year,  in  November. 

From  the  surplus  of  1902-3,  $591,012  was  deducted  account  of  ex- 
traordinary expenditures. 

From  the  surplus  of  1901-2,  $1,440,815  was  apprropriated — $1,030,428 
account  of  extraordinary  expenditures  for  new  equipment  and  con- 
struction and  $410,387  to  credit  of  E.xtraordinary  Expenditure  Fund. 
In  1900-1,  $1,304,172  was  appropriated  from  surplus  for  extraordinary 
expenses. 

See  Hocking  Valley  as  to  purchase  of  one-sixth  interest  in  ma- 
jority of  common  stock  of  that  company. 

A  majority  of  the  capital  stock  is  held  by  or  in  the  interest  of  the 
New  York  Central  and  Pennsylvania.  As  of  June  30,  1903,  the 
New  York  Central  and  "Big  Four"'  owned  stock  of  the  Chesapeake 
&  Ohio  representing  outlays,  respectively,  of  $1,638,455  and 
$2,453,569.  As  of  December  31,  1902,  the  Pennsylvania  R.  R.  owned 
$10,130,000  and  the  Northern  Central  owned  $1,500,000  nf  the  stock. 

Main  and  second  track  included,  June  30,  1903 : 

341  miles  of  lOO-pound  steel,         121  miles  of  70-pound  steel, 
21  miles  of    85-pound  steel,  196  miles  of  62-pound  steel  and 

80s  miles  of  75-poiind  steel,  120  miles  of  56  and  50-pound  steel. 

Bituminous  coal  contributed  41  per  cent,  of  the  total  tonnage  in 
1902-3,  against  50  per  cent,  in  1901-2. 

This  company  is  liable  as  guarantor  of  bonds  not  included  in  its 
lia])ilities  as  follows:  Norfolk  Terminal  &  Transportation  Co.  ist 
mortgage  ($500,000),  Chesapeake  &  Ohio  Grain  Elevator  Co.  ist 
mortgage  ($830,000),  Greenbrier  Railway  Co.  ist  mortgage  ($2,000,- 
000),  Passenger  &  Belt  Ry.  Co.  ist  mortgage  ($150,000),  Chesapeake 
&  Ohio  Steamship  Co.,  Ltd.,  ist  mortgage  ($300,000). 
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Also  is  joint  guarantor  with  the  "Big  Four"  (Chesapeake  &  Ohio 
one-third)  oi  the  Louisville  &  Jeffersonviile  Bridge  Co.  ist  mort- 
gage   ($3,500,000). 

An  interesting  comparison  can  be  made  of  the  record  for  four 
or  five  years  of  the  Chesapeake  &  Ohio  and  the  Norfolk  &  Western. 
On  practically  the  same  mileage  the  former's  gross  earnings  have 
increased  since  1898-9  about  $4,700,000,  while  the  latter's  gross 
earnings  have  increased  over  $9,000,000.  In  1898-9  the  earnings 
were  about  alike    ($12,000,000). 

The  capitalization  of  the  two  roads,  while  very  similar  in  the  total 
of  securities  outstanding,  is  based  on  entirely  different  lines.  Where 
the  Chesapeake  &  Ohio  has  bonds  outstanding  the  Norfolk  & 
Western  has  preferred  stock  outstanding.  It  required  18.6  per  cent, 
of  Norfolk  &  Western's  gross  income  in  1902-3  to  pay  all  fixed 
charges  and  4  per  cent,  on  the  preferred  stock,  whereas  fi.xed  charges 
alone  consumed  27.0  per  cent,  of  the  gross  income  of  Chesapeake  & 
Ohio. 

GEORGIA    SOUTHERN  &  FLORIDA  RY. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5  per  cent,  per  annum,  and  is  redeemable  after  June  i,  1905. 
The  second  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5  per  cent,  per  annum. 

Dividends  at  the  rate  of  5  per  cent,  and  4  per  cent.,  respectively, 
are  being  paid  on  the  first  and  second  preferred  stocks.  Dividend 
periods,  May  and  November. 

Track  June  30,  1902  (when  285  miles  were  operated),  contained: 
100  miles  of  75-pound  steel  and 
185  miles  of  60-pound  steel. 

Total  length  of  track  laid  with  75-pound  steel  on  June  30,  1903, 
was  no  miles,  10  miles  having  been  relaid  in  1902-3. 

In  October,  1902,  this  company  took  over  the  Atlantic,  Valdosta 
&  Western  R.  R.,  107  miles,  and  made  a  first  consolidated  mortgage 
to  secure  $10,000,000  4  per  cent.  50-year  bonds.  Of  these  bonds, 
$2,000,000  were  available  for  acquisition  of  the  Atlantic,  Valdosta  & 
Western,  $4,684,000  are  reserved  to  retire  the  present  bonds  and  the 
first  preferred  stock,  and  the  balance  for  future  requirements. 

The  income  account  of  1902-3  includes  the  operation  of  the  At- 
lantic, Valdosta  &  Western  for  eight  months. 

The  reserve  funds,  which  represent  depreciation  of  property  ac- 
crued, but  not  yet  requiring  renewal  or  replacement,  amounted  on 
June  30,  1903,  to  $165,794. 

The  Georgia  Southern  &  Florida  is  affiliated  with  the  Southern 
Ry.,  although  operated  separately.  On  June  30,  1903,  the  latter 
company  owned  the  entire  issue  ($2,000,000)  of  Georgia  Southern 
&  Florida  First  Consolidated  4  per  cent,  bonds. 


202  THE    EARNING     POWER 


NORFOLK  &  WESTERN  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of  4 
per  cent,  per  annum. 

Preferred  dividends  are  paid  semi-annually  in  February  and 
August.  The  common  stock  received  2  per  cent,  in  1901  and  33^ 
per  cent,  in  1902,  the  dividend  in  December,  1902,  having  been  a 
semi-annual  dividend  of  i J/2  per  cent.  3  per  cent,  is  now  being  paid, 
iy2  per  cent,  in  June  and  iK'  per  cent,  in  December. 

From  the  surplus  of  1902-3,  $2,500,000  was  credited  to  betterment 
fund,  $347,078  was  deducted  on  account  of  discount  and  commission 
on  securities  sold,  advances  to  subsidiary  companies,  etc.,  and 
$159,176  deducted  account  of  payment  to  Pocahontas  Coal  &  Coke 
Co.  on  account  of  deficiency  of  interest,  Norfolk  &  Western — 
Pocahontas  joint  bonds. 

From  the  surplus  of  1901-2,  $2,500,000  was  credited  to  Better- 
ment Fund,  $80,392  was  written  off  account  of  discount  on  bonds 
sold,  and  $161,230  deducted  account  of  deficiency  of  interest,  Nor- 
folk &  Western — Pocahontas  joint  bonds  as  in  1902-3  above.  From 
the  surplus  of  1900-1  and  1899-0  $1,500,000  each  was  appropriated 
for  improvements.  From  organization  of  the  company  to  June  30, 
1903,  the  sum  of  $8,314,486  was  appropriated  from  surplus  of 
income  for  betterment  to  the  property  exclusive  of  betterments 
charged  to  operating  expenses. 

In  1901  the  Norfolk  &  Western  acquired  the  capital  stock  of 
the  Pocahontas  Coal  &  Coke  Co.  and  joined  with  that  company 
in  the  issue  of  $20,000,000  4  per  cent,  purchase-money  mortgage 
bonds,  due  December  i,  1941,  in  settlement  for  the  purchase  by 
the  coal  company  of  its  lands  and  interests  in  lands.  It  is  agreed 
between  the  Norfolk  &  Western  and  the  coal  company  that  the 
latter  shall  pay  the  principal  and  interest  on  these  bonds,  but  this 
agreement  does  not  affect  the  liability  of  the  two  companies  or 
either  of  them  to  the  holders  of  the  bonds.  Beginning  in  1906 
a  sinking  fund  will  be  set  aside  for  retirement  of  bonds.  It  is 
expected  that  the  royalties  on  account  of  leases  will  more  than 
offset  the  interest  on  these  bonds  and  the  sinking  fund.  The 
temporary  deficienc}',  until  the  plants  contemplated  in  leases  already 
made  are  completed  and  in  operation,  has  been  provided  for  through 
an  agreement  between  the  Norfolk  &  Western  and  the  Pennsylvania 
Lines  West  of  Pittsburgh,  a  provision  of  which  agreement  is  that 
these  companies  shall  loan  to  the  Pocahontas  Company,  without 
interest,  in  the  proportion  of  two-thirds  by  the  Norfolk  &  Western 
and  one-third  by  the  Pennsylvania  Lines,  such  amounts  as  may  be 
necessary  to  meet  such  deficiency. 

In  1900-1  the  Pennsylvania  R.  R.  together  with  controlled  roads 
acquired  control  of  this  road  through  purchase  of  stock. 
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Main  and  second  track  included,  June  30,  1903 : 
641  miles  of  85-pound  steel,  lO  miles  of  60-pound  steel, 

248  miles  of  75-pound  steel,  413  miles  of  56-pound  steel  and 

337  miles  of  67-pound  steel,  12  miles  of  54  and  52-pound  steel. 

Bituminous  coal  contributed  44  per  cent,  of  the  total  tonnage  in 
1902-3,  against  45  per  cent  in  1901-2. 

On  June  30,  1903,  the  Betterment  Fund  showed  a  credit  balance  of 
$2,697,996. 

See,  under  Notes,  Chesapeake  &  Ohio  for  comparison  of  Norfolk 
&  Western  and  Chesapeake  &  Ohio  earnings. 

RICHMOND,   FREDERICKSBURG  &   POTOMAC  R.   R. 

Dividends  at  the  rate  of  8  per  cent,  per  annum  are  being  paid 
on  both  the  common  stock  and  the  dividend  obligations.  Dividends 
are  paid  semi-annually  in  January  and  July. 

In  September,  1901,  the  Richmond-Washington  Company  was 
incorporated  and  acquired  all  of  the  capital  stock  of  the  Wash- 
ington Southern  (35  miles")  and  a  majority  of  the  stock  of  this 
road.  The  two  roads  maintain  their  corporate  existence  and  their 
accounts  are  kept  distinct.  The  Richmond-Washington  Company 
is  owned  jointly  by  the  Pennsylvania  R.  R.,  Baltimore  &  Ohio  R.  R.. 
Atlantic  Coast  Line  Co.,  Southern  Ry.,  Seaboard  Air  Line  Ry.  and 
the  Cheasapeake  &  Ohio  Ry. 

The  road  was  being  double-tracked  in  1902  and  1903.  the  rail  used 
being  for  the  most  part  lOO-pound  steel.  By  the  end  of  1904  it  is 
expected  this  work  will  be  finished. 

A  new  mortgage  was  authorized  in  1903,  dated  April  i,  securing 
$4,000,000  of  3'4  per  cent,  bonds  due  1943.  On  August  14,  1903, 
$1,300,000  of  these  bonds  were  sold  at  95  and  accrued  interest  and 
with  the  proceeds  all  the  bills  payable,  which  on  June  30  amounted 
to  $950,000,  were  paid.  Arrangements  were  made  for  the  sale  of 
further  bonds  at  the  same  rate  to  meet  the  needs  of  the  com- 
pany in  its  new  construction  until  the  spring  of  1904.  The  president 
stated  in  the  report  for  1902-3  that  as  far  as  the  board  could  foresee 
the  issue  of  new  bonds  would  be  $2,000,000,  which,  with  the  present 
bonded  debt,  would  call  for  interest  of  $92,500  per  annum. 

SEABOARD   AIR   LINE   RY. 

The  preferred  stock  has  priority  over  the  common  stock  for  non- 
cumulative  dividends  at  the  rate  of  4  per  cent,  per  annum,  and  is 
entitled  to  2  per  cent,  additional  after  the  common  stock  receives 
4  per  cent. ;  thereafter  all  surplus  goes  to  the  common  stock.  No 
dividends  are  being  paid. 
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As  to  interest  in  tlic  Riclimond-Washington  Company,  see  Rich- 
mond, Fredericksburg  &  Potomac. 

On  June  30,  1903,  of  tiie  total  main  line  mileage,  not  including 
58  miles  leased  from  Central  of  Georgia  Ry.  and  5  miles  trackage, 
2,488  miles  were  laid  with  steel  rails  and  60  miles  with  iron  rails. 
The  2,488  miles  of  steel  rails  in  main  line  included : 

40  miles  of  85-pound  steel,  202  miles  of  68^-pound  steel, 

124  miles  of  80- pound  steel,  25  miles  of  65  to  63-pound  steel, 

165  miles  of  75-pound  steel,  1,178  miles  of  60-pound  steel  and 

210  miles  of  70-pound  steel,  544  miles  of  other  weights. 

In  1902  the  Seaboard  Air  Line  acquired  control  of  the  East  & 
West  R.  R.,  extending  from  Cartersville,  Ga.,  on  the  east  to  Pell 
City,  Ala.,  on  the  west,  a  distance,  including  branches,  of  about  123 
miles.  The  Atlanta  &  Birmingham  Air  Line  Ry.,  whose  stock  is 
all  owned  by  the  Seaboard  Air  Line,  owns  all  the  property  of  the 
East  &  West  R.  R.,  and  under  the  charters  of  other  companies 
which  are  owned  is  building  the  necessary  links  to  complete  the 
line  between  Atlanta,  Ga.,  and  Birmingham,  Ala.  The  completed 
line  will  be  the  shortest  between  these  cities.  Long  time  contracts 
have  been  made  with  other  railroads  whereby  valuable  trackage, 
rights  and  other  privileges  are  secured  to  the  Seaboard  in  and  about 
Birmingham.  The  yVtlanta  &  Birmingham  Air  Line  when  completed 
will  be  about  200  miles  long.  $6,000000  of  an  authorized  issue  of 
$10,000,000  Seaboard  Air  Line  Ry.,  Atlanta-Birmingham  First  Mort- 
gage 4  per  cent.  30-year  bonds  have  been  sold  to  provide  funds  for 
the  construction  work  necessary.  These  bonds  did  not  appear  on 
the  balance  sheet  of  the  Seaboard  Air  Line  on  June  30,  1903.  The 
new  road  until  completed  will  be  operated  separately. 

The  Seaboard  Air  Line  guarantees  principal  and  interest  of  the 
Savannah  &  Statesboro  and  Florida  West  Shore  bonds  ($185,000  and 
$840,000  respectively)  in  accordance  with  traffic  contracts,  which 
provide  that  the  guarantor  company  becomes  the  preferred  connec- 
tion of  these  roads 

The  Seaboard  Air  Line  owns  the  Baltimore  Steam  Packet  Co., 
which  has  no  indebtedness  of  any  kind.  Gross  earnings  of  the 
water  lines  in  1902-3  were  $549,600,  and  net  earnings,  $106,050. 

The  following  figures  show  the  increase  in  earnings,  both  gross 
and  per  mile  of  the  properties  which  are  now  included  in  the  Sea- 
board System,  and  which  prior  to  July  i,  1900,  were  operated 
under  separate  managements  and  known  as  the  Seaboard  Air  Line, 
961  miles;  the  Florida  Central  &  Peninsular  R.  R.,  940  miles;  and  the 
Georgia  &  Alabama  Ry.,  458  miles. 


OF     RAILROADS.  20$ 

YEAR  GROSS  GROSS 

(Ending  June  30)           mileage  earnings  earnings 

PER  mile 

1895 2,185  $5,585,842  $2,556 

1896 2,225  6,034,083  2.712 

1897 2,293  6,901,286  3,009 

1898 2.349  7,458,274  3,175 

1899 2,359  8,559,532  3.628 

1900 2,359  8,980,322  3,806 

1901 2,392  10,426,279  4,022 

1902 2,604  11,068,478  4,251 

1903 2,607  12,156,928  4,663 


SOUTHERN  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of  5 
per  cent,  per  annum. 

In  1901,  1902  and  1Q03  the  full  dividend  was  paid  on  the  preferred, 
semi-annually,  in  April  and  October.  The  company  has  the  right  to 
retire  the  preferred  stock  at  par. 

The  increase  in  mileage  in  1902-3  is  due  for  the  most  part  to  the 
addition  of  South  Carolina  &  Georgia  Extension  R.  R.  (188  miles) 
and  trackage  over  the  Atlantic  Coast  Line.  Central  Jc.  Ga.  to  Jack- 
sonville, Fla.  (152  miles). 

In  January,  1900,  the  Virginia  Legislature  authorized  the  reduction 
of  the  stock  whenever,  on  majority  vote,  it  was  deemed  advisable. 

The  Alabama  Great  Southern,  the  Cincinnati,  New  Orleans  & 
Texas  Pacific,  the  Northern  .A-labama  and  the  Georgia  Southern  & 
Florida  are  affiliated  with  the  Southern  Ry.,  but  operated  separately. 
The  four  roads  comprise  1.208  miles. 

The  Southern  Ry.  controls  the  Mobile  &  Ohio  (operated  sepa- 
rately) through  ownership  of  stocks  and  bonds  purchased  in  1901. 
See  Mobile  &  Ohio,  page  210.  The  Southern  Ry.  received  in  1902-3 
$98,652  dividends  on  Mobile  &  Ohio  stock  owned,  and  paid  out  $160,- 
310  dividends  on  its  Mobile  &  Ohio  Stock  Trust  Certificates. 

The  Southern  Ry.,  jointly  with  the  L.ouisville  &  Nashville,  con- 
trols the  Chicago,  Indianapolis  &  Louisville  (operated  separately) 
through  ownership  of  stock  of  that  company.  In  July,  1902.  these 
companies  issued  their  joint  4  per  cent.  50-year  bonds  in  payment 
for  the  stock  of  the  "Monon."  See  Chicago,  Indianapolis  &  Louis- 
ville, page  179.  The  Southern  Ry.  received  in  1902-3  $197,858  dividends 
on  "Monon"  stock,  and  paid  out  $233,036,  its  proportion  of  interest 
on  Joint  Bonds. 

In  1902-3,  469  miles  v/ere  operated  under  trackage  rights.     Of  the 
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6,668  miles  owned,  controlled  and  operated,  96  miles  contained  iron 
rails.    The  balance,  6,572  miles  of  steel,  consisted  June  30,  1903,  of: 
1,011  miles  of  80-pound  steel, 
738  miles  of  75-pound  steel, 
218  miles  of  70-pound  steel, 
300  miles  of  65  to  68-pound  steel, 
1,911  miles  of  60  to  62-pound  steel  and 
2,395  miles  of  steel  weighing  56  pounds  or  less. 

See  St.  Louis  &  San  Francisco  for  trackage  rights  accorded  that 
company  in  December,  1903. 

An  interesting  comparison  can  be  made  bearing  upon  the  respect- 
ive merits,  as  investments,  of  .Southern  Ry.  preferred  stock,  Denver 
&  Rio  Grande  preferred  stock  and  Atchison,  Topeka  &  Santa  Fe 
preferred  stock. 

WRIGHTSVILLE  &  TENNILLE  R.   R. 

Tiie  preferred  stock  carries  preference  for  non-cumulative  divi- 
lends  up  to  6  per  cent,  per  annum.  In  1902-3  and  1901-2  6  per  cent, 
was  paid  on  both  issues,  but  in  1902-3  an  extra  dividend  of  2  per 
cent,  was  paid  from  accumulations  in  previous  years.  Six  and  one- 
half  per  cent,  was  paid  in  1900-1  and  7  per  cent,  in  1899-0.  Divi- 
dends have  been  paid  for  years.  Dividend  periods,  June  and 
December. 

From  the  surplus  of  1902-3  $11,392  was  deducted  for  improve- 
ments and  reserve  fund.  As  to  the  latter  appropriation  see  imme- 
diately below. 

Prior  to  1902-3,  Other  Income  w^as  not  stated  separately.  Also, 
until  1902-3  interest,  $2,500,  received  on  bonds  owned  in  Reserve 
Fund  Account  was  not  included  in  the  statement  of  earnings.  The 
Reserve  Fund  on  June  30,  1903.  had  a  credit  of  $55,000. 

Not  including  this  Reserve  Fund  and  not  including  Material  and 
.Supplies,  the  current  assets  on  June  30,  1903,  amounted  to  $84,124, 
of  which  $79,274  was  cash,  against  current  liabilities  of  $31,202. 

The  Central  of  Georgia  owns  all  the  preferred  stock  and  a  large 
amount  of  common  stock.     Sec  that  company. 

ALABAMA  &  VICKSBURG  RY. 

On  August  29,  1903,  the  usual  annual  dividend  of  6  per  cent,  was 
paid  on  this  company's  stock,  and  an  extra  dividend  of  3  per  cent. 

An  English  company,  the  Alabama,  New  Orleans,  Texas  &  Pacific 
Junction  Co.  (Limited),  controls  by  ownership  of  securities  this 
company,  the  Vicksburg,  Shreveport  &  Pacific  and  the  New  Orleans 
&  North  Eastern,  which  see.  The  English  Company  owns  the 
following  securities  of  these  roads:     Alabama  &  Vicksburg,  $30,000 


OF     RAILROADS.  207 

First   MortRage,   $387,700    Second    Mortgage,   $141,100   Consolidated 
First  Mortgage,  and  $581,500  stock; 

Vicksburg,  Shrcveport  &  Pacific,  $1,386,000  General  Mortgage, 
$2,080,100  preferred  and  $2,773,500  common  stock; 

New  Orleans  &  North  Eastern,  $4,900,000  General  Mortgage,  $1,- 
500,000  Incomes  and  $5,320,000  stock. 

The  lands  unsold  on  June  30,  1903,  aggregated  37,353  acres. 
There  were  sold  during  the  last  fiscal  year  8,840  acres  for  $31,576. 

On  June  30,  1903,  the  balance  to  credit  of  Net  Revenue  Account 
amounted  to  $448,960,  which  was  represented  virtually  by  cash 
or  quick  assets. 

Track  on  June  30,  1903,  contained : 

28  miles  of  75-pound  steel  and 
115  miles  of  60-pound  steel. 

ALABAMA  GREAT  SOUTHERN  R.  R. 

The  capital  stock  and  the  debentures  of  this  road  are  all  owned 
by  the  Alabama  Groat  Southern  Ry.,  Limited,  of  London.  The 
latter  company  has  issued  in  place  thereof  its  own  stock  (called  "A" 
shares  and  "B"  shares)  and  debentures,  respectively,  for  a  like 
amount.  On  June  30,  1903,  the  Southern  Ry.  owned  $1,725,000 
class  "A"  shares  and  $4,605,550  class  "B"  shares  of  the  English 
company. 

After  payment  of  interest  on  bonds  net  profits  are  to  be  applied 
as  follows:  (a)  to  6  per  cent,  on  preferred  "A"  shares;  (b)  to  4 
per  cent,  on  funded  certificates;  (c)  to  appropriation  of  a  sufficient 
sum  to  retire  funded  certificates  in  ten  years:  (d)  to  dividend  on 
"B"  shares.  In  1901-2  and  1902-3  the  "A"  shares  received  9  per 
cent,  in  each  year. 

The  American  company  paid  from  surplus  of  1902-3,  $185,437, 
representing  6  per  cent,  on  preferred  stock,  and  from  Profit  and  Loss 
paid  $123,624,  reprcsentinci  4  per  cent,  on  preferred  stock  on  account 
of  unfunded  arrears.  The  unfunded  arrears  of  dividends  on  the 
preferred  shares  amnunted,  on  July  i.  1903,  to  8  per  cent. 

In  August,  1906,  $670,000  6  per  cent,  debentures  mature  and  in 
January,  1908,  $1,750,000  6  per  cent.  First  Mortgage  bonds  mature. 

June  30,  1903,  owned  track  included  : 

172  miles  of  75-pound  steel  and 
T18  miles  of  60-pound  steel. 

The  English  and  American  companies  own  $833,300  stock  of  the 
Southwestern  Construction  Co.,  received  in  exchange  for  $833,300 
stock  of  the  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry. 

Reserve  fund  for  replacement  of  rolling  stock  showed,  June  30, 
1903,  a  credit  of  $268,768. 

In  1899-0,  Maintenance  of  Way  expenses  were  $263,662  and  in 
1902-3,  $449,734- 
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CINCINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RY. 

This  company  operates,  under  lease,  the  Cincinnati  Southern  Ry.. 
owned  by  the  City  of  Cincinnati.  The  present  lease  expires  October 
12,  1906.  The  rental  paid  in  1901-2  was  $1,217,269,  and  in  1902-3 
$1,099,647.  At  the  regular  election  on  November  5,  1901,  the  voters 
of  the  City  of  Cincinnati  approved  contracts  for  the  extension  of  the 
present  lease,  these  contracts  providing: 

1.  For  the  renewal  of  the  lease  for  a  period  of  sixty  years  from 
the  termination  of  the  existing  lease,  October  12,  1906. 

2.  For  the  issuance  of  city  bonds  to  the  extent  of  $2,500,000.  the 
proceeds  to  be  used  for  terminals  and  improvements ;  the  railway 
company  to  pay  as  additional  rental  interest  on  these  bonds,  and  in 
addition  i  per  cent,  per  annum  to  be  used  as  a  sinking  fund. 

3.  For  a  rental  after  the  expiration  of  the  present  lease  of  $1,050,000 
per  annum  for  twenty  years,  $1,100,000  per  annum  for  twenty  years 
and  $1,200,000  for  the  last  twenty  years. 

4.  For  the  issuance  by  the  company  of  at  least  $2,000,000  additional 
stock,  the  proceeds  to  be  invested  in  property  to  be  used  in  the 
operation  of  the  road  and  to  be  pledged  under  the  mortgage  to  secure 
the  rental. 

The  result  of  these  and  other  provisions  of  the  company's  contracts 
with  the  city  is  that  the  average  annual  rental  to  be  paid  to  October 
12,  1923,  will  be  $1,100,307,  plus  the  interest,  and  a  Sinking  Fund 
of  I  per  cent,  on  all  bonds  issued  up  to  $2,500,000  as  above. 

In  1901-2,  $2,000,000  of  an  authorized  issue  of  $3,000,000  5  per  cent, 
cumulative  preferred  stock  was  sold  at  par  to  stockholders,  the 
proceeds  to  be  invested  during  1902-3  in  equipment.  Dividends  are 
paid  on  this  stock  quarterly,  beginning  March. 

The  credit  to  Reserves  for  Renewals  of,  and  Improvements  to,  the 
Property  and  to  Reserves  for  Depreciation  and  Renewal  of  Equip- 
ment was,  on  June  30,  1903.  $996,109  and  $1,049,978. 

The  report  for  1902-3  states  that  the  cost  of  necessary  renewals  of 
bridges  on  the  entire  line  at  present  prices  will  aggregate  $3,500,000. 

In  1902-3  all  the  stock  of  the  Harriman  &  Northeastern  R.  R. 
(22  miles)  was  acquired.     That  property  is  operated  separately. 

A  controlling  interest  in  the  stock  of  the  Cincinnati,  New  Orleans 
&  Texas  Pacific  is  held  in  the  interest  of  the  Southern  Ry.  and  the 
Cincinnati,  Hamilton  &  Dayton. 

A.  first  dividend  of  2  per  cent,  was  paid  on  the  common  stock 
December  i,  1903,  out  of  net  earnings  accumulated  prior  to  June,  1903. 
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GULF  &  SHIP  ISLAND   R.  R. 

Dividends  were  bcKun  in  April,  1903,  when  a  quarterly  dividend 
of  I  per  cent,  was  paid. 

The  extension  of  this  road  was  completed  in  1899  and  1900,  the 
entire  line  having  been  operated  from  September,  1900. 

The  First  Refunding  and  Terminal  5  per  cent,  bonds  are  authorized 
to  the  aggregate  of  $5,000,000. 

Bonds  have  been  issued  as  follows :  $2,734,000  in  exchange  for 
First  and  General  5  per  cent,  bonds  retired  (but  $16,000  old  5  per 
cent,  bonds  were  outstanding  June  30,  1903,)  ;  and  $1,873,000  for 
rails,  equipment,  harbor  and  other  improvements ;  total  $4,607,000. 
Interest  in  1903-4  will  exceed  $230,000. 

As  of  June  30,  1903,  the  company  reported  a  surplus  reserve  of 
$250,000  (based  on  5  per  cent,  of  the  Funded  Debt)  as  guarantee 
fund  for  interest. 

For  the  year  1902-3,  80  per  cent,  of  the  freight  tonnage  consisted  of 
lumber,  as  against  82  per  cent,  in  1901-2. 

The  Silver  Creek  branch  from  Mendenhall  to  Columbia,  Miss., 
60  miles,  was  under  construction  in  1903. 

LOUISVILLE  &  NASHVILLE  R.  R. 

Dividends  at  the  rate  of  5  per  cent,  per  annum  are  being  paid 
semi-annually,  in  February  and  August. 

The  Construction  Account  was  closed  in  July  1894,  since  which 
time  expenditures  theretofore  charged  to  that  account  have  been 
charged  to  operating  expenses.  Thus,  charges  to  "Improvement 
Account"  have  been  made  annually  as  follows  : 

In   the  year   1894-5 $279,584 

1895-6 617,342 

"       1896-7 546,571 

1897-8 659.950 

■'       1898-9 517,785 

"         "       1899-0 1,021,843 

"       1900-1 1,474,503 

"         "       1901-2 1,487,277 

"         "       1902-3 2,000,204 

Total $8,605,059 

The  Louisville  &  Nashville  owns  a  majority  of  the  capital  stock 
of  the  Nashville,  Chattanooga  &  St.  Louis  and  of  the  Atlanta,  Knox- 
ville  &  Northern  (228  miles).  The  latter  road  was  purchased  in 
April,  1902.  One-half  the  stock  of  the  Birmingham  Southern  (26 
miles)    is    owned.      The    Georgia    Railroad    and    dependencies    (614 
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miles)  is  leased  jointly  by  the  Louisville  &  Nashville  and  Atlantic 
Coast  Line. 

The  above  lines  are  operated  under  separate  organization. 

The  Louisville  &  Nashville  ovvms  the  Paducah  &  Memphis  Divi- 
sion (254  miles),  which  is  leased  to  the  Nashville,  Chattanooga  & 
St.  Louis  Ry.  at  5  per  cent,  on  cost  of  road. 

The  Louisville  &  Nashville  and  the  Southern  Railway  jointly,  in 
1902,  purchased  a  majority  of  the  capital  stock  of  the  Chicago,  Indian- 
apolis &  I^uisville  and  issued  in  exchange  their  joint  4  per  cent. 
50-year  bonds.     See  Chicago,  Indianapolis  &  Louisville. 

The  Atlantic  Coast  Line  R.  R.  purchased,  in  the  latter  part  of 
1902,  $30,600,000  of  Louisville  &  Nashville  stock.  See  Atlantic 
Coast  Line  R.  R. 


LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 

The  preferred  stock  is  entitled  to  S  per  cent,  per  annum. 

From  the  surplus  of  1902-3,  1901-2,  and  1900-1  there  was  ap- 
propriated for  improvements  $42,371,  $37,941,  and  $42,766  respective- 
ly. 

$300,000  of  the  company's  bonds  are  reserved  to  build  to  Louisville. 


MOBILE  &  OHIO  R.  R. 

On  June  24,  1903,  2  per  cent,  was  paid  from  accumulated  sur- 
plus. 

In  March,  1901,  the  Southern  Ry.  purchased  a  large  majority  of 
the  General  Mortgage  4  per  cent,  bonds  and  of  the  capital  stock 
of  this  road,  paying  therefor  respectively  its  Mobile  &  Ohio  collater- 
al 4  per  cent.  50-year  bonds,  and  its  Mobile  &  Ohio  stock  trust  cer- 
tificates, dollar  for  dollar.  As  of  June  30,  1903,  the  Southern  Ry. 
held  $7,999,000  of  the  $9,472,000  general  bonds  and  $4,932,600  of  the 
$5,320,600  stock  of  the  Mobile  &  Ohio. 

The  stock  trust  certificates  issued  by  the  Southern  Ry.  receive 
dividends  as  follows:  2  per  cent,  for  the  first  year;  3  per  cent,  for 
the  second  year,  and  4  per  cent,  thereafter,  such  dividends  being 
payable  October  i  and  April  i,  in  each  year.  On  April  i,  1903, 
the  first  dividend  at  the  rate  of  4  per  cent,  was  paid.  The  Mobile  & 
Ohio  is  operated  separately. 

See  Southern  Ry.  as  to  amount  paid  out  in  1902-3  by  that  company 
on  its  certificates  and  amount  received  by  it  as  dividend  on  its  hold- 
ings of  Mobile  &  Ohio  stock.  See  .Southern  Ry.  also  as  to  lease  of 
St.  Louis  &  Cairo  R.  R.  The  latter's  $4,000,000  4  per  cent,  bonds 
arc  guaranteed  as  to  interest  by  the  Southern  Ry. 
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The  following  appropriations  of  an  extraordinary  nature  for  equip- 
ment, improvements,  etc.,  have  been  made: 

From  surplus   of   1896-7 $204,450 

1897-8    180,697 

"                "            1898-9    271,748 

1899-0    314.970 

"                "            1900-1     389,416 

"            T901-2    417,510 

1902-3    334,650 

Beginning  with  July  i,  1903,  the  operations  of  the  Mobile  &  Bay 
Shore  Ry.  ('38  miles)  have  been  included  in  those  of  the  Mobile  & 
Ohio  R.  R. 


NEW  ORLEANS  &  NORTH  EASTERN  R.  R. 

The  income  bonds  are  entitled  to  interest  each  year  up  to  45/2  per 
cent,  if  earned.     In  1902-3  the  full  4'/;  per  cent,  was  paid. 

On  November  2,  1903,  the  stock  of  this  road  received  its  first  (an- 
nual)  dividend  of  3  per  cent. 

See  Alabama  &  Vicksburg  as  to  the  control  of  this  company  held 
through  ownership  of  securities  by  the  Alabama,  New  Orleans,  Texas 
&  Pacific  Junction  Ry.  Co. 

As  of  June  30,  1903,  track  contained : 

194  miles  of  75-pound  steel  and 
I  mile  of  60-pound  steel. 

On  November  i,  1915,  $1,372,000  6  per  cent  bonds  mature. 
See   St.  Louis  &  San   Francisco  as  to  agreement  of  1903,  giving 
that  company's  trains  entrance  into  New  Orleans. 

NASHVILLE,   CHATTANOOGA   &   ST.   LOUIS   RY. 

On  January  12,  1904,  a  semi-annual  dividend  of  2  per  cent,  was 
declared.  Prior  to  the  declaration  of  this  dividend  no  dividends  had 
been  paid   since   1898. 

On  August  IS,  1903,  the  floating  debt,  represented  on  June  30, 
1903,  by  $282,042  of  notes,  was  paid.  On  June  30,  1899,  the  floating 
debt,   including  equipment  notes,  was  $1,567,830. 

On  June  30,  1903,  the  Louisville  &  Nashville  owned  $5,500,500 
stock  of  this  road  pledged  under  its  Unified  Mortgage,  and  $1,676,100 
of  the  stock,  held  as  a  free  asset  in  its  treasury. 

Expenditures  aggregating  $1,127,068,  for  additions  to  property  and 
equipment,  which,  prior  to  July,  1900,  were  charged  to  construction 
account,   were    in    1902-3   included   in   operating   expenses.      Similar 
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charges  were  made  to  operating  expenses  in   1901-2  and   1900-1,  ag- 
gregating $465,184  and  $229,214  respective!}'. 

$i6,02i,ocxD,  all  the  bonds  of  this  road,  mature  between  January 
1,  1906,  and  April  i,  1928.  The  bonds  bear  interest  of  from  5  to  8 
per  cent. ;  $6,300,000  7  per  cent,  bonds  mature  in  1913,  and  $7,465,000 
5  per  cents,  in  1928. 


VICKSBURG,  SHRKVEPORT  &  PACIFIC  RY. 

The  preferred  stock  has  priority  for  dividends  of  3  per  cent,  per 
annum,  non-cumulative.  The  preferred  is  receiving  5  per  cent,  per 
annum. 

On  No'.enibcr  30.  1903.  the  common  stock  of  this  road  received 
its  first  (annual)  dividend  of  jVj  jxt  cent. 

See  Alabama  &  Vicksburg  as  to  the  control  of  this  company  held 
through  ownership  of  securities  by  the  Alabama,  New  Orleans, 
Texas  and   Pacific  Junction  Ry.   Co. 

As  of  June  30,   1903.  track  contained: 

17  miles  of  75-pound  steel  and 
154  miles  of  60-pound  steel. 


WESTERN  RY.  OF  ALABAMA. 

In  1900,  1901,  1902,  and  1903,  4  per  cent,  was  paid  on  the  $3,000,000 
capital  stock,  one-half  of  which  is  owned  by  the  Georgia  R.  R. 
(leased  to  the  Louisville  &  Nashville  and  Atlantic  Coast  Line  R.  R.), 
and  one-half  of  which  is  owned  by  the  Central  R.  R.  of  Georgia. 

From  the  surplus  of  1902-3,  $164,455  and  from  the  surplus  of  1901-2, 
$88,087,  was  appropriated  for  betterments,  and  as  a  reserve  for  im- 
provements; $134,713  was  so  appropriated  from  surplus  of  1900-1. 
Track  contained  June  30,  1903  : 

36  miles  of  80-pound  steel. 
48  miles  of  70-pound  steel. 

4  miles  of  60  to  6i>2-pouii(!  steel, 
43  miles  of  56-pound  steel. 

YAZOO  &  ^IISSISSIPPI  VALLEY  R.  R. 

All  the  stock-  and  all  the  bonds,  excepting  $1,976,000  Improvement 
4  per  cents,  and  $96,000  Land  Grant  bonds,  are  owned  by  the  Illinois 
Central  R.R. 

All  the  surplus  of  IQ01-2  aii.l  .-ill  the  surplus  of  1900-T.  excepting 
$30,000  credited  to  a  Pension  Fund,  was  jiaid  to  the  Illinois  Central 
on   September   i,   1902,  and   September   i,    1901,   respectively,  on   ac- 
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count  of  arrears  of  interest  clue  on  the  $f;,  104,000  second  cumulative 
Micomc  five  per  cent,  bonds  owned  by  that  comi)any.  On  Septem- 
ber I,  1903,  $277,712  was  paid  on  these  bonds. 

The  arrears  of  interest  due  and  unpaifl  on  these  bonds  amounted, 
July  I,  1903,  to  $4,685,235. 

This  road  is  operated  seperatcly. 


ATCHISON,  TOPEKA  &  SANT.\  FE  RY. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumula- 
tive dividends  of  5  per  cent,  per  annum.  Dividends  on  the  pre- 
ferred stock  are  being  paid  semi-annually  in  February  and  August. 
The  common  stock  is  receiving  4  per  cent,  per  annum,  payable  semi- 
annually in  June  and  December. 

Profit  and  Loss  account  was  charged  $3,000,000  and  $2,500,000  in 
1902-3  and  1901-2  respectively  account  of  amount  written  ofif  Con- 
struction Account  in  respect  of  betterments,  improvements,  equipment 
and  discount  previously  charged  to  that  account;  $1,000,000  was  ap- 
propriated from  the  surplus  of  1900-1   for  improvements. 

During  the  year  1902-3.  $579,682  in  cash  was  received  as  net  pro- 
ceeds of  sales  of  lands,  but  this  was  written  ofif  the  book  value  of 
Railroads,  Franchises,  etc.,  and  the  transaction  does  not  appear  in 
the  Income  Account. 

In  January,  1902,  $30,000,000  4  per  cent.  Serial  Debentures  were 
issued,  dated  February  i,  1902,  the  proceeds  to  be  used  for  con- 
struction, improvements,  for  equipment  and  for  the  acquisition  of 
bonds  and  stocks  of  other  railway  companies.  These  Debentures 
were  divided  into  twelve  series  of  $2,500,000  each,  of  which  one 
series  w-as  to  be  retired  annually,  beginning  with  February  i,  1903. 
The  series  due  February  i,  1903,  was  paid,  but  the  payment  does 
not  appear  in  the  Income  Account  as  it  was  considered  a  cash  trans- 
action. 

The  Atchison,  Topeka  &  Santa  Fe  controls,  through  ownership  of 
a  large  majority  of  their  securities,  the  Santa  Fe,  Prescott  &  Phoe- 
nix, the  Phoenix  &  Eastern,  tho  California  &  Eastern,  the  Pecos 
Valley  &  Northeastern  and  the  Gulf,  Beaumont  &  Kansas  City,  over 
800  miles  in  all. 

In  1902-3,  50  miles  were  purchased,  giving  access  to  the  redwood 
forests  of  Northern  California.  Also  in  that  year  there  was  author- 
ized the  construction  of  a  line  to  extend  250  miles  from  Belen,  New 
Mexico,  easterly  to  a  connection  with  Texas  lines  already  operated 
by  the  company.  This  connection  of  the  western  lines  with  the  east- 
ern lines  will  be  shorter  and  have  better  grades. 

In  1902-3,  $5,645,000  Eastern  Oklahoma  Division  4  per  cent,  bonds 
were  sold.  About  300  miles  of  this  division  are  completed,  but  were 
not  included  in  Income  Account  in  1902-3. 
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On  December.  1903,  $10,000,000  General  Mortgage  4  per  cent, 
bonds  were  sold  ;  these  bonds  having  become  available  for  sale  under 
the  terms  of  that  mortgage. 

From  the  organization  of  the  Company  on  January  ist,  1896,  to 
June  30th,  1903,  betterments  and  improvements  on  existing  mileage 
and  discount  on  bonds  sold  amounted  in  the  aggregate  to  $26,310,324. 
47.  Of  this  sum  $23,898,722.37  were  charged  to  property  accounts ; 
$511,602.10  to  Profit  and  Loss  and  $1,900,000  to  the  Special  Better- 
ment Fund.  During  the  same  period  the  undivided  surplus  net 
income  after  deducting  all  charges  and  dividends,  but  restoring 
$900,000  charged  directly  to  operating  expenses  and  credited  to  the 
Special  Betterment  Fund  in  1901,  amounted  in  the  aggregate  to  $27,- 
.Sii.536.78.  The  undivided  surplus  income,  therefore,  was  $1,201,- 
212.31  in  excess  of  all  charges  for  betterments  and  improvements  and 
all  discount  on  bonds  sold  since  the  organization  of  the  Company. 

During  this  period  $7,710,651.86  were  charged  to  Profit  and  Loss 
and  written  off  the  property  accounts  in  respect  of  betterments, 
equipment  and  discount  on  bonds  previously  charged  to  property 
accounts;  $511,602.10  were  charged  to  Profit  and  Loss  directly  against 
betterments,  improvements  and  discount  written  off;  $1,000,000  were 
charged  to  Profit  and  Loss  and  $900,000  to  Operating  Expenses  and 
credited  to  the  Special  Betterment  Fund;  and  $535,622.89  were 
charged  to  Profit  and  Loss  and  credited  to  the  Fuel  Reserve  Fund. 

An  interesting  comparison  can  be  made  between  the  preferred 
stocks  of  Atchison,  Popeka  &  Santa  Fe,  Denver  &  Rio  Grande 
and  Southern  Ry.  in  respect  of  the  margin  of  safety  for  dividends. 


COLORADO  &  SOUTHERN  RY. 

The  first  and  second  preferred  stocks  are  entitled  to  non-cumula- 
tive dividends  of  4  per  cent,  per  annum  in  order  of  priority  as 
mentioned.  Dividends  on  the  first  preferred  are  paid  in  April  and 
October.  Dividend  October,  1901,  i'/.  per  cent.;  April,  1902,  ly^ 
per  cent. ;  October,  1902,  2  per  cent ;  in  1903,  4  per  cent. 

The  Colorado  &  Southern  owns  a  large  majority  of  the  stock  of 
the  Fort  Worth  &  Denver  City,  454  miles;  also  controls  jointly  with 
the  Rio  Grande  Western  (Denver  &  Rio  Grande)  the  Colorado  Mid- 
land, 336  miles.  The  surplus  of  the  latter  road  was  for  1901-2, 
$20,023  on  gross  income  of  $2,203,901. 

In  March,  1902,  interests  identified  with  the  Minneapolis  &  St. 
Louis  and  Iowa  Central  acquired  control  of  the  Colorado  &  South- 
ern. 

Of  the  mileage  operated  June  30,  1903,  387  miles  were  narrow 
gauge. 
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DENVER  &  RIO  GRANDE  R.  R. 

The  preffircd  stock  is  limited  to  non-cumulative  dividends  of  s 
per  cent,  per  annum.  The  full  dividend  on  the  preferred  is  being 
paid  in  semi-annual  instalments  January  and  July. 

There  was  appropriated  from  the  surplus  of  1902-3  and  1901-2 
respectively  $120,000  credited  to  Renewal  Fund.  $140,000  was  so 
appropriated  in  1900- 1.  From  the  surplus  of  1902-3,  $417,547  was  de- 
ducted on  account  of  betterments.  There  was  included  in  operating 
expenses  in  that  year  $630,628,  representing  betterment  expenditures. 

The  majority  of  the  capital  stock  of  the  Rio  Grande  Southern  is 
owned  by  the  Denver  &  Rio  Grcinde.  That  road  is  operated  separate- 
ly. The  Denver  &  Rio  Grande  guarantees  $2,277,000  (about  half) 
of  the  4  per  cent,  bonds  of  the  Rio  Grande  Southern.  On  June  30, 
1903,  $1,411,000  Rio  Grande  Southern  bonds  were  held  in  the  Den- 
ver &  Rio  Grande  treasury.  Also  guarantees,  jointly  with  the 
Colorado  Midland,  $1,850,000  5  per  cent,  bonds  of  the  Rio  Grande 
Junction,  leased. 

As  of  December  31,  1902,  the  Missouri  Pacific  owned  $7,300,000 
preferred  and  $14,800,000  common  stock  of  the  Denver  &  Rio  Grande. 
This  stock  was  purchased  in  1901. 

During  the  year  1901-2  the  preferred  stock  was  increased  from 
$23,650,000  to  $44,400,000.  Of  this  new  stock  $12,500,000  was  sold 
to  stockholders  at  $90  per  share,  and  the  proceeds  used  to  acquire 
the  entire  common  stock  of  the  Rio  Grande  Western.  The  balance, 
$8,250,000  new  preferred,  was  issued  in  exchange  for  substantially 
all  of  the  $7,500,000  preferred  5  per  cent,  stock  of  the  Rio  Grande 
Western  on  the  basis  of  10  shares  of  the  latter  for  11  shares  of  the 
former. 

Since  the  close  of  the  last  fiscal  year  the  preferred  stock  has  been 
increased  to  $50,000,000  the  additional  stock  to  be  used  to  acquire 
the  Crystal  River  R.  R.  ;i:i  miles,  and  for  future  requirements. 

The  Rio  Grande  &  Western  owns  $6,000,000  stock  of  the  Utah  Fuel 
Co.     No  dividends  were  paid  by  the  latter  company  in  1902-3. 

Of  the  mileage  operated  June  30,  1903,  921  miles  were  narrow 
gauge. 

It  is  interesting  to  compare  Denver  &  Rio  Grande  preferred 
stock  with  Southern  Ry.  preferred  and  Atchison,  Topeka  &  Santa 
Fe  preferred,  all  of  which  stocks  are  entitled  to  and  are  limited  to 
non-cumulative  dividends  of  5  per  cent,  per  annum. 

FORT  WORTH   &  DENVER   CITY  RY. 

The  Colorado  &  Southern  controls  the  operation  of  this  road 
through  ownership  by  it  of  a  majority  of  the  capital  stock. 

In  readjustment  in  1896  of  the  finances  of  this  road,  the  holders  of 
the  First  Mortgage  6  per  cent,  bonds  agreed  to  reduce  the  interest 
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on  their  bonds  to  4  per  cent,  until  December,  IQOO,  and  to  take  $312 
of  preferred  slock  for  five  overdue  coupons,  and  the  2  per  cent,  de- 
ferred mtcrest.  The  coupon  due  June  i,  1901,  was  paid,  this  coupon 
callintr  for  full  interest  at  the  rate  of  6  per  cent,  per  annum.  In  1900 
interest  was  charged  against  net  earnings  at  the  rate  of  4  per  cent, 
for  eleven  months  and  at  the  rate  of  6  per  cent,  for  one  month 
(December).  In  1901  and  1902-3,  interest  of  6  per  cent,  for  the  entire 
year  was  charged  against  net  earnings. 

In  April,  1902,  2  per  cent,  was  paid  on  the  preferred  stock  from  the 
surplus  earnings  of  the  years  1899-01.  In  1902-3,  4  per  cent,  was 
paid  for  the  calendar  year  1902,  from  accumulated  surplus. 

Track  included  January  i,  1902: 
107  miles  of  65-pound  steel,  52  miles  of  58-pound  steel  and 

37  miles  of  60-ponnd  steel,  258  miles  of  56-pound  steel. 

Since  January  i,  1902,  the  relaying  of  rail  has  been  pursued.  In 
the  year  1902-3,  $100,000  was  charged  to  expenses  and  credited  Rail 
Renewal  Fund,  which  account  showed  a  credit,  June  30,  1903,  of 
$58,772.  In  the  calendar  year  1899,  Maintenance  of  Way  expenses 
were  $307,275  and  in  the  fiscal  year  1902-3,  $575,097. 


KANSAS  CITY  SOUTHERN  RY. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumula- 
tive dividends  of  4  per  cent,  per  annum.  No  dividends  are  being 
paid. 

From  April  i,  1900,  to  June  30,  1903,  $4,488,028  was  expended  for 
various  improvements,  equipment,  construction  and  purchase  of  real 
estate. 

All  equipment  notes  and  obligations  of  the  Kansas  City,  Pitts- 
burg &  Gulf  are  now  retired.  All  Receivers'  Certificates  are  now 
retired. 

The  reorganization  plan  provided  cash  to  pay  car  trusts,  $1,900,000, 
and  for  working  capital  and  expenses  of  reorganization,  $2,150,000. 

With  the  exception  of  something  less  than  40  miles  of  75-pound 
rail,  which  was  laid  during  the  receivership,  the  entire  line  of  the 
Kansas  City,  Pittsburg,  &  Gulf  was  laid  with  not  exceeding  60- 
pound  rail,  and  some  of  it  with  56-pound  rail. 

MISSOURI,  KANSAS  &  TEXAS  RY. 

No  dividends  arc  being  paid.  The  preferred  stock  is  limited  to 
non-cumulative  dividends  of  4  per  cent,  per  annum. 

In  1902-3,  1901-2,  and  1900-1,  the  average  amounts  expended  for 
maintenance  of  way  and  structures  and  incorporated  in  operating 
expenses  were  $1,068,  $1,058,  per  mile  and  $1,243  per  mile,  respectively. 
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against  an  average  expenditure  per  annum  for  the  five  years  pre- 
ceding of  but  $660  per  mile. 

While  the  surplus  for  1902-3  amounted  to  about  8|^  per  cent,  on 
the  preferred  stock,  the  '"margin  of  safety"  for  dividends  was  by 
no  means  large. 

In  July,  1902,  a  considerable  amount  of  construction  work  was 
begun.  The  Missouri,  Kansas  &  Oklahoma  Ry.,  whose  stock  is  all 
owned,  had  constructed  to  June  30,  1903,  113  miles,  and  to  October, 
1903,  173  miles,  of  proposed  extensions  aggregating  275  miles  all  in 
Oklahoma. 

In  1902-3,  other  mileage,  aggregating  26  miles,  was  purchased  and 
16  miles  of  branches  built,  so  t!iat  the  total  mileage  under  operation 
on  June  30,  1903,  was  2,713  miles. 

From  the  accumulated  surplus  to  June  30,  1903,  $1,160,847  was 
deducted  account  of  new  equipment  payments.  •";* 


MISSOURI  PACIFIC  SYSTEM. 

The  stock  receives  5  per  cent,  per  annum,  payable  semi-annually 
m  June  and  December. 

From  the  surplus  of  1902  and  1901,  $2,615,871  and  $2,608,657  re- 
spectively were  appropriated  for  additional  property,  improvements, 
etc. 

The  Missouri  Pacific  held,  through  its  affiliated  road,  the  St.  Louis, 
Iron  Mountain  &  Southern,  practically  all,  or  $22,276,000,  of  the  Texas 
&  Pacific  Ry.  Co.'s  Second  Mortgage  5  per  cent,  income  bonds,  these 
bonds  having  been  acquired  in  exchange  for  St.  Louis,  Iron  Moun- 
tain &  Southern  Unifying  and  Refunding  4  per  cent,  bonds  at  the 
rate  of  $1,000  of  the  former  for  $650  of  the  latter.  In  March,  1903, 
$23,668,000  of  the  $24,676,125  outstanding  income  bonds  were  owned 
by  the  Iron  Mountain. 

In  1902  and  1903,  5  per  cent,  was  paid  by  the  Texas  &  Pacific  on 
its  income  bonds.  In  igoi,  4  per  cent,  was  paid  on  these  income 
bonds.  The  proportion  received  by  the  St.  Louis,  Iron  Mountain  & 
Southern  in  1902  is  included  in  "Miscellaneous  Receipts,"  in  the 
table. 

Of  its  capital  stock  issued  in  1901  (about  $26,000,000,  of  which 
$11,218,000  issued  in  exchange  for  like  amount  of  debentures),  $13,- 
866,435  was  issued  to  provide  for  the  payment  for  shares  of  stock 
of  the  Denver  &  Rio  Grande  R.  R.  Co.  Of  this  amount,  $9,922,522 
was  subscribed  for  by  stockholders  at  par.  The  Missouri  Pacific  Ry. 
Co.  held  in  its  treasury  December  31,  1902,  $14,800,000  common  stock, 
and  $7,300,000  preferred  stock  of  the  Denver  &  Rio  Grande  R.  R. 
Co. 
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In  1902,  $1,400,000  stock  was  sold  to  pay  for  new  construction, 
56  miles.  As  of  December  31,  1902,  the  Missouri  Pacific  owned 
$5,435,000  Wabash  IXlienturc  "B"  6  per  cent.  Income  Bonds. 

In  1905,  1906  and  sul)scquent  years  large  blocks  of  bonds  bearing 
high  rate  of  interest  will  nialnrc. 

The  company  reported  816,081  acres  of  land  owned  and  unsold 
December  31,  1902.  Total  receipts  of  the  Department  since  com- 
mencement were  to  December  31,  1902,  $6,887,807,  and  net  receipts 
$3,641,720. 

Track  included  in  1901  : 

1,199  miles  of  75-pound  steel, 
1,139  miles  of  60  to  62-pound  steel, 
2,484  miles  of  56-pound  steel  and 
468  miles  of  52-pound  steel. 

In  1902,  524  miles  of  75-pound  steel  was  laid,  replacing  old  steel. 

Early  in  1903  there  was  sold  $20,000,000  of  an  authorized  issue  of 
$50,000,000  4  per  cent,  bonds  of  the  Iron  Mountain  System,  known 
as  the  River  &  Gulf  Divisions  First  Mortgage.  These  bonds  were 
sold  to  provide  funds  with  which  to  purchase  additional  terminal 
properties  in  St.  Louis  and  East  St.  Louis,  and  to  acquire  and 
construct  6"]"]  miles  of  railroad  as  follows :  from  East  St.  Louis 
to  Thebes,  111.,  v^^ith  a  branch,  145  miles;  from  Batcsville,  Ark.,  to 
Carthage,  Mo.,  with  branches,  254  miles ;  and  from  West  Memphis. 
Ark.,  to  Clayton,  La.,  278  miles.  At  Carthage,  Mo.,  the  extension 
will  connect  with  Missouri  Pacific  lines  and  at  Clayton,  La.,  a  con- 
nection will  be  made  with  a  low  grade  line  of  the  Texas  &  Pacific. 

Bonds  arc  reserved  to  complete  a  system  extending  from  St. 
Louis  along  the  cast  side  of  the  Mississippi  River  to  Thebes,  111.,  and 
on  the  west  side  nf  the  river  ,  via  West  Memphis,  to  the  Texas  & 
Pacific  connection  at  Clayton,  and  by  means  of  this  connection  com- 
pleting a  Valley  Railroad  System  from  St.  Louis  to  New  Orleans, 
which  is  forty-eight  miles  shorter  than  any  existing  system,  having 
better  grades. 

RIO   GRANDE  SOUTHERN  R.  R. 

The  majority  $2,255,600  of  the  stock  of  this  road  is  owned  by  the 
Denver  &  Rio  Grande,  which  guarantees  $2,277,000  (more  than 
half)  of  the  Company's  4  per  cent,  bonds. 

ROCK  ISLAND   SYSTEM. 

In  March  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  Ry.  operated 
3.910  miles  of  road  and  its  capital  stock  amounted  to  $59,961,960. 
During  the  following  fifteen  months  to  June  30,  1903,  $14,855,140 
additional  stock  was  issued,  as  follows : 
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For  purchase  of  the  capital  stock  of  the  Burlington, 
Cedar  Rapids  &  Northern  Railway  Company  (for 
years  a  majority  of  this  company's  stock  had  been 
owned;     $3,208,000.00 

For  purchase  of  the  capital  stock  of  the  Rock  Island 

&  Peoria  Railway  Company  493,100.00 

Issued  in  connection  with  purchase  of  stock  and  bonds 
of  the  St.  Louis,  Kansas  City  &  Colorado  Railroad 
Company     2,000,000.00 

Issued   for  cash   under   offer  to   stockholders  June  5, 

1901     38,040.00 

Issued   for  cash   under  oflfer   to  stockholders  June  4, 

1902    8,235,500.00 

Issued  and  sold  for  cash  880,500.00 

$14,855,140.00 

A  lease  of  the  Burlington,  Cedar  Rapids  &  Northern  Ry.  (1,373 
miles)  to  the  Chicago,  Rock  Island  &  Pacific  Ry.  company  for 
the  term  of  999  years,  from  June  i,  1902,  at  a  yearly  rental  amount- 
ing to  6  per  cent.,  net,  on  the  capital  stock  was  made  bv  the 
directors  and  ratified  by  the  stockholders  on  June  5,  1902.  During 
the  fifteen  months  to  June  30,  1903,  the  Rock  Island  and  Peoria  Ry. 
(122  miles)  was  leased  and  about  170  miles  of  new  line  opened  for 
traffic,  so  that  on  June  30,  1903,  the  mileage  of  the  Chicago,  Rock 
Island  &  Pacific  Ry.  proper  was  5,579  miles. 

In  June,  1902,  practically  all  of  the  capital  stock  of  the  Choctaw, 
Oklahoma  &  Gulf  R.  R.  (1,081  miles)  was  acquired  by  the  Railway 
Company  at  $80  for  $50  share  for  the  common  and  $60  for  $50  share 
for  the  preferred.  Collateral  trust  serial  bonds,  retirable  between 
May,  1903,  and  May,  1918,  were  issued  to  the  extent  of  $23,520,000 
(total  authorized  $24,000,000)  to  finance  this  purchase.  On  May  i, 
1903,  $1,425,000  of  these  bonds  were  retired,  leaving  $22,095,000  out- 
standing June  30,  1903. 

On  July  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co. 
was  incorporated  in  Iowa  as  an  operating  company,  the  entire  stock, 
$125,000,000,  being  owned  by  the  Rock  Island  Company,  a  "holding" 
company  incorporated  in  New  Jersey.  July  30,  1902.  The  stockhold- 
ers of  the  Chicago,  Rock  Island  &  Pacific  Ry.  were  offered  in  ex- 
change for  each  $100  of  stock,  $100  in  the  lOO-year  4  per  cent,  gold 
bonds  of  the  Iowa  Co.  (to  be  secured  by  a  pledge  with  the  trustee 
of  an  equal  amount  of  the  stock  of  the  Railway)  ;  also  $70  in  the 
preferred  stock  and  $100  in  the  common  stock  of  the  Rock  Island 
Co.  (of  New  Jersey).  This  new  preferred  stock  is  entitled  to  non- 
cumulative  dividends  at  the  rate  of  4  per  cent,  per  annum  for  1903, 
and  thereafter  to  and  including  1909;  then  at  the  rate  of  5  per  cent, 
for  1910  and  thereafter  to  1916,  inclusive,  and  thereafter  at  the  rate 
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of  6  per  cent.  The  preferred  stockholders  are  entitled  to  elect  a  ma- 
jority of  the  directors.  Of  the  common  stock  authorized  of  the  Rock 
Island  Company  ($96,000,000)  $75,000,000  was  issuable,  and  of  $54.- 
000,000  preferred  stock  $52,500,000  was  issuable  under  the  above 
terms  of  exchan<Te.  The  new  preferred  stock  received  4  per  cent,  in 
dividends  in  1903,  paid  quarterly,  beginning  February.  As  of  June 
30,  1903,  there  were  outstanding  of  the  now  loo-year  bonds  $69,557,- 
475,  and  a  like  amount  of  Chicago,  Rock  Island  &  Pacific  Ry.  stock 
had  been  exchanged. 

Including  the  mileage  of  roads  described  above,  there  were  op- 
erated on  June  30,  1903,  by  the  auxiliary  companies  and  operated 
lines  forming  the  Rock  Island  System  7,123  miles.  The  Income 
Account  on  page  143  shows  the  operation  of  an  average  mileage 
of  6,978  miles.  As  of  June  30,  1903,  there  were  595  miles  in  addition 
under  construction,  including  the  line  from  St.  Louis,  Mo.,  to  Kan- 
sas City,  Mo.   (313  miles). 

In  1903,  $16,793,000  of  an  authorized  issue  of  $18,500,000  Collater- 
al Trust  5  per  cent,  bonds  of  1913  of  the  C.  R.  I.  &  P.  R.  R.,  to.gether 
with  $16,793,000  common  stock  of  the  Rock  Island  Company  was 
issued  in  exchange  for  $27,988,300,  about  90  per  cent,  of  the  common 
stock  of  the  St.  Louis  &  San  Francisco  R.  R.  Interest  on  these 
bonds  began  to  accrue  on  September  i,  1903.  For  mileage  of  the 
St.  Louis  &  San  Francisco  and  Chicago  &  Eastern  Illinois  (owned 
by  the  St.  Louis  &  San  Francisco),  see  those  companies. 

Prior  to  June  30,  1903,  the  Rock  Island  Company  entered  into 
contract  for  the  purchase  of: 

One-half  the  $10,000,000  authorized  capital  stock  of  Houston  & 
Texas   Central  R.   R. 

One-half  the  $1,020,000  authorized  capital  stock  of  Houston,  East 
and  West  Texas  Ry. 

One-half  the  $400,000  authorized  capital  stock  of  Houston  & 
Shreveport  R.  R.,  and  contracted  to  deliver  in  payment  for  the  same: 
$1,500,000  in  cash;  $2,500,000  in  preferred  stock  of  the  Rock  Island 
Company,  and  $3,500,000  in  notes  of  the  latter  company,  payable 
five  years  after  April  i,  1903,  with  interest  at  4  per  cent,  per  annum. 
These  notes  are  not  included  in  the  obligations  outstanding  in  the 
table,  page  143. 

The  Texas  lines,  referred  to  here,  consist  of  921  miles  of  main 
track  and  194  miles  of  second  track. 

Altogether,  the  Rock  Island  Company  stockholder  is  interested  in 
the  operation  of  about  15,000  miles  of  road,  this  total,  including  the 
"Frisco,"  Chicago  &  Eastern  Illinois,  Evansville  &  Terre  Haute, 
and  the  Texas  lines  mentioned  above,  but  not  including  the  Seaboard 
Air  Line  Ry.,  in  which  company  parties  closely  identified  with  St. 
Louis  &  San  Francisco  are  largely  interested. 

The  General  Balance  sheet  of  the  Rock  Island  System — Operated 
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Lines — on  June  30,  1903,  showed :  Advances  for  Construction  and 
Equipment,  $34,911,054.  These  advances  were,  to  the  extent  of 
$34,128,391,  made  by  the  C,  R.  I.  &  P.  Ry. 

EXPLANATION     OF     INCOME     ACCOUNT     GIVEN     ON     PAGE     I43. 

In  the  income  account  as  there  given  several  items  are  stated  dif- 
ferently than  in  the  Annual  Report  and  some  items  given  in  the 
Annual  Report  are  omitted. 

Miscellaneous  Receipts  are  given  in  the  Annual  Report  to  the 
amount  of  $1,690,873.  The  amount  given  in  the  table  is  obtained 
after  deducting  miscellaneous  expenses  of  the  Rock  Island  Company, 
etc.  In  the  Annual  Report  the  interest  on  the  Chicago,  Rock  Island 
&  Pacific  Railroad  4  per  cent,  gold  bonds  is  given  for  only  part  of 
one  year  to  the  sum  of  $1,853,553,  whereas  a  full  year's  interest  on 
the  outstanding  bonds  amounts  to  $2,782,300.  In  the  income  account 
in  the  table  a  full  year's  interest  on  all  bonds  outstanding  on  June 
30.  1903.  is  included  in  Fi.xed  Charges. 

In  the  Annual  Report  there  is  deducted  from  the  surplus,  $1,134,- 
190  dividends  paid  "to  the  public."  This  item  is  not  considered  in 
the  revised  statement,  it  being  assumed  that  practically  all  of  such 
dividends  paid  to  the  public  will  henceforth  accrue  directly  to  the 
Rock  Island  Company.  Practically  all  of  the  "Choctaw"  stock  has 
been  acquired  and  all  but  about  $5,000,000  Chicago  Rock  Island  & 
Pacific  Railway  stock  has  been  acquired.  From  the  surplus  as  re- 
ported on  page  143  there  should  of  course  be  deducted  that  portion 
of  Chicago,  Rock  Island  &  Pacific  Railway's  surplus  which  if  distrib- 
uted in  full  would  go  to  outside  stockholders. 


ST.  JOSEPH  &  GRAND  ISLAND  RY. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
5  per  cent,  per  annum.  The  second  preferred  is  entitled  to  non-cum- 
ulative dividends  of  4  per  cent,  per  annum. 

The  first  preferred  received  5  per  cent,  in  1898,  1901  and  1902,  and 
3  per  cent,  in  1899  and  1900.  Dividends  were  suspended  in  Janu- 
ary, T903. 

Maintenance  of  Way  expenses  were  in  1902-3,  $259,226,  against  in 
1901-2.  $155,610. 

$43,750  was  charged  to  the  expenses  in  the  year  1902-3,  account 
of  rebuilding  the  bridge  across  the  Missouri  River,  at  St.  Joseph. 
Similar  charges  will  be  made  in  1904,  1905.  and  1906.  These  charges 
to  operations  will  provide  for  one-half  the  cost,  and  Capital  Account 
will  provide  for  the  other  one-half. 

Of  the  mileage  operated,  61  miles  are  under  trackage  rights. 
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ST.  LOUIS  &  SAN  FRANCISCO  R.  R. 

Quarterly  dividends  at  the  rate  of  4  per  cent,  per  annum  are  being 
paid  on  the  first  and  second  preferred  stocks.  First  preferred  divi- 
dends are  paid  quarterly,  January,  and  second  preferred  dividends 
quarterly  beginning  March.  These  two  issues  are  redeemable  at  par 
at  the  option  of  the  company. 

In  1900- 1,  the  principal  lines  of  the  Kansas  City,  Fort  Scott  & 
.Memphis  R.  R.  Co.  were  convej-ed  to  the  Kansas  City,  Fort  Scott 
&  Memphis  Ry.  Co.  The  purchasing  company  issued  $13,510,000 
non-cumulative  preferred  stock  and  $11,650,000  4  per  cent,  refunding 
bonds.  The  system  so  acquired  was  leased  to  the  St.  Louis  &  San 
Francisco  R.  R.  Co.  at  an  annual  rental  of  an  amount  equal  to  the 
fixed  charges  of  the  lessor  company,  and  a  dividend  of  4  per  cenl. 
on  the  preferred  slock  issue  of  the  lessor.  The  preferred  stock  of 
the  lessor  was  deposited  with  a  trust  company  against  proper  trust 
certificates,  entitling  the  holder  to  the  payment  by  the  St.  Louis  & 
San  Francisco  R.  R.  Co.  of  dividends  at  the  rate  of  4  per  cent,  per 
annum  from  and  after  October  i,  1901,  and  redeemable  and  payable 
by  that  company  at  par  within  twenty  years.  The  St.  Louis  &  San 
Francisco  R.  R.  Co.  also  guaranteed  by  indorsement  the  principal  and 
interest  of  the  new  refunding  bonds.  These  leased  lines  are  now 
operated  as  part  of  the  "Frisco"  system,  and  all  interest  and  divi- 
dends on  the  trust  stock  certificates  are  included  under  Fixed 
Charges  in  the  Income  Account,  page  145.  On  June  ,30,  1903,  $14,- 
327,000  Refunding  Bonds  of  the  Railway  Company  were  outstanding. 

For  the  purpose  of  unifying  the  company's  bonded  debt  and  to 
provide  for  improvements,  etc.,  the  company  executed  a  mortgage, 
dated  June  30,  1901,  to  secure  an  issue  of  Refunding  4  per  cent,  bonds 
to  the  amount  of  $85,000,000. 

During  the  year  1901-2.  $^3,695,000  of  these  bonds  were  issued,  of 
which  $40,604,000  were  sold,  and  with  the  proceeds  $34,327,100  un- 
derlying bonds  were  purchased  and  cancelled.  Over  $18,000,000  of 
St.  Louis  and  San  Francisco  R.  R.,  underlying  bonds  were  outstand- 
ing June  30,  1903.  In  1902-3,  $12,127,000  additional  Refunding  bonds 
were  issued.  Of  this  amount  $76,000  were  used  to  retire  $61,000 
of  tmderlying  bonds. 

The  annual  saving  in  interest  by  reason  of  the  refunding  up  to 
Jime  30,  1903  amounted  to  only  $40,000. 

In  August.  1902.  control  of  the  Chicago  &  Fastern  Illinois  was 
acquired,  the  St.  Louis  &  San  Francisco  giving  in  exchange  its  stock 
trust  certificates.  A  large  majority  of  the  stock  has  been  exchanged. 
See  Chicago  &  Fastern  Illinois. 

While  the  average  mileage  operated  in  1902-3  was  3,675  miles, 
Ihe  mileage  operated  on  June  30,  1903,  was  3,938  miles.  The  main 
track  mileage  added  during  the  fiscal  year  was  524  miles.  The 
annual   report  shows  that  at  the  time  the  report  was  issued  there 
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were  in  addition  to  tlie  above  mileage  over  840  miles  either  built  or 
under  construction,  hut  operated  for  construction  account  and  not  in- 
cluded in  the  operations  of  1902-3. 

In  December,  1903,  it  was  announced  that  this  company  had  made 
an  agreement,  whereby  its  trains  should  have  access  to  New  Orleans, 
over  the  Mobile  &  Ohio  and  New  Orleans  &  Northeastern  tracks. 

In  May,  1903,  the  Rock  Island  Company  acquired  $27,988,300  of  St. 
Louis  &  San  Francisco  common  stock,  the  latter  being  received 
in  exchange,  $100  in  preferred  stock  for  $60  in  common  stock  of  the 
Rock  Island  company,  and  $60  in  5  per  cent  bonds  of  1913  of  the  the 
Chicago,  Rock  Island  &  Pacific  R.  R. 


ST.  LOUIS  SOUTHWESTERN  RY. 

The  income  bonds  are  limited  to  non-cumulative  interest  of  4 
per  cent,  per  aimum.  Interest  is  being  paid  January  i  and  July  i  of 
each  year. 

As  of  June  30,  1903,  $6,739,500  of  the  $10,000,000  income  bonds 
had  been  exchanged  at  the  rr'.te  of  90  per  cent,  of  their  par  value 
for  new  first  consolidated  mortgage  4  per  cent,  bonds.  In  addition 
to  the  $6,065,550  first  consolidated  bonds  issued  for  the  income 
bonds  as  described,  $6,480,200  of  this  new  issue  were  sold  for  cash 
to  acquire  equipment  trust  obligations,  to  purchase  new  equipment 
and  for  other  purposes. 

On  June  30.  1903,  the  total  amount  of  Equipment  Notes  out- 
standing was  $3,519,731,  but  of  this  amount  the  company  had  ac- 
quired from  the  proceeds  of  the  sale  of  first  consolidated  bonds 
$3,271,696.  The  notes  acquired  are  kept  alive  as  security  for  the 
new  bonds. 

Track  included  June  30,  1903 : 

487  miles  of  75-ponnd  steel,  714  miles  of  56-pound  steel, 

30  miles  of  70-pound  steel,  2  miles  of  55- pound  steel  and 

6  miles  of  60-pound  steel,  41  miles  of  35-pound  steel. 

From  the  surplus  of  1902-3  there  was  appropriated  $544,765  for 
additional  property-  and  improvements. 

From  the  surplus  of  1901-2,  $385,413  was  appropriated,  account  of 
equipment  payments  against  $258,825  so  appropriated  in  1900-1. 

From  June  i,  1891.  to  June  30,  1903,  $4,547,196  was  expended 
from  current  income  for  betterments  to  property.  These  expendi- 
tures were  made  from  the  surplus  earnings  as  shown  on  page  146. 
except  as  to  $1,956,076,  charged  to  Income  Account  through  operat- 
ing expenses. 
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TEXAS  &  PACIFIC  RY. 

The  income  bonds  arc  entitled  to  and  are  limited  to  5  per  cent, 
per  annum.  Interest  of  4  per  cent,  was  paid  in  March,  1901.  In 
March,  1902.  5  per  cent,  was  paid.  In  March,  1903,  5  per  cent,  was 
paid.  The  St.  Louis,  Iron  Mountain  &  Southern  (Missouri  Pacific) 
owned,  December  31,  1902,  $22,276,000  income  bonds.  In  March. 
1903,  $23,668,000  incomes  of  $24,676,125  were  owned  by  Iron  Moun- 
tain System. 

The  Missouri  Pacific  owned,  December  31,  1902,  $6,525,000  of  the 
Texas  &  Pacific  stock. 

There  was  appropriated  in  1002  from  accumulated  surplus,  $2,207,- 
358  for  improvement  and  equipment  account. 

From  the  surplus  of  190T,  $926,351  was  appropriated  for  new 
equipment,  buildings,  etc. ;  $655,307  was  so  appropriated  from  the 
surplus  of  1900. 

Track  December  31,  1902,  included: 
626  miles  of  75-pound  steel,  904  miles  of  56-pound  steel  and 

102  miles  of  63-pound  steel,  94  miles  of  other  weights. 

This  company  handled  more  than  half  the  grain  exported  from 
the  port  of  New  Orleans  during  the  year  1902. 

On  March  i,  1905,  $2,874,000  First  Mortgage  Eastern  Division  6 
per  cent  bonds  mature. 

In  1903,  two  branches,  the  one  from  Baton  Rouge,  La.,  to  Con- 
cordia, 109  miles,  the  other  from  Natchitoches,  La.,  to  Shreveport, 
70  miles,  were  completed.  At  Concordia,  connection  is  made  with 
the  New  Orleans  &  Northwestern  R.  R.,  owned  by  the  Iron  Moun- 
tain System  (Missouri  Pacific). 


GREAT  NORTHERN  RY. 

Dividends  are  being  paid  at  the  rate  of  7  per  cent,  per  annum, 
quarterly,  beginning  February. 

The  Northern  Securities  Company  owns  a  large  majority  (about 
75  per  cent.)  of  the  stock  of  this  road,  having  acquired  it  by  giving 
in  exchange  $180  of  its  stock  for  each  $100  of  the  Great  Northern 
stock. 

From  the  surplus  of  1902-3  and  1901-2,  $3,000,000  and  $2,000,000  each 
was  transferred  to  Fund  for  Permanent  Improvements  and  Renewals  ; 
$1,800,000  was  so  appropriated  in  1899-0.  From  the  surplus  of  1898-9 
and  1897-8,  $1,800,000  and  $2,250,000,  respectively,  were  appropri- 
ated for  nnprovemcnts. 

In  1901  and  1902,  the  Great  Northern  and  Northern  Pacific  ac- 
quired $107,590,000  (being  97  per  cent,  of  the  total  authorized  issue) 
of  the  Chicago,  Burlington  &  Quincy  R.  R.  stock  in  exchange  for 
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their  joint  20- year  4  per  cent,  bonds,  secured  by  deposit  of  the  stock 
in  trust,  on  the  basis  of  $200  in  bonds  for  each  $100  stock. 

The  Land  Department  of  the  St.  Paul,  Minneapolis  &  Manitoba 
Ry.  held  793,598  acres  unsold.  Net  amount  due  on  land  contracts  on 
June  30,  1903,  $2,766,474. 

In  1902-3  six  steel  freight  ships  of  the  Northern  Steamship  Co.  and 
the  elevator  and  property  at  Buffalo,  N.  Y.,  of  the  Great  Northern 
Elevator  Co..,  were  sold. 

In  1902-3,  374  miles  of  new  lines  were  opened  for  operation.  On 
June  30,  1903,  133  miles  were  in  course  of  construction  to  be  com- 
pleted in  1903-4,  and  182  miles  had  been  located  to  be  built  in  the 
near  future. 

Smce  the  close  of  the  last  fiscal  year  the  Great  Northern  has  ef- 
fected a  sterling  loan  of  £1,500,000  at  5  per  cent,  for  two  years. 

IOWA  CENTRAL  RY. 

After  5  per  cent,  has  been  paid  on  the  preferred  and  5  per  cent, 
on  the  common  both  classes  of  stock  share  pro  rata.  No  dividends 
are  being  paid. 

.\  comprehensive  plan  has  been  adopted  by  the  present  manage- 
ment looking  toward  the  rehabilitation  of  the  property.  Large  sums 
are  included  in  operating  expenses  for  improvements. 

Track  included  June  30,  1903 :  ' 

208  miles  of  70-pound  steel,  no  miles  of  56-pound  steel  and 

212  miles  of  60-pound  steel,  10  miles  of  50-pound  steel. 

In  June,  1900,  interests  identified  with  the  Minneapolis  &  St.  Louis 
obtained  control  of  this  road  through  purchase  of  stock. 

Loans  &  Bills  Payable  June  30,  1903.  were  $1,008,464.  Bonds  held 
in  the  treasury  were  sufficient  to  more  than  pay  off  all  floating  debt. 

MINNEAPOLIS  &  ST.  LOUIS  R.  R. 

Both  the  preferred  and  common  stocks  are  receiving  5  per  cent, 
per  annum.  The  preferred  stock  has  a  prior  right  to  5  per  cent,  non- 
cumulative  dividends,  and  after  the  common  receives  5  per  cent, 
shares  with  it  pro  rata.  Dividends  are  paid  semi-annually  in  Janu- 
ary and  July. 

Prior  to  January  i,  191 1,  $2,106,000  7  per  cent,  bonds  will  mature. 

Track  included  June  30,  1903 : 
90  miles  of  80-pound  steel,  ^^  miles  of  66-pound  steel, 

224  miles  of  70-pound  steel,  277  miles  of  60-pound  steel  and 

16  miles  of  other  weights. 

The  Minneapolis  &  St.  Louis,  and  the  Iowa  Central  are  con- 
trolled by  the  same  interests. 


\ 
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In  1902-3  Maintenance  of  Way  expenses  amounted  to  $470,328, 
against  $656,060  in  1901-2. 

MINNEAPOLIS,  ST.  PAUL  &  SAULT  STE.  MARIE  RY. 

The  preferred  stock  has  priority  over  the  common  stock  for  non- 
cumulative  dividends  of  7  per  cent,  per  annum,  and  is  entitled  to 
share  pro  rata  with  the  common  stock  any  dividends  in  excess  of 
7  per  cent,  paid  on  the  capital  stock  of  the  company.  On  October 
15.  1903.  dividends  of  7  per  cent,  and  2  per  cent,  were  paid  on  the 
preferred  and  common  respectively  from  earnings  of  the  calendar 
year  1902. 

As  of  June  30,  1903,  the  Canadian  Pacific  owned  $7,066,600  com- 
mon and  $3,533,400  preferred  stock  of  his  road  ;  also  about  $4,000,- 
000  consolidated  4  per  cent,  bonds. 

The  Canadian  Pacific  guarantees  the  interest  on  practically  all  of 
this  company's  bonds,  including  the  Consols. 

The  charges  to  operating  expenses  have  been  for  years  much  be- 
low those  amounts  which  are  commonly  accepted  as  necessary  for 
average  maintenance  requirements. 

From  the  surplus  of  1901-2,  $300,000  was  appropriated  for  purchase 
of  new  equipment  and  for  cost  of  improvements  to  constructed  road. 

From  the  surplus  of  1902-3,  $200,000  was  appropriated  for  ad- 
ditions and  betterments. 

In  1902-3  the  mileage  was  increased  by  the  completion  of  a  line 
from  Braddock  to  Bismarck,  N.  D.,  about  41  miles.  At  the  close  of 
the  year  1903,  an  extension  was  building  from  Glenwood,  Minn., 
north  to  White  Earth,  125  miles,  and  a  branch  from  Rirchwood  to 
Reserve  Village,  Wis.,  20  miles.  The  road  from  ^Minneapolis  to 
Sault  Ste.  Marie  has  been  relaid  with  heavy  rails  and  80-pound  rails 
were  at  the  close  of  the  year  being  laid  from  Minneapolis  to  Hoff- 
man, Minn.,  about   145  miles. 

Expenditures  account  of  Construction  and  Equipment  were,  in  1902- 
3,  $2,091,311.  In  that  year  about  $2,500,000  Consols  were  issued. 
These  bonds  represented  the  cost  of  123  miles  constructed. 


NORTHERN  PACIFIC  RY. 

In  the  calendar  year  1903  the  stock  of  this  road  received  7  per 
cent,  in  dividends. 

From  the  surplus  earnings  there  have  been  appropriated  for  ad- 
ditions and  betterments:  $811,709  in  1897-8;  $2,176,610  in  1898-9; 
$3,000,000  in  1899-0;  $2,011,285  in  1900-I  ;  $3,000,000  in  1901-2,  and 
$3,000,000  in  1902-3. 


OF     RAILROADS.  227 

Practically  ail  fgc)  per  cent.)  of  the  stock  of  the  Northern  Pa- 
cific is  now  held  by  the  Northern  Securities  Company,  having  been 
exchanged  for  stock  of  the  latter  company  on  the  basis  of  $115  in 
Northern  Securities  stock  for  $roo  in  Northern  Pacific  stock.  On 
January  I,  1902,  all  the  preferred  stock  was  retired  at  par. 

See  Great  Northern,  page  224,  for  control  of  Chicago,  Burlington 
&  Quincy  R.  R. 

As  of  June  30,  1903,  the  Northern  Pacific  owned  15,616,912  acres 
of  land  unsold.  2,363,013  acres  were  sold  during  the  year  1902-3. 
Net  land  sales  in  1902-3  amounted  to  $6,423,180.  Land  contracts  on 
hand  June  30,  1903,  aggregated  $7,025,811. 

Main  track  June  30,  1903,  included : 

114  miles  of  7S-to  So-oound  steel,   203  miles  of  60-ponnd  steel, 
1.58S  miles  of  73-pound  steel,         2,051  miles  of  56-pound  steel  and 

139  miles  of  67  to  70-pound  steel,  27  miles  of  other  weights. 
1,009  miles  of  66-pound  steel, 

From  September  i,  i8q6,  to  June  30,  1903,  there  was  expended 
from  Betterment  and  Enlargement  Funds  the  sum  of  $34,244,370. 
The  total  amount  available  in  these  funds  has  been  $35,647,999,  of 
which  amount  $5,000,000  was  provided  by  plan  of  Reorganization, 
$10,495,883  by  sale  of  Prior  Lien  and  General  Lien  bonds  and  $19,- 
796,235  by  withdrawals  from  the  trustee  of  moneys  realized  from  land 
sales. 


UNION  PACIFIC  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of  4 
per  cent,  per  annum.  Semi-aimual  dividends  at  the  rate  of  4  per 
cent,  per  annum  are  being  paid  on  both  the  preferred  and  common 
stocks.     Dividend  periods — April  and  October. 

On  June  30,  1903,  there  were  outstanding,  $87,257,000  First  Lien 
Convertible  4  per  cent,  bonds,  convertible  at  the  option  of  the  holder 
at  any  time  before  May  i,  1906,  into  common  stock  at  par  and  re- 
deemable after  that  date  at  102^/^  per  cent,  of  par  value.  Original 
issue  of  these  bonds  was  $100,000,000,  issued  to  provide  funds  to  pay 
for  Southern  Pacific  stock  purchased,  and  for  other  purposes. 

From  the  surplus  of  1902-3  and  1901-2,  $2,000,000  each  was  ap- 
propriated for  betterments,  improvements  and  equipment,  against 
$1,500,000  appropriated    for  similar  purposes   in    1900-1. 

As  of  June  30, 1903,  the  I'^nion  Pacific  owned  $90,000,000  of  Southern 
Pacific  Company  stock.  The  Oregon  Short  Line  R.  R.  fan  auxilian,- 
company)  owned  as  of  June  30,  1903,  $82,491,871  of  Northern  Se- 
curities  Company  stock.     Four  per  cent,  was  paid  in  the  calendar 
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year  1902  on  the  stock  of  the  latter  company,  and  in  1903,  quarterly 
dividends  of  i^  per  cent,  were  paid  on  that  stock.  On  June  30, 
1903,  the  Southern  Pacific  stock  and  a  large  amount  of  other  securi- 
ties were  held  in  the  treasury  as  free  assets  and  unpledged. 

In  August,  1902,  the  floating  debt  incurred  in  the  purchase  of  se- 
curities by  the  Oregon  Short  Line  R.  R.  was  discharged  from  the 
proceeds  of  the  sale  (at  90  per  cent.)  of  $31,000,000  of  the  Oregon 
Short  Line  4  per  cent,  and  participating  20-ycar  bonds.  Subsequent- 
ly $10,000,000  additional  were  sold.  These  bonds  are  subject  to  call 
at  102^4  per  cent,  of  their  par  value,  and  the  excess  over  4  per  cent, 
received  on  the  Northern  Securities  stock  deposited  as  collateral 
shall  be  paid  as  additional  interest  on  these  bonds.  The  amount 
of  bonds  shall  never  exceed  the  amount  of  Northern  Securities 
stock  held  by  the  Oregon  Short  Line  and  pledged  with  the  trustee. 
In  June  30,  1903.  $46,491,000  bonds  of  this  issue  remained  a  free 
asset  in  the  treasury  of  the  Union  Pacific  R.  R.. 

As  of  June  30,  1903,  the  Union  Pacific  R.  R.  owned  4,809,651  acres 
of  land  unsold,  the  value  of  which  was  estimated  at  $3,781,686. 
Principal  of  deferred  payments  on  land  contracts  amounted,  June 
30,  1903  to  $6,330,772;  843,231  acres  were  sold  during  the  year  1902-3 
for  $1,491,683. 

Track  mcluded  June  30,  1903 : 

20  miles  of  90-pound  steel,  1,638  miles  of  70-pound  steel. 

43  miles  of  85-pound  steel,  43  miles  of  67-pound  steel. 

965  miles  of  So-pound  steel,  1,507  miles  of  60-pound  steel, 

.<;oi  miles  of  75-pound  steel,  543  miles  of  56-pound  steel  and 

692  miles  of  other  weights. 

Loans  and  Bills  Payable  June  30,  1903,  $14,250,000. 

In  1902-3  the  Union  Pacific  advanced  to  the  Southern  Pacific  Co. 
$15,396,119  repayable  on  demand. 

Since  the  close  of  the  year  1902-3,  the  Union  Pacific  has  sold  $10,- 
000,000  of  5  per  cent,  notes  due  February  i,  1905. 

The  greater  part  of  the  proceeds  of  this  sale  was  loaned  to  the 
.Southern  Pacific  Co. 

The  Union  Pacific  R.  R.  did  not  commence  operations  until  Febru- 
ary, 1898,  and  the  operations  of  the  Oregon  Short  Line  R.  R.  and 
Oregon  R.  R.  &  Navigation  Co.  were  not  taken  over  until  the  fol- 
lowing year.  Since  the  acquisition  of  these  properties  by  the  present 
owners  there  have  been  expended  in  betterments,  improvements  and 
additions  to  the  existing  lines,  in  changes  of  line  and  for  new  equip- 
ment a  total  of  $39,223,423.     These  expenditures  were  met  from : 
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Annual   appropriations    from   Income    $6,500,000 

Net  Receipts  of  Improvement  and  Equipment  Funds,  etc..     3,218,296 
Bunds    reserved    for    betterments,    additions,    and    equip- 
ment       1 1,303,664 

Remainder  provided  mainly   from   Income 18,201,463 

Total    $39,223,423 

This  total  does  not  include  $11,873,842  advanced  to  and  expended  by 
auxiliary  and  allied  companies  for  new  lines,  new  steamships  and 
other  equipment.  This  latter  sum  remains  due  from  those  com- 
panies. 


SANTA  FE,  PRESCOTT  &  PHOENIX  RY. 

From  accumulated  surplus  the  first  dividend  on  the  stock  amount- 
ing to  3  per  cent,  was  paid  in  1902-3. 

By  a  contract,  under  which  the  holders  of  the  5  per  cent.  Sec- 
ond Mortgage  bonds  deposited  their  bonds  with  the  Central  Trust 
Co.  against  its  certificates  of  beneficial  interest,  it  is  provided  that  if 
required  all  surplus  earnings  remaining  after  payment  of  operating 
expenses  and  interest  on  the  First  ^Mortgage  bonds  may  be  used 
until  1910  for  permanent  improvements,  or  for  additional  equipment, 
or  for  repairs  or  renewals  made  necessary  by  extraordinary  and 
unusual   casualties. 

For  several  years  the  Santa  Fe.  Prescott  &  Phoenix  has  paid  5  per 
cent,  per  annum  on  the  Second  Mortgage  bonds. 

In  1901  the  Atchison,  Topeka  &  Santa  Fe  acquired,  by  the  purchase 
of  the  capital  stock  and  Second  Mortgage  bonds,  complete  control  of 
the  Santa  Fe,  Prescott  &  Phoenix. 

By  legislative  enactment  this  company  is  exempt  from  taxation 
for  twenty  years  from  1891. 

From  the  surplus  of  1902-3,  $26,333  was  appropriated  for  improve- 
ments. 

From  the  surplus  of  1901-2,  $139,886  was  deducted  account  of 
expenditure  on  Division  Line  known  as  Hell  Canyon  Cut  OflF. 

Track  included  June  30,  1903 : 

40^4  miles  of  6=;-pound  steel. 

Balance  of  track,  56  and  57-pound  steel. 

The  Phoenix  &  Eastern  R.  R.  (also  owned  by  the  Atchison)  had 
under  construction  on  June  30,  1003,  a  railroad  from  Phoenix,  Ariz., 
to  Dudleyville,  about  90  miles.  Construction  was  complete  to  a  point 
near  Florence.     14  miles  were  placed  in  operation  June  7,  1903. 
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SOUTHERN  PACIFIC  CO. 

(Ed.  Note. — If  the  annual  report  of  this  Company  for  the  year 
ending  June  30,  1903,  is  issued  in  season,  a  fly-leaf  giving  figures  and 
information  covering  that  year's  operations  will  l)e  inserted  opposite 
page  155.) 

Dividends  liave  never  been  paid  on  the  stock  of  this  company. 
There  was  charged  to  surplus  in  1901-2  $11,536,348  expended  for 
hettermcnls,  additions  and  equipment;  $6,786,287  was  so  charged 
in.igoo-i,  and  large  appropriations  of  a  similar  nature  were  made  in 
previous  years. 

Operating  expenses  are  being  heavily  charged  for  maintenance. 

A  large  saving  in  interest  charges  will  be  made  in  the  next  few- 
years  through  the  refunding  of  high  rate  interest  bonds.  Over 
$67,000,000  5,  6  and  7  per  cent,  bonds  mature  between  1904  and 
1914.  Subsequently  a  further  large  saving  will  be  made  in  interest 
charges  through  refunding.  To  provide  for  the  refunding  of  these 
bonds  and  for  general  corporate  purposes,  a  comprehensive  refund- 
ing mortgage  will  no  doubt  be  authorized  in  the  near  future. 

As  of  June  30,  1902,  the  proprietary  companies  owned  14,908,288 
acres  of  land  unsold  (including  453,280  acres  in  litigation).  Number 
of  acres  sold  during  the  year  1901-2,  479,946  acres.  Cash  receipts 
from  sales  $999,039.  The  principal  of  deferred  payments  on  land 
contracts  was,  June  30,  1902,  $5,632,735. 

Track  June  30,   1902,  included : 

21  miles  of  96-pound  steel,  543  miles  of  56-pound  steel, 

533  miles  of  80-pound  steel,  289  miles  of  54-pound  steel. 

481  miles  of  76-pound  steel,  136  miles  of  =;2-pound  steel, 

1,504  miles  of  75-pound  steel,  1,851  miles  of  50-pound  steel, 

2,991  miles  of  61  "A  and  60-pound  steel,  526  miles  of  other  weights. 

As  of  June  30,  1903,  the  Union  Pacific  owned  $90,000,000  Southern 
Pacific  stock. 

See  Union  Pacific,  page  227,  for  advances  made  by  that  company 
to  the  Southern  Pacific  in  1902-3. 

See  Rock  Island  Co.,  page  218,  for  terms  of  sale  by  the  Soutliern 
Pacific  Co.  of  one-half  interest  in  certain  Texas  lines. 

Since  July  i,  1903,  the  company  has  sold  $13,090,000  additional 
Collateral  Trust  4'/-  per  cent,  bonds,  due  December  i,  1905,  making 
the  total  outstanding  bonds  $28,090,000,  out  of  the  authorized  issue 
of  $30,000,000.  Announcement  of  the  final  disposition  of  these  bonds 
was  made  January  21,  1904. 
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CANADIAN   PACIFIC  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4  per  cent,  per  annum.  Dividends  at  the  rate  of  6  per  cent,  are 
being  paid  on  the  common  stock  in  April  and  October. 

Comparison  (so  far  as  it  can  be  made  with  the  meager  informa- 
tion at  hand)  of  the  maintenance  expenses  of  the  Canadian  Pacific, 
and  of  other  transcontinental  roads,  tends  to  show  that  the  policy 
of  this  road  has  been  by  no  means  so  liberal  as  that  of  the  North- 
ern Pacific,  Great  Northern,  Union  Pacific,  Atchison,  Topeka 
&  Santa  Fe,  or  Southern  Pacific,  in  the  matter  of  charging  expenses 
for  improvements. 

The  Canadian  Pacific  owns  a  majority  of  the  stock  of  the  Minne- 
apolis, St.  Paul  &  Sault  Ste.  Marie;  also  owns  about  $4,000,000  bonds 
of  that  company.  The  Canadian  Pacific  guarantees  interest  on 
practically  all  that  company's  bonds.     See  that  road. 

As  of  June  30,  1903,  the  Canadian  Pacific  owned  a  majority  of  the 
bonds  and  stock  of  the  Duluth,  South  Shore  &  Atlantic.  See  that 
road. 

As  of  June  30,  1903,  the  Canadian  Pacific  owned,  directly  and  in- 
directly, 15,841,194,  acres  of  land  unsold.  This  total  does  not  include 
2,500,000  acres  to  be  received  through  the  Columbia  &  Western  Ry. 
Total  sales  1902-3  (all  grants)  amounted  to  2,639,617  acres,  and 
amount  realized  was  $9,695,673.  Total  sales  1901-2  amounted  to 
1,589,068  acres  and  amount  realized  $5,227,762.  There  were  outstand- 
ing June  30,  1903,  $15,000,000  Land  Bonds  bearing  interest  of  3V4 
per  cent,  per  annum  guaranteed  by  the  Dominion  Government.  The 
deferred  payments  on  land  and  town  site  sales  were  on  June  30,  1903, 
$13,914,480.  These  will  go  far  toward  liquidating  the  whole  amount 
of  these  bonds  in  the  next  few  years. 

$150,000  has  been  appropriated  each  year  for  several  years  to  be 
applied  against  cost  of  steamships. 

In  1902-3,  $19,500,000  common  stock  was  sold  to  stockholders  at 
par,  the  proceeds  to  be  used  for  equipment  and  improvements;  $17,- 
228,953  had  been  expended  to  June  30,  1903. 

£273,082  preferred  stock  was  created  and  sold  in  1902-3  ;  also  £764.- 
350  debenture  stock  the  proceeds  used  to  cover  cost  of  Pacific  Coast 
steamships  and  for  acquisition  of  guaranteed  bonds  of  other  com- 
panies. 

Since  the  close  of  the  last  fiscal  year  £1,417,500  debenture  stock 
has  been  authorized  to  pay  for  fifteen  steamships  purchased  in  1902-3 
for  Canadian-Atlantic  service. 

On  June  30,  1903,  the  Canadian  Pacific  operated  873  miles  of  road 
(not  includedM.  St.  P.  &  S.  S.  M.  and  D.  S.  S.  &  A.)  whose  opera- 
tions were  not  included  in  Canadian  Pacific  returns. 
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DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  6 
per  cent  per  annum. 

As  of  June  30,  1903,  the  Canadian  Pacific  owned  $6,100,000  com- 
mon and  $5,100,000  preferred  slock  of  this  road.  $15,107,000  (the  en- 
tire issue)  of  Consolidated  Mortgage  4  per  cent,  bonds  and  $3,000,- 
000  (the  entire  issue)   of  Income  Certificates. 

As  of  June  30,  1903.  the  balance  sheet  of  the  Duluth,  South  Shore 
&   Atlantic   showed   "due    Canadian    Pacific    for   interest   advances," 

$2,383,555- 

1  he  debit  balance  of  Profit  and  Loss  on  June  30,  1903,  was  $1,970,- 
417.     The  company  had  a  large  floating  debt. 
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CURRENT  HARNINGS  Wl'lH  COMI^ARISON 
PRHVIOU^   YHAR. 

ALABAMA  &•  VICKSBURG  RV. 

July   1   to  December  31.                             Year  1903-4  Year  1902-3 

Gross    $642,050  $566,597 

ALABAMA  GREAT  SOUTHERN'   R.  R. 

July   I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross    $1,291,644  $1,126,730 

Net,  after  taxes  deducted 308,461  299,800 

ANN   ARBOR   R.   R. 

July  I   to  November  30.                             Year  1903-4  Year  1902-3 

Gross     .' $887,719  $803,146 

Net     308,839  285,096 

ATCHISON.  TOPEKA  &  SANTA  FE  RY. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross     $29,776,553  $26,155,186 

Net    .- 12,379,061  10,593,330 

ATLANTIC  COAST  LINE  R.  R. 

July   I   to  November  30.                             Year  1903-4  Year  1902-3 

( iross    . $7,804,720  $7,622,944 

Net,  after  taxes  deducted 2,808,850  2.453.098 

BALTIMORE  &  OHIO  R.  R. 

July   I   to  December  31.                             Year  1903-4  Year  1902-3 

Gross    $34,415,551  $31,681,566 

Net    12.728.446  12.203.398 

BANGOR  &  AROOSTOOK  R.  R. 

July   I   to  November  30.                             Year  1903-4  Year  1902-3 

Gross     $847,957  $740,313 

Net     334.^47  289,095 
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BOSTON  &  MAINE  R.  R. 

July  I  to  September  30.                            Year  1903-4  Year  1902-3 

Gross    $9,839,514  $8,938,685 

Net     3^53,365  2,967,454 

Surplus    1,227,093  1,040,669 

BUFFALO  &  SUSQUEHANNA  R.  R. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross     $433,437  $418,634 

Net,   after  taxes   deducted 160,201  198,122 

Surplus    147,949  177,405 

BUFFALO,  ROCHESTER  &  PITTSBURG  RY. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross     $3,530,939  $3,197,025 

Net    1,638,477  1,438,465 

CANADIAN  PACIFIC  RY. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross    $20,641,672  $18,555,757 

Net,  after  taxes  deducted 7,086,903  7,123.742 

CENTRAL  OF  GEORGIA  RY. 

July  I  to  November  30.                           Year  1903-4  Year  1902-3 

Gross     $3,996,105  $3,852,204 

Net,  after  taxes  deducted 964,083  1,160,675 

CENTRAL  R.  R.  OF  NEW  JERSEY. 

July  I   to  December  31.                             Year  1903-4  Year  1902-3 

Gross    $11,139,614  $8,557,387 

Net    5,077,600  3,199,044 

Surplus    2,076.123  595,743 

CHESAPEAKE  &  OHIO   RY. 

July  I  to  November  .30.                             Year  1903-4  Year  1902-3 

Gross    $8,070,634  $6,144,637 

Net    2,852,378  1,991,0.81 

CHICAGO  &  ALTON  RY. 

July  I  to  November  30.                           Year  1903-4  Year  1902-3 

Gross    $5,129,211  $4,338,077 

Net,  after  taxes  deducted 1,794,264  1,511,029 
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CHICAr;C)  &  NORTHWESTERX  RY. 

JuiK-  I  to  November  30.  Year  1903-4  Year  1902-3 

Gross    $25,012,907  $21,723,035 

CHICAGO  GREAT  WESTERN  RY. 

July  I  to  November  30.  Year  1903-4  Year  1902-3 

Gross     $3,774,694  $3-309,695 

Net    1,111,495  990,704 

CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 

July  I  to  November  30.  Year  1903-4  Year  1902-3 

Gross $2,424,103  $2,155,942 

Net,  after  taxes  deducted 998.912  903.696 

CHICAGO,  MILWAUKEE  &  ST.  PAUL  RY. 

Julv  I  to  November  30.                           Year  1903-4  Year  1902-3 

Gross     $22,035,650  $21,274,164 

Net,  after  taxes  and  betterments  de- 
ducted           8,547.725  8,114,571 

CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 

January  i  to  November  30.  Year  1903  Year  1902 

Gross    $5,402,737  $5,529,581 

CHICAGO  TERMINAL  TRANSFER  R.  R. 

July  I  to  October  31.  Year  1903-4  Year  1902-3 

Gross    $569,368  $588,028 

Net,  after  taxes  deducted 236.673  244,595 

CINCINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RY. 

July  I  to  November  30.  Year  1903-4  Year  1902-3 

Gross    $2,900,332  $2,446,349 

Net,  after  taxes  deducted 640,964  611,751 

CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

July  I   to  December  31.  Year  1903-4  Year  1902-3 

Gross    $1 1,070,132  $10,263,108 

Net,  after  taxes  deducted 2.547.497  2,524,539 

Surplus    1,1 18,669  1,096,564 
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COLORADO  &  SOUTHERN  RV. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross     $2,803,655  $2,648,203 

Net,  after  taxes  deducted 693,334  584.448 

DENVER   &•    RIO   GR.ANDE    R.    R. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross     $7,750,189  $7,833,984 

Net    3.032,774  3.201.902 

Surplus     1.437.611  1,642.093 

DETROIT  &  MACKINAC  RY. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross     $407,820  $347,524 

Net,  after  taxes  deducted 131.222  103.093 

DE'l'ROlT  SOUTHERN   R.  R. 

July   I   to   Noveml)er  30.                            Year  1903-4  Year  1902-3 

Gross    $736,646  $625,613 

Net.  after  taxes  deducted 149.885  1.16.550 

DULUTH.  SOU'lil  SHORE  &  ATLANTIC  RY. 

July  I  to  November  30.                             Year  1903-4  Year  ig02-3 

Gross    * $1,196,611  $1,228,658 

Net     409,002  473.798 

Deficit     30.661  Sur.  },?„(i^7 

ERIE   R.   R. 

July  I   to  November  30.                             Year  1903-4  Year  1902-3 

Gross    $20,434,161  $18,219,475 

Net.  after  taxes  deducted 6.099.325  5.980.071 

EVANSVILLE  &    lERRE  llAUTl'   R.  R. 

July  I  to  December  31.                               Year  1903-4  Year  1902-3 

Gross    $943,487  S897.462 

FORT  WORTH  &•  DENVER  CHA'  R^■ 

July  I  to  November  30.                             Year  1903-4  ^'ear  KJ02-3 

Gross     $1,272,931  $1,146,117 

Net     47.3.052  303.035 
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(.i:()K(.IA  SOI' I  lll.lv'X  I't  FLORIDA  RV. 

July   I   to  N'ovenihcr  .30.                             ^'ear  1903-4  V'car  1902-3 

Gross    $704.24K  $624,227 

Net,  after  taxes  (leductecl I72,46X  177,680 

GREAT  NORTHERX  RV. 

(Total  System.) 

July   I   to  December  .31.                             Year  1903-4  Year  IQO2-3 

Gross    $24,033.38.^  $23,802,324 

GULF  &  SHIP   ISLAND  R.   R 

July  I  to  November  .30.                             Year  1903-4  Year  1902-3 

Grn.^^s    $790,719  $706,077 

Net,  after  taxes  deductefl 314,484  258,434 

Surplus    *. 222.226  187,920 

HOCKING  VALLEY  RV. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross     $2,771,041  $2,560,936 

Net.  after  taxes  deducted 1,047,898  971.361 

Surplus    725,903  630.388 

ILLINOIS  CENTRAL  R.  R. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross     ." $20,226,232  $18,269,883 

Net,  after  taxes  deducted 5,234,411  5,089,913 

INDIANA.  ILLINOIS  &  IOWA  R.  R. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross    $617,152  $690,153 

Net,  after  taxes  deducted 112,580  188,376 

Surplus    23,414  99,210 

IOWA  CENTRAL  RV. 

Jul\-  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross    $1,025,297  $1,051,697 

Net,  after  taxes  deducted 169,239  I43.47I 

KANAWHA  &  MICHIGAN  RV. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross    $747,191  $407,571 

Net,  after  taxes  deducted 129,153  6,074 

Surplus  29,221  Def.  63.158 
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KANSAS  CITY  SOUTHERN  RY. 

July   I  to  November  30.                          Year  1903-4  Year  1902-3 

Gross $2,683,884  $2,549,528 

Net,  after  taxes  deducted 689,705  722,226 

LAKE  ERIE  &  WESTERN  R.  R. 

January   i   to  December  31.                     Year  1903  Year  1902 

Gross    $5,199,239  $4,704,280 

Net,    after    taxes    and    extraordinary 

expenses    deducted    1,167,437  1,152,915 

Surplus     498,687  483,165 

LAKE   SHORE  &  MICHIGAN   SOUTHERN  RY. 

(Partly  estimated.) 

January  i  to  Decemlier  31.                     Year  1903  Year  1902 

Gross    $34,612,000  $30,449,292 

Net,    after    taxes    and    extraordinary 

expenses    deducted    6,972,000  8,460.228 

Surplus    4,462,000  6,735,523 

LEHIGH  VALLEY  R.  R. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross    (railroad)    $13,004,315  $8,493,872 

Net    5,230,147  870,558 

Surplus     3,006,778  Def.  1,4x2,883 

LONG  ISLAND  R.  R. 

July  I  to  November  30.  Year  1903-4 

Gross  increased  $305,862 

Net  decreased   87,252 

LOUISVILLE  &  NASHVILLE  R.  R. 

July   I   to  December  31.                            Year  1903-4  Year  1002-3 

Gross     $18,816,765  $17,488,195 

Net     6,010.438  5.855.329 

Surplus 3,370,417  3,277,833 

MICHIGAN   CENTRAL  R.  R. 

(Partly  estimated.) 

January  i  to  December  31.                        Year  1903  Year  IQ02 

Gross    $22,230,000  $19,045,083 

Net,   after   taxes   deducted 3,741,000  3.577.578 

Surplus    1,274,500  1,110,646 
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MINNEAPOLIS  &  ST.  LCJL'IS   R.  R. 

July  I  to  November  30.                          Year  1903-4  Year  1902-3 

Gross    $1,33^,374  $1,623,464 

Net,   after   taxes   deducted 560,691  658,220 

MINNEAPOLIS,  ST.  PAUL  &  SAULT  STE.  MARIE  RY. 

July  I  to  November  30.                            Year  1903-4  Year  1902-3 

Gross    $3,502,836  $3.482, II I 

Net,  after  taxes  deducted 1,900,738  1,885,874 

MISSOURI,  KANSAS  &  TEXAS   RY. 

July  I  to  November  30.                          Year  1903-4  Year  1902-3 

Gross    $8,093,613  $7,895,330 

Net,  after  taxes  deducted 2,406,466  2,637,802 

Surplus 779,086  1,080,511 

MISSOURI  PACIFIC  SYSTEM. 

January  i   to  November  30.                    Year  1903-4  Year  1902-3 

Gross    $39,403,416  $34,1 12,176 

Net,  after  taxes  deducted 12,358,835  11,165.035 

MOBILE  &  OHIO  R.  R. 

July  I  to  November  30.                           Year  1903-4  Year  1902-3 

Gross    $3,260,^88  $3,006,423 

Net,  after  taxes  deducted 1,048,908  956,075 

NASHVILLE,  CHATTANOOGA  &  ST.  LOUIS  RY. 

July  I  to  November  30.                           Year  1903-4  Year  1902-3 

Gross    $4,157,899  $3,822,466 

Net    1,138.604  1,160,635 

Surplus    389,896  407.099 

NEW  ORLEANS  &  NORTHEASTERN  R.  R. 

July  I  to  December  31.                            Year  1903-4  Year  1902-3 

Gross    $1,253,534  $1,109,093 

NEW   YORK   CENTRAL   &   HUDSON   RIVER   R.   R. 

(Partly  estimated.) 

July  I  to  December  31.                            Year  1903-4  Year  1902-3 

Gross    $41,240,845  $38,905,782 

Net    12.540,414  12,870.392 

Surplus    5,124.256  5,210,314 
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NEW    YORK.    CHICAGO   &    ST.    LOUIS    RV. 

January   i   to  Scptcnil)cr  30.                     Year  1903  Year   1902 

Gross    $6,241,100  $5,006,987 

Net    1 .45 1 ,228  1 .452,3^9 

Surplus    515.799  501.099 

NEW  YORK,  NEW  HAVEN  &  HARTEORD  R.  R. 

July  I  to  Scptenilicr  30.                          Year  1903-4  Year  1902-3 

Gross    $13,285,568  $12,072,403 

Net    4.559.255  3.833.495 

Surplus    2.626,639  r.841,410 

NEW   YORK.  ONTARIO   &   WESTERN   R.   R. 

July  I   to  November  30.                             Year  1903-4  Year  1902-3 

Gross    $2,999,254  $2,092,533 

Net,  after  taxes  deducted  798,648  427,490 

Surplus    512,729  1 19,322 

NEW    ^■ORK,    SUSQUEHANNA   &   WESTERN    R.    R. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross    $1,040,659  $740,551 

Net,  after  taxes  deducted 396,018  227,115 

NOREOLK  &  WESTERN   RY. 

July  I  to  November  30.                             Y'ear  1903-4  Year  1902-3 

Gross    $9,557,176  $8,390,019 

Net,  after  taxes  deducted 2,<777'77A  1,060,033 

Suri)lus     2,656,820  2,323,055 

NORTHERN   CENTRAL    RY. 

January  i  to  November  30.                         Y'ear  1903  Year  1902 

Gross    " $9,485,908  $7,652,808 

Net    2,195,039  2,146,839 

NORTHERN    PACIFIC    RY. 

July    I    to   December  31.                            Y^ear  1903-4  Year  1902-3 

Gross    ." $26,516,880  $25,819,068 

PE.NNSYLVANLA  R.  R. 

January  i  to  December  31.                         Year   1903  "S'ear  1902 

Gross     $1 1,431,901  $10,590,415 

Net,  after   taxes   deducted 3.467.18.8  2,581,951 
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PENNSYLVANIA  CO. 

(LiiiL-s  directly  operated  west  of  Pittsburgh  and  Erie.) 
January    i    to   Novcniljer  .30.  Year  1903 

Gross,  increased    $5,517,200 

Vet.  decreased 312,000 

PEORIA  &  EASTERN  RY. 

July  I   to  November  30.  Year  1903-4  Year  1902-3 

Gross $1,282,048  $1,156,122 

Net,  after  taxes  deducted 256,437  282,007 

Surplus    87,996  1 13,566 

PERE  MARQUETTE  R.  R. 

(Including  Lake  Erie  &  Detroit  River  Ry.   for  both  years.) 

January  i  to  November  30.                    Year  1903  Year  1902 

Gross  ' $10,467,982  $9,667,878 

Net,  after  taxes  deducted 3,233,005  2,455,987 

PHILADELPHIA,  BALTIMORE  &  WASHINGTON  R.  R. 

(Successor,  P.  W.  &  P>.  R.  R.  and  B.  &  P.  R.  R.) 

November  i  to  October  31.                      Year  1903-4  Year  1902-3 

Gross    $13,494,049  $12,230,749 

Net    4,053.021  4.189,821 

PITTSBURGH,  CINCINNATI.  CHICAGO  &  ST.  LOUIS  RY. 

January  i  to  November  30.  Year  1903  Year  1902 

Gross    $22,727,666  $20,607,983 

Net    after    taxes    deducted 5,679.504  5,493,5i8 

READING   CO. 

July  I  to  November  30.                             Year  1903-4  Year  1902-3 

Gross    (railroad    department) $14,876,437  $10,984,826 

Net    (railroad   department)    5,883,994  3.269,748 

Net  (all  companies,  including  coal)  .  .       7,658.348  3,340,023 
Surplus      (all     companies,     including 

coal)    3,218.348  Def.  1,138,582 

RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 

July   I   to   November  30.  Year  1903-4  Year  1902-3 

Gross    $558,249  $468,591 

Net    166.640  130.588 
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RIO  GRANDE  SOUTHERN  R.  R. 

July  I  to  November  30.                           Year  1903-4  Year  1902-3 

Gross    $202,051  $263,861 

Net   88,108  139,111 

Surplus    84  47,110 

ROCK  ISLAND  SYSTEM. 

Juh'  I  to  November  30.                         Year  1903-4  Year  1902-3 

Gross    $21,086,343  $19,739,539 

Net,  after  taxes  deducted 6,757,306  8,141,959 

SEABOARD  AIR  LINE  RY. 

July  I  to  November  30.                            Year  1903-4  Year  1902-3 

Gross    $5,298,775  $5,157,349 

Net,  after  taxes  deducted 1,312,790  1,407,108 

ST.  JOSEPH  &  GRAND  ISLAND  RY. 

July  I   to   November  30.                           Year  1903-4  Year  1902-3 

Gross $583,066  $533,115 

Net    104,994  190,220 

Surplus    7,253  95,630 

ST.  LOUIS  &  SAN  FRANCISCO  R.  R. 

(Including  Chicago  &  Eastern  Illinois  R.  R.) 

July  1  to  November  30.                             Year  1903-4  Year  1902-3 

Gross     $15,723,488  $13,466,021 

Net    5,835.248  5.349.705 

Surplus     1,750.328  1,697,338 

ST.   LOUIS    SOUTHWESTERN  RY. 

July  I  to  November  30.                            Year  1903-4  Year  1902-3 

Gross    ' $3,296,078  $3,194,311 

Net    1,095,945  1,044,299 

SOUTHERN   INDIANA    RY. 

July  I  to  November  30.                              Year  1903-4  Year  1902-3 

Gross    $565,212  $376,289 

Net    276,910  197.799 

SOUTHERN  PACIFIC  SYSTEM. 

July  I   lo  November  30.                           Year  1903-4  Year  1902-3 

Gross    " $41,135,788  $38,011,226 

Net  after  taxes  deducted    13.802,613  12,815,439 
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SOUTHERN  RY. 

July  I  10  November  30.                         Year  1903-4  Year  1902-3 

Gross    $19,100,767  $17,788,125 

Net,  after  taxes  deducted 5,726,602  5.346,964 

TEXAS   &   PACIFIC   RY. 

January  i  to  December  31.                      Year  1903  Year  1902 

Gross  ' $12,002,306  $11,236,601 

TOLEDO  &  OHIO  CENTRAL  RY. 

July  I  to  November  30.                            Year  1903-4  Year  1902-3 

Gross    $1,705,323  $1,345,014 

Net,  after  taxes  deducted 470,952  272,449 

Surplus    320,162  80,685 

TOLEDO,  PEORIA  &  WESTERN  RY. 

July  I   to  December  31.                            Year  1903-4  Year  1902-3 

Gross    $656,435  $616,705 

Net    146.629  156,179 

Surplus     8,419  20,952 

TOLEDO,  ST.  LOUIS  &  WESTERN  RY. 

July  I  to  December  31.                            Year  1903-4  Year  1902-3 

Gross    $1,666,658  $1,594,912 

UNION  PACIFIC  SYSTEM. 

July  I  to  November  30.                         Year  1903-4  Year  1902-3 

Miles,  5.344  Miles,  5,310 

Gross    $25,035,048  $22,493,331 

Net,  after  taxes  deducted ii,755,592  11,112,191 

VICKSBURG,  SHREVEPORT  &  PACIFIC  RY. 

July  1  to  December  31.                            Y>^ar  1903-4  Year  1902-3 

Gross    $727,010  $628,099 

WABASH    R.   R. 

July  I  to  November  30.                         Year  1903-4  Year  1902-3 

Gross    $10,385,636  $9,151,240 

Net    2,902.063  2,812,822 

WEST  JERSEY  &   SEASHORE  R.   R. 

January  i  to  November  30.                     Year  1903  Year  1902 

Gross  ' $4,016,384  $3,670,384 

Net    979,805  1,012,505 
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\\ji1':i:li.\g  &  lake  erie  k.  k. 

July  I  to  Xoveml)cr  30.                              Year  1903-4  Year  1902-3 

(ircjss    $2,008,018  $1 ,780,272 

Xct    616.306  414,027 

WISCONSIN    CENTRAL    R^■. 

July  I  1^0  November  30.                             Year  1903-4  "^'ear  1902-3 

Gross    $2,943,614  $2,926,596 

Net.  after  taxes  deducted 1,066,511  1,161.352 

Surplus    358,902  447,587 

WRIGHTSVILLE  &  TENNILLE  R.   R. 

July   I   to   November  30.                            ^'ea^  1903-4  Year  1902-3 

Gross    $71,465  $76,141 

Net    1 5,549  .30,676 

YAZOO  &  MISSISSIPPI  \\\LLEY  R.  R. 

July  I  to  November  30.                              Year  1903-4  Year  1902-3 

Gross    $3,182,496  $3,059,689 

Net.  after  taxes   deducted 630.723  709.085 


JAS.  H.  Olii'Hant.  Alfred  L.  Norkis. 

JAS.  H.  OUPHANT  &  CO. 

Members  New  Yc^kk  Stock  Ivxchaxck, 
20  BroaLd  Street, 

NEW  YORK. 


WE  BVY  AND  SELL  on  Commission  Railroad  and 
other  Corporate  Securities. 

OVR  STATISTICAL  DEPARTMENT  is  well  equipped 
with  ollicial  reports  and  original  data,  and  is  prepared 
to  furnish  all  obtainable  information  concerning 
Railroad  and  Industrial  Corporations.  We  give 
particular  attention  to  individual  investors,  and  will 
furnish  upon  application  a  list  of  desirable  invest- 
ments.   Dividends  and  interest  collected  and  remitted. 

UNLISTED  SECVKITIES.^We  have  our  representative 
on  the  "Curb,"  and  buy  and  sell  on  commission 
and  accurately  quote  all  Securities  not  dealt  in  on 
the  New  York  Stock  Exchange. 

DEPOSITS  RECEIVED  subject  to  Draft  at  Sight. 

ADVANCES  MADE  on  approved  Collateral,  market- 
able at  the  New  York  Stock  Exchange. 

LOANS    NEGOTIATED. 
CORRESPONDENCE     INVITED. 
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